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Financial Highlights
MBHE

Year ended

31 December

Year ended

31 December

2006 2005
BE-_ZEXRF HE_ZZTHF
+=—A=+—H +=-A=+—H
IEFE IEFE
HK$’000 HK$'000
BT T BT T
Turnover [=E 2 248,300 249,101
Profit from operations R 119,300 110,293
Profit attributable to equity TATREREEA
shareholders of the Company FE{EEF 83,216 91,397
Total assets HWEE 562,504 535,035
Net assets FEE 329,223 303,619
Dividend per share (HK cents) BREE (GB)
Interim FHAE 4.80 8.80
Special RIS - 432
Proposed final BRAKEE 5.10 3.00
Earnings per share (HK cents) FREFR (W)
Basic HR 10.7 125
Diluted e 10.6 124
Financial ratios B RS EE =R
Net profit margin (Note 1) Fm A (Mt 1) 33.5% 36.7%
Effective tax rate (Note 2) BRWE (Wit2) 18.6% 16.8%
Current ratio (Note 3) mENE (Kt 3) 1.61 1.69
Quick ratio (Note 4) REPLL R (Hit4) 1.61 1.69
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Financial Highlights
MR

Profit attributable to equity

Turnover Profit from operations shareholders of the Company
E AR R AT RER A ARERR
HK$'000 HK$'000 HK$'000
BT BT BT T
o
S
© % sl % Z
— S ™~ o -
360,000 NS S 150,000 S| a 120,000 @
R il = & < @ o % -
R s § 8 T 8 e
= 5 = N
300,000 % E 125,000 — 100,000 o g
240,000 100,000 80,000 §
O
180,000 75,000 60,000
120,000 50,000 40,000
60,000 25,000 20,000
0 0 0
Year 02 03 04 05 06 Year 02 03 04 05 06 Year 02 03 04 05 06
FE FE FE
At At
31 December 2006 31 December 2005
R-ZEBRAHF R_FZTRF
+=A=+-A  ft-A=t+—~
‘000 ‘000
TR T
Issued and fully paid ordinary shares ERTRACEER
At 31 December Wt+ZRA=+—H 778,076 777,633
Weighted average number of Rt+=—A=+—H
ordinary shares (basic) outstanding BETEER
at 31 December HY DRI R (B ) 777,694 729,698
Note 1 Net profit margin = profit attributable to equity shareholders of the Company/turnover — [ifzF 1 TR FF = N ORI BN JE I ) & 5
Note 2 Effective tax rate = taxation/profit before taxation Wist2 BB = FIE /R BT
Note 3 Current ratio = current assets/current liabilities Bt 3 B E = B EE A E
Note 4 Quick ratio = current assets minus inventory/current liabilities Hiit4 FEH R = B EERE A
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Dr. LEE Nai Shee, Harry, s.B.S., J.P. Chairman

ZTyfEE + s.BS, P 1F

4 Tradelink Electronic Commerce Limited ‘& $BEFZ 5 ER 27
Annual Report 2006 —ZENFEFIR



Chairman’s Statement
ETEHRESE

Dear Shareholders,

On behalf of the Board of Directors (“the Board”), | am pleased to report that
Tradelink Electronic Commerce Limited (“Tradelink”, “the Company”) and
its group of companies (“the Group”) recorded a profit from operations of
HK$119.3 million for the year ended 31 December 2006, an increase of 8%
compared to around HK$110.3 million in 2005. Profit attributable to equity
shareholders of the Company is HK$83.2 million, a decrease of 9% compared
to around HK$91.4 million for last year. This is due to a decision by the Board to
impair our remaining investment of HK$10.0 million in OnePort Holdings (BVI)
Limited ("OnePort”) and the share of loss of HK$7.7 million from our associated
company Digital Trade and Transportation Network Limited ("DTTNCo"). Basic

earnings per share amounted to HK cents 10.7, a decrease of 14%.

Dividend

The Directors recommend the payment of a final dividend of HK cents 5.10 per
share. This amounts to HK$39.7 million and together with the HK$37.3 million
paid as interim dividend for the first six months of 2006, the total dividend for the
year 2006 will be HK$77.0 million.

The proposed dividend represents a payout ratio of 93% for the whole year. This
is higher than the 83% in relation to the interim dividend for 2006. This, however,
does not represent a change in our existing dividend payout policy. In choosing
the HK cents 5.10 payment, the Board took into consideration the one-off nature
of the HK$10.0 million impairment of our remaining investment in OnePort, and
the fact that such impairment had no material impact on our normal business.
Therefore, in the interests of our investors, the Board felt it should act to mitigate
the negative impact of the OnePort impairment. Put another way, the payment
of HK cents 5.10 is consistent with the payout ratio for the interim dividend for
2006 if the HK$10.0 million impairment did not happen.

Before | move to the other parts of my report, let me say also that protecting the
interests of our investors is top of our agenda. But how we would do so will be on
a case by case basis, depending on the circumstances and the options that are

open to us.

HEMUARR

RAAERXREFTEMAEN BEHRETEHH
RARI(ES@] K IARAHERETARASE
Bl RBEE-ZZEZAF+_A=+—HBLFE
BE 15 48 0% B #5119300000  R_ZT T HF
/Y 7 ¥ 49110300000 T 3% K8% - AR AR ER B
A FEAE 5 B B 7 #83,200000T - A FHEE LY
91,4000007C T PE9%  TEHREBTSRTERIKE
M OnePort Holdings (BVI) Limited ([ OnePort ) &Y
T84 BUEE S 510,000,000 T 2 HURE - U DT &
EETHEARSGE S ERBLLER A A Dgital
Trade and Transportation Network Limited * [ DTTNCo]) &)
R 7,700000 T ATEN - BIREARBRFIR D 14% 2
10.7 784 o

Hﬁ /%\

EEEHRNAREREER 108 - RREZEREA
541 39,7000007C - BRI ZZEENFENEAEIR
1 89 R HAR% B 8 37,300,000 7T © —ZEERFEHREE
B8 A7 77,000,000 7T ©

RAEZREHENREFREERMNNY - tLLEFRH
ZEERFHRERE D IREF #83% - MW T KRR
AARBBERBEBRRAEMSE - EFFRETIRM
51075 LA AR B8 - & B B AR 8] & OnePort B Fl #4245
& 7B #10,000000 TR EE —XE - MEE LILE
BEHEMNAEEBITESATE - At - BRE
BEENANZ  ESERAEVERIUEH - LUEN
OnePortBEM BE ML - MAFEH - NI MEE I
V510,000,000 TCHVRE © 2RSS HS 108U S, - B
ZETARFREARBAIRBE I -

RANEBEERA > RAPREREENNRREMER
7% - AT - AT R B B 1T RIFEAR @RI 155 B AT 4
BENTRME °
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Chairman’s Statement
ETEHRESE

Review

Tradelink’s core businesses of providing Government Electronic Trading Services
("GETS") continued to remain strong and stable in 2006. We continued to uphold
our leading position in the market. As updated in our interim results report, the
use of electronic cargo manifest service for river and ocean carriers has become
mandatory from 16 June 2006. This change contributed to a significant increase
of revenue for the second half of 2006.

The new Digital Trade and Transportation Network ("DTTN") platform entered
into a fee paying stage in October 2006. DTTNCo has expanded its sales force
to speed up market penetration. A series of marketing and publicity programs
have been carried out during the review period boosting the industry awareness
about this world-first e-logistics network. Further marketing and promotion
events are in the pipeline. The service now has around 500 registered customers
and we are hopeful that the number of DTTN customers should reach
4,000-5,000 by the end of 2007.

DTTNCo has also started making notable progress beyond Hong Kong.
During the review period, DTTNCo has signed Memoranda of Understanding
with different partners in several overseas and Mainland markets. These will
encourage the establishment of platforms of similar kind in their respective
overseas markets, and pave way for possible network interconnection in the

future. The latter will be a catalyst in boosting the usage of DTTN.

The Group’s wholly-owned subsidiary Digi-Sign Certification Services Limited
("Digi-Sign”) has extended its market reach to Taiwan. It is also exploring business
opportunities in China and other Asian markets in the region.

=1 B8

RZFTRE - EHBRERHBIFETE SRS ([GETS])
MBLET - RIFERDIIRRE - RPOEERE™S
REWAL - AARTHIREREZER b _FTTRF
NATARBE  WEREFNEMERC ZHETNE
FHARREMRE - RAERTH _TTRFTH£F
RS SR SRR AR

BT RFETAR  2HMNEBESEHEERR
(Digital Trade and Transportation Network * [ DTTN]) F%a #
AUEFEEL o B - DTTINCo BT ELSHE B + LA INE
MIHEFEE B DIINCOMBR—ERTIBEH R
HERE - BERE—IRBEERREEEFYRAE
# o DTINCOBRIE R BB - BEME L MIGHERED) -
DTINARFEIR B A S00 B EREF - BHMHHEEREFPE
B AR —EZAFEIEINZE 4,000 % 50004

DTINCOTE BB MR INFHIEBEE —THER - F
A » DTTNCo B 8135 T /85N R A TS & 1ERR - 25T
PRI ER o WERSEENEINTISEIEUNES - I
ARAGEITAITRRR BIEE T AR - EREREEE
HEHDTINKFEAE -

AEBEBHZEN B AR E F%ERBEAER AR (Digi-Sign
Certification Services Limited * [ Digi-Sign]) BT % B # R
Z /& o Digi-Sign R 1F £ A3 f2 22 )M [ R ) B Ath 117 45
REm -

6 Tradelink Electronic Commerce Limited Z5BEFE 5ER A
Annual Report 2006 —ZENFEFIR



Chairman’s Statement

EFRBES

Prospects REE

The Group is cautiously optimistic that the trade performance of Hong Kong will NEERBELEMAL  BEEITEBR _ZEZTLF
remain strong in 2007. The Group will continue to maintain a healthy financial RIFRGYINRIE - NEFEGHEBHEIFBENOP BN
position, and endeavour to grow its core business further. B — PR EZ O ET o

Going forward, the Group will continue to promote DTTN to the trade and REKK  FEBEEBENES RYTREHERE
logistics community, so as to grow DTTN into a ‘digital express link” for its DTTN » WHDTINBERK B E B AR FIMLER TP e[ 8
customers in and out of Hong Kong. WEBRE ] -

The Board would like to express their appreciation to the employees for their EEeBNMEEE TMNRHE N - KRR RERR
good work and dedication and to our shareholders and business partners for PRS- BUARODEHE -
their continued support.

Dr. LEE Nai Shee, Harry, sBs., J.P. Ed-4
Chairman & T3fE{E+ > s.B.S.  JP.
Hong Kong, 19 March 2007 BE ZTTLF=A+TNH
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With an aim of helping the Hong Kong business community boosting its competitiveness through the provision of

trade-related electronic commerce, the Group's mission is “to be the most influential e-commerce service provider
in Hong Kong"

SEAE [RASKAFENINETESRGHER]| WRE  BBREH-ZINEBESHEBETAERS -
BORFAEEBRNEFS
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Management
Discussion and
Analysis

re
EEENWR DM —,

Business Review

The Group’s business performances during the year are highlighted as follows:

Tradelink

Tradelink's GETS business remained stable and healthy in 2006. It
continued to command a market share of over 90% in each of the six GETS
services that it is providing.

As mentioned in the interim report, the use of the electronic cargo
manifest service has become mandatory for river and ocean carriers from
16 June 2006. In the second half of 2006, Tradelink recorded a substantial
increase in the volume of cargo manifest submitted to the Government
of the Hong Kong Special Administrative Region of the People’s Republic
of China (the “Government”), using Tradelink’s Electronic Cargo Manifest
("EMAN") service. This contributed to around HK$1.7 million of additional
revenue to the Company.

Tradelink has signed a Memorandum of Understanding (“MoU") with
Foshan Electron Port Limited (“Foshan E-port”) in January 2007. Under
the MoU, the electronic platforms of Tradelink and Foshan E-port will be
interconnected to enhance the process and execution of e-commerce
between the two markets. Tradelink will also explore some other
e-commerce opportunities such as mutual recognition of digital
certificates and assistance in the provision of an electronic platform to be
used in the development of a major logistics park in Foshan.

The Company is also working closely with relevant departments of
the Government to enhance its electronic Textiles Trader Registration
Scheme (“TTRS"). Government plans to bring in a new and higher TTRS
fee structure for paper TTRS notifications in mid 2007. This new TTRS
fee structure, which will provide for a price differential between lodging
paper and electronic textiles notifications (HK$3.80 versus HK$0.50),
should result in improved usage of the electronic TTRS service.

FHOEE

REEEHA - REBNEBHEMZRE

%%L

RZFBTRF - BHENCETSEBRBHERE
HATHR M7 IEGETS IR - S I EETR590% A
EHTIGEEE

BEPEHEEREMM - BT RFARATRE
BONBREFNEMERC2EETUNEFAR
RXEVME - RZTEXRFTHF - BRESHB
[ EFE YR E |(Electronic Cargo Manifest *
[EMAN]) BT - M A RKEMEEBRHFTTHE
BT ([EA D RZOEREHE - 515 KIBH)E
&+ BANVA RIS RA)B 1,700,000 TTHYEESNKES ©

R-TTtE—F BESBEBLTETOEER
AR(HLTETOR]) BERRESS - REZ

HP

2l

REESE BEZBREGLUTEFOARNEFTE
K EREA - UBLEGMLZMNEFE SRS
mig e %%i@ﬁﬁ%ﬁ?ﬁﬁ@%?—ﬁ%%ﬁ% » filgn
R BIEESERER  THENFLREHRE
FFE - UHESHFHEL—ETEMRENER

RRFRIEREBITE@SPIEIER - WEEFR
% [ 4 6575 & 52 7 2 ] (Textiles Trader Registration
Scheme ' [TTRS]) - T TEEHIR ST FF A
TIRSHAERBAE S| AR T REZHWE - 23U
BEXEHE  TTRSHMRERE T4 SBNERN IR
BB ZE(E¥3.80 TARE RN 0.507T) * TTRS
BFREBMFERESEL L -
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Management Discussion and Analysis

BEEN R D

Impairment

As disclosed in its Initial Public Offering (“IPO") prospectus dated 18
October 2005, the Company invested HK$50.0 million in OnePort for
9.29% of its equity. The Company recognised an impairment loss of
HK$40.0 million against this investment in its 2004 financial statements.
The Board, having reviewed the latest financial situation of OnePort,
decided to impair the remaining HK$10.0 million of the Company’s
investment in OnePort.

This impairment is of non-recurrence nature and has no direct impact on

the Company’s regular business.

DTTNCo

DTTNCo has started to collect fees for the usage of DTTN since October
2006. This new service has around 500 registered customers now.
Examples of registered customers include DHL Global Forwarding (HK)
Limited, DSV Air & Sea Limited, Freescale Semiconductor Hong Kong
Limited and Tyco Electronics Hong Kong Limited. The Bank of East Asia
has connected its network with DTTN, while The Hongkong & Shanghai
Banking Corporation Limited and Hang Seng Bank Limited have also
committed to using DTTN service, and discussions about the technical

interconnections are underway.

e

BERAABAR-FTTAF+A+/ \BEHNBRER
AT EE - ARQF A OnePort IR & HU5 BB 1K
50,000,000 7%, * W 3FHZA F9.29% B o AN
ARZTEMFNHBEEREN - ERLIERERR
#8140,000,0007TH R EEE o T E & U OnePortix
IR SRR EITIREE - RE AR R OnePort
FTi% & W FIEA S ZE A% 10,000,000 TR E ©

SRR ERB I B - I EH AR FN B HES
BREZTE -

T E 5 ERMABER AT (Digital Trade and
Transportation Network Limited * [ DTTNCo |)

DTTNCo B —ZZTRF+ ARMBIWE o ILIEHR
BHRAXNSEELES - BB, EEIREE
Wi (B8)BRAR - tREBRYR (FE) BRA
A REFBIEREEARLQF  ZRNETEE
BIRAT o pEAh - RERIRITHIAIRE EDTTNEA,
mEs DEELIRITARD A REAFITERAR
JRE A E R DTINAIBRTS « W B A st i G g
FTHERG o

10 Tradelink Electronic Commerce Limited  Z 5B%E & 54GR A A

Annual Report 2006

ZEEREER



Management Discussion and Analysis

BEEFWmR D

DTTNCo signed a partnership agreement with Global Logistics System
(HK) Company Limited ("GLSHK") to establish an interconnection for
electronic air cargo document conversion and exchange for the air
cargo freight community in Hong Kong. GLSHK is a 95%-own subsidiary
of Cathay Pacific Airways Limited and is a leading service provider of
air cargo information services to the logistics service community. With
this collaboration, the commonly used transport documents for air
cargo including Master Air Waybill ("FWB"), House Manifest (“Cusexp”),
Acknowledgements (“FMA/FNA") and Reception Check List ("eRCL") could
be transformed and exchanged electronically amongst the air cargo
community members, including forwarders, airlines and air terminal

operators.

Overseas interest in DTTN continues to develop. A delegation from the
Ministry of Information and Communication Technology of Thailand
("MICT") visited DTTNCo in September 2006. We are keeping in view

further opportunities for cooperation.

DTTNCo has signed an MoU with Port of Valencia of Spain in November
2006 to create an interconnection between DTTN and Valenciaport's

platform, which shippers and buyers in Hong Kong and Spain can use to

exchange their documents on-line.

DTTNCo B EMEBBER AR ([ FAEE D FA]
AEWE AEBMEEBEIREE T RS
BRREXRE - EAESRBEEMEBRARES
95% IERIKT B AR - thEYRIRISENELENZE
BEMRGHER - FBRIREE  MEEEED
%iﬁ‘ﬁ?@ﬁ&iL%%%@ﬁ'hﬂ%%?
FREMEESEMTEEETRAER XM
¥E = 2= §& 12 B (Master Air Waybill » [FWB]) - EJC
& 2 (House Manifest * [Cusexpl) + ¥ 5 i &1 &
(Acknowledgements * [FMA/FNA]) K ¥ Uk & 8%
(Reception Check List * [eRCL]) ©

DTTN%%%%’?%I%@@I\W%E’\J,*L o REFHEFE
BEREHN—ERRE R FNLAEH
DTTNCo ° HMIEZEYIE BE— A 1ENKS

R=ZTTXRF+—H - DTINCo 2RI F B F i g s
BOFERRETE  BOTINERRFAEEDNTF
BHE  FESHEAMINNEARER - ATRME
RS o
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Management Discussion and Analysis

EEENWR DM

DTTNCo has formed a partnership with Microsoft Hong Kong in

December 2006. DTTN is using the popular Microsoft EXCEL programme
to help Small and Medium-sized Enterprises’ ("SMEs") to access the DTTN
services. The joint effort will also reduce the entry barrier for SMEs to enjoy

the benefits of e-commerce.

Digi-Sign

In the second half of 2006, Digi-Sign extended its business reach beyond
Hong Kong by signing a three-year service agreement with Trade-Van

Information Services Company in Chinese Taipei.

Digi-Sign is also in the process of exploring various opportunities, which
may pave way for Digi-Sign to provide its digital certificates for use

overseas.

Operating Performance

Throughout the year of 2006, the Company has more than 54,000 registered

customers. Turnover for the year was HK$248.3 million. This is marginally lower
than the turnover of HK$249.1 million in 2005 by HK$0.8 million.

Operating expenses (excluding depreciation) incurred during the

year of 2006 were HK$122.3 million, lower than the amount incurred
during the year of 2005 by HKS$7.8 million. The cost reduction in 2006

was mainly due to the staff costs savings as a result of the completion

of the system upgrading relating to the Certificate of Origin ("CO")/

e  HIZZTZTXF+=H  DTTNCo Microsoft Hong
KongiE X & 1€ 1 & - DTINF B B X B i &
Microsoft EXCELA2 & - #E &) /N (b 2 A DTTN AR
% o RIRAETMVEAIREER/ NEZEREFEBFHA
FIP9tE -

¥ 58 BR % B BR 2 &) (Digi-Sign Certification
Services Limited * [ Digi-Sign |)
e Digi-Sign #§H EF IR E T B UINTIS
NETFLF - Digi-Sign B Bl & b8 BB 48K AR 19
BRABEZERIA=FHRBEL -

cRTE

e Digi-Sign N E#FE ZIEME - & Digi-Sign 1§ B &
ENBEEIMELEE -

RERE

RIZZTERFR2F  AReEFRS4,000 8 ELEF - &
FEEEE AB248,300,0007T M- TTHEME %
#8785 249,100,000 7T + S 800,000 7T °

T RFEHBNLEHAI(TBRENE) BB
122,300,0007T + & =T F 7 F 5, 4 7% # 7,800,000 7T °

—EERENRATR  TZ2AR_TERFRAR
X 7 B8 E b 8 JR & (Certificate of Origin * [CO ) /4 E
i 40 £ (Production Notification * [PN]) iR 7% #) & £ F+
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Management Discussion and Analysis

BEEN R D

Production Notification ("PN") in June 2006. Another significant item is office
rental. Rental savings in 2006 accounted for around HK$1.6 million as a result of
moving into our self-owned premises in September 2005. Other operating costs

savings amounted to HK$4.0 million.

Depreciation decreased from HK$15.6 million in 2005 to HK$14.3 million in 2006.

The profit from operations from the Company’s core services for the year of 2006
was HK$119.3 million, higher than that in 2005 by HK$9.0 million.

Our investment in unlisted equity securities in OnePort at the carrying value of
HK$10.0 million was fully impaired during the year due to the continuing loss

incurred by OnePort.

DTTNCo started its commercialization phase in the fourth quarter of 2006. The
amount of loss shared from DTTNCo for 2006 was HK$7.7 million. The Company's
shareholding in DTTNCo was reduced from 70.83% at the end of 2005 to 58.33%
at the end of 2006 after the admission of new shareholders of DTTNCo. The
Company recorded a gain on disposal of associate of HK$0.6 million as a result of
the reduction of shareholding in DTTNCo. In accordance with the shareholders’
agreement, the Company will ultimately hold 51% of DTTNCo.

*

B ABEERARFARDAE: BRAEHERS —
FEERXTRERA - R-_ZTXF - ARNAKR AL
—EZTRFNLARBEEENE HERLH
7B#1,600,0007T © HABALERARIAE 2% 4,000,0007T ©

RIZTTERF - EA _TTRF B 15,600,000 7TH
D E W 14,300,000 7T ©

R-ZBERFE ARARELRBEMENLELEENB
751#119,300,0007T © =TT R LN 9,000,0007T °

4 B OnePort % & 8% 15 &5 18 + 7~ A 7 74 OnePort
FTEMNELETBRABL5E2HRE FOHEA
7% 10,000,000 7T °

DITNCOR ZZET N FENFFHIRE AT E(EE -
RZTENF - KAAFHHDTTINCoH & 18 B i A
77,700,000 7T © A DTTNCo 3| A# IR 1% - AAFH
DTTNCoM) iR — T T RAFEMT70.83% RMIETE N
F[KH)58.33% ° AN DTTNCoBIRRMER D - AARIFEH
B HE & R RIS M A7 15 600,000 7T © IRIRAZER 1
# - AR EIREAEFEE DTTNCOo #)51% IR HE o

Tradelink Electronic Commerce Limited B 5i@EFZS5HERAT 13
Annual Report 2006 —ZZEXFFER



Management Discussion and Analysis

BEEN R D

Profit attributable to the equity shareholders of the Company for year ended
31 December 2006 was HK$83.2 million, lower than the profit for 2005 at
HK$91.4 million by HK$8.2 million.

Basic earnings per ordinary share of HK$0.2 each for 2006 were HK cents 10.7 as
compared to HK cents 12.5 in 2005.

Liquidity and Financial Position

As at 31 December 2006, the Group had a total cash and bank balances of
HK$335.6 million (2005: HK$317.2 million). During the year, the Company had
invested HK$69.6 million of the cash surpluses in the US Treasury Bonds to
earn a higher coupon. The increase in cash balance during the year was mainly
due to the settlement of HK$31.5 million in February 2006 by the Government
for the acquisition of 31.5 million of shares in DTTNCo from the Company in
August 2005. The net assets of the Group amounted to HK$329.2 million (2005:
HK$303.6 million).

As at 31 December 2006, the Group had no borrowings.

Capital and Reserves

As at 31 December 2006, the capital and reserves attributable to the ordinary
equity shareholders were HK$329.2 million, which had increased from the
amount of HK$303.6 million at the end of 2005 by HK$25.6 million.

Segment Reporting

No segment information is presented in respect of the Group’s business and
geographical segments. Throughout the year, the Group has been operating
principally in a single business and geographical segment, i.e. the operation of
electronic trading services in Hong Kong.

HE-ZZXF+-_A=-+—HIEFE  AQFREFHE
N JE 5% ) 478 83,200,000 7T © 88 — T F FF 1) 5% 7
7% 91,400,000 JTiE A 7% 8,200,000 7T ©

RIEBEERF BRBEO2LLEBROEREF A
10780l M-_ZZERELAE12.53810 -

REBESEIFHRR

RZZEZERNFT+ZA=Z+—H x&EEHNHRE KRB
1T 4 # 48 %8 B 5 %335,600,0000( = T T f F -
78 #E317,2000007T ) © FF A+ AN A &) B A% 7% 569,600,000 7T
E’Uﬁﬁﬁﬁ%’ BEREHAHEEAFURDES8Z - F

CHeERENINEIERE  EENERZZTRF
_Hf%&/a,%”ﬂ%m 500,0007T * AERER ZTZRF
J\ARARE#EADTTNCo # 31,500,000 AR A& 1 H) 1% & ©
NEBEWEAEFERB329200,00 T (ZFTTHEF
7% 303,600,0007T) °

RIBERF+H-_A=1+—H AEELEEE -

N

RZBEXRFTZA=1T—R AARRERE ARG
BE AR ERB RERE 329,200,000 BR-FZTHEFEM
78 303,600,000 7T _E7Hi#&# 25,600,000 7T °

BEHE

AEEBERERBERIBRD B2 DEER - RAFE
N AEBEREE - HEELE X1 ETEEAL
EETEZREES -

S
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Management Discussion and Analysis

BEEN R D

Charge on Assets and Contingent Liabilities

As at 31 December 2006, the Group had obtained two performance bonds from
The Hongkong & Shanghai Banking Corporation Limited with an aggregate
amount of HK$2.1 million as the guarantee to the Government for the due
performance of the GETS Agreements. The performance bond line facility is
secured by a charge over deposit in the amount of HK$2.1 million. The facility is

subject to review on an annual basis.
The Group did not have any other charges on assets.

The Group has provided a bank guarantee amounted to HK$1.2 million, in respect
of a revolving credit facility granted to KAZ Computer Services Hongkong Limited,
an associate of the Group. The guarantee is a continuing security and shall not
be released or discharged until the expiration of six months after the payment,

discharge or satisfaction in full of the guaranteed liability.

Employees and Remuneration Policy

At 31 December 2006, the Group (excluding DTTNCo) employed a work force of
237 (2005: 254). All of these employees were working in Hong Kong. The related
staff costs for the year totaled HK$77.9 million (2005: HK$80.1 million).

The Group's remuneration policy is that all employees are rewarded on the
basis of the market salary levels. In addition to salaries, the Group provides staff
benefits including medical insurance and contribution to staff's mandatory
provident fund. To motivate and reward all levels of employees to achieve the
Group's profit target, the Group has established a discretionary performance
bonus scheme. Payment of discretionary performance bonus depends on
the actual financial performance of the Group. The Group also operates two

employee share option schemes to motivate employees' performance.

Exposure to Fluctuation in Exchange Rates and
Related Hedges

As at 31 December 2006, the Group had no foreign exchange exposure and

related hedges.
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Directors and Senior Management
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Directors

Chairman and Non-executive Director

Dr. LEE Nai Shee, Harry, 585, )P, aged 64, was appointed a Director on
19 September 2000. He is also our Chairman. He holds a Bachelor's degree in
Electrical Engineering from the Imperial College, London, the United Kingdom
and a Doctorate from Brown University, the United States. He joined Textile
Alliance Limited (“TAL") in Hong Kong in 1973 and in 1983, was appointed
Managing Director of TAL Apparel Limited, which currently employs over 20,000
employees. He has over 30 years' experience in the textile and garment industry.
He is actively involved in a number of trade organizations in Hong Kong. He was
the Chairman of the Innovation & Technology Fund (“Textiles Projects”) Vetting
Committee and is currently the Honorary Chairman of the Hong Kong Garment
Manufacturer’s Association, as well as Chairman of Textile Council of Hong Kong
Ltd. He is also a council member of The Hong Kong Polytechnic University and
the Vocational Training Council. He was named in the Queen’s birthday honours
list as an Officer of the British Empire (“OBE") in 1996. He was appointed a Justice
of Peace ("JP') in 1997 and was awarded the Silver Bauhinia Star ("S.B.S”) at the
Fourth Anniversary of the Establishment of the HKSAR in 2001.

Executive Directors

Mr. YUE Kwok Hung, Justin, aged 65, was appointed a Director on
1 August 1996. He has also been our Chief Executive Officer since 1996. Mr.
YUE has over 30 years' experience in the trade and commerce industry. Prior to
joining us, he had worked at executive level both in the Government and the
local trading community. He joined the Government in 1968 in what was then
the Commerce & Industry Department and progressed to become Deputy
Commissioner of Trade, Industry and Customs in 1979. In 1983, he moved
to the Trade and Industry Branch of the Government Secretariat. He left the
Government in 1985 to join the private sector as a Senior Executive of Winner
Garments Ltd. He is active in a number of trade associations and advisory bodies
including the Federation of Hong Kong Industries, Trade & Industry Advisory
Board, Hong Kong Logistics Development Council, Hong Kong Garment
Manufacturers Association and Textile Council. He is also an Independent
Non-executive Director of Dah Sing Financial Holdings Limited, Dah Sing Life
Assurances Company Limited and Winsor Industrial Corporation Limited. He
graduated from the University of Hong Kong with a First Class Bachelor of Arts

Honours degree in 1965.
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Directors and Senior Management

EERSNEER

Mr. KO Kai Wai, Kelvin, aged 37, was appointed a Director on
3 November 2006. He joined Tradelink in September 2006 as Deputy Chief
Executive Officer and assists Executive Director and Chief Executive Officer Mr.
YUE Kwok Hung, Justin to oversee the full range of operation and development
of the Company. He plays an important role in the future growth and expansion
of Tradelink.

Mr. KO has a wealth of experience in the air cargo and logistics industries with
expertise spanning across strategic planning, business development, operations
and marketing. He had previously held various senior management positions
in DHL Express and Hong Kong Air Cargo Terminals Limited ("HACTL'). Mr. KO
received his Bachelor of Science Degree (First Class Honours) in Industrial and

Manufacturing Systems Engineering from the University of Hong Kong in 1991.

Mr. KO is also an active member in industry services. He was the Chairman of
the Hong Kong International Courier Association ("HICA”") (2005-2006) as well as
Executive Committee of the Hong Kong Association of Freight Forwarding and
Logistics Limited ("HAFFA") (2004-2006). He also serves as a member of Transport
Logistics Training Board of Vocational Training Council (2005-2007).

Non-executive Directors

Mr. Hubert CHAK, aged 45, was appointed a Director on 21 October 2002. He
was an Executive Director of Pacific Century Premium Developments Limited
and was also the Company Secretary and Director of Mergers and Acquisitions
of PCCW Limited until February 2007. Prior to joining the Pacific Century group
in 1999, he has worked for a number of international investment banks in Hong
Kong and has more than 10 years' experience in corporate finance transactions
in the region. He is a graduate of the University of Wales (now known as Cardiff
University) in the United Kingdom and holds a Master of Business Administration
degree and a Bachelor of Science degree in Mechanical Engineering.
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Directors and Senior Management

EERSNEER

Dr. CHEUNG Yiu Sing, aged 55, was appointed a Director on 23 March 2004.
He is the Senior Director-Certification of the Hong Kong General Chamber
of Commerce. He joined the Chamber in 1990 and worked in various areas
including international business, industrial affairs, corporate affairs, membership
and human resources and certification services. His current job portfolio covers
the area of trade document certification and finances. He was born in Hong
Kong and graduated from the Chinese University of Hong Kong with a Bachelor
of Science in mathematics. He then studied in France and obtained a Doctorate
degree in mathematics from Paris University VII. He had served as a member on
the China Studies Course Advisory Committee of the Baptist University and the
Advisory Board for the Department of Social Science of Lingnan University.

Mr. Alistair CURRIE, aged 39, was appointed a Director on 19 June 2004. He
has worked for HSBC for over 14 years, having joined HSBC in London after
graduating from Imperial College in London with a Master of Science degree
in Management. He has overall responsibility for the Bank's trade services
businesses throughout the Asia Pacific region, encompassing 21 countries and
territories. Prior to becoming Head of Trade Services Asia Pacific, Mr. CURRIE was
Chief Operating Officer of Wells Fargo HSBC Trade Bank N.A. in the United States.
He has previously held trade finance and other banking roles in Hong Kong, the
United States, Indonesia and the United Arab Emirates, as well as business and
strategic planning roles in HSBC's Middle East and Asia Pacific head offices.

Mr. LAU Kam Kuen, David, aged 40, was appointed a Director on
7 March 2005. Mr. LAU joined the Hong Kong Government as an Administrative
Officer in 1992. He has since served in various positions within the Government,
including as Assistant Commissioner of the London Economic and Trade
Office, Principal Assistant Secretary for the Environment and Food, and
Administrative Assistant to the Secretary for Health, Welfare and Food. He joined
the Financial Services and Treasury Bureau in March 2005 as Principal Assistant
Secretary (Investments). His responsibilities include financial policy for public
corporations, evaluation of the financial aspects of corporatization, privatization
and infrastructure-related project proposals, and the management of the
Government's Capital Investment Fund and the Loan Fund. He has over 10 years'
experience in public sector administration and management. Mr. LAU obtained
a Bachelor of Science degree and a Master of Arts degree from King's College,

University of London.
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Directors and Senior Management

EERSNEER

Mr. LO Sze Wai, Albert, aged 57, was appointed a Director on 13 May 2005.
Having joined Cathay Pacific Airways Limited in 1993, Mr. LO was the Manager
for Cargo Hub Operations before taking up his current position as Manager for
Cargo Services, with responsibility for the system-wide cargo operations. He is
also the Chairman of Carrier Liaison Group, which is a forum primarily consisting
of airlines and ground handling agents at the Hong Kong International Airport
and dealing with matters related to air cargo, mail, courier and express cargo
handling. Prior to joining Cathay Pacific Airways Limited, Mr. LO was involved in
cargo operations at Pan American World Airways and United Airlines respectively
before embarking on freight forwarding operations at Benson Air and Sea Cargo,
NAF Airfreight, Danzas and Infolink in Hong Kong and Canada respectively. Mr.
LO has over 35 years'experience in the cargo and freight forwarding industry.

Mr. NG Chik Sum, Jackson, aged 46, was appointed a Director on
1 August 1999. He is also the Chief Financial Officer of Modern Terminals Limited
and an Independent Non-executive Director of Computech Holdings Limited, a
Growth Enterprise Market listed company. He is a Fellow member of the Hong
Kong Institute of Certified Public Accountants and the Association of Chartered
Certified Accountants. He has extensive experience in financial management.
He obtained a Master of Business Administration degree from the Hong Kong
University of Science and Technology and Master of Science degree from
the Chinese University of Hong Kong. Mr. NG previously served as Financial
Controller for Lam Soon Hong Kong Limited and Lam Soon Food Limited, both
are listed companies in Hong Kong. Prior to joining Modern Terminals, he served
as the Finance Director for East Asia for Allergan Asia Limited.

Mr. YING Tze Man, Kenneth, aged 51, was appointed a Director on
16 September 1996. He is an Executive Director of Hongkong International

Terminals Limited. He is responsible for the financial matters of Hutchison Ports’

business units in South China. He is a member of the Hong Kong Institute
of Certified Public Accountants and also a fellow member of the Chartered
Association of Certified Accounts, the United Kingdom. Before joining
Hongkong International Terminal Limited, he was the Finance Director of Hong
Kong-listed Fairwood Holdings Limited. He has more than 10 years’ experience
in the logistics sector and over 15 years' experience in accounting, finance and

administration.
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Directors and Senior Management
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Independent Non-executive Directors

Mr. HO Lap Kee, Sunny, aged 46, was appointed a Director on 13 May 2005.
Mr. HO is the Executive Director of the Hong Kong Shippers’ Council. He has over
20 years' experience in the Shipping and Logistics industry. As he now shapes
the thrust of the Shippers’ Council mandate as the voice of the Hong Kong
shippers, he has considerable experience in aspects of trade and transport of
goods. Prior to the Shippers’ Council, he was Deputy Managing Director of Swire
Shipping Agencies and Taikoo Maritime Services Ltd, gaining experience in liner
shipping, warehousing and distribution, freight forwarding, container haulage,
mid-stream operations, China feeders, transport and logistics services. Mr. HO is
a member of the Port Development Advisory Group of the Port Development
Council, the Port Operations Committee, the Logistics Industry Training Advisory
Committee, and the Transport & Shipping Committee of the Hong Kong General
Chamber of Commerce. He is heavily involved in various working groups of the
LOGSCOUNCIL. He was appointed as the Chairman of Logistic Committee of
the Chartered Institute of Transport and Logistics of Hong Kong for 2003-2004,
a member of the Dangerous Goods Standing Committee for several years and
Chairman of the Hong Kong Liner Shipping Association for 1993-1995. He is the
current Vice Chairman of Hong Kong Logistic Management Staff Association,
Council Member of the Chartered Institute of Logistics & Transport in Hong
Kong, Fellow of the Chartered Institute of Marketing (Hong Kong), and Advisor to
the Chamber of the Hong Kong Logistics Industry and Shenzhen Ports & Harbour
Association.
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Directors and Senior Management
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Mr. WONG Tin Yau, Kelvin, aged 46, was appointed a Director on 13 May 2005.
He is an Executive Director, Deputy Managing Director and Chairman of the
Corporate Governance Committee and member of the Executive Committee
of COSCO Pacific Limited. Mr. WONG is a Deputy Chairman, Chairman of the
Corporate Governance Committee and fellow member of the Hong Kong
Institute of Directors, Chairman and council member of the Hong Kong
Chinese Orchestra Limited, a member of the China Trade Advisory Committee
of the Hong Kong Trade Development Council, a member of the Auditing
and Assurance Standards Committee of the Hong Kong Institute of Certified
Public Accountants and a member of the OECD/World Bank Asian Corporate
Governance Roundtable. He obtained his Master of Business Administration
degree from Andrews University in Michigan, the USA in 1992. He is an associate
member of the Chartered Institute of Bankers, a member of the Hong Kong
Securities Institute, a member of the Chartered Institute of Marketing and a
member of the National Investor Relations Institute in the USA. He has more
than 21 years of working experience in management, banking and securities
industries. Currently, Mr. WONG is an Independent Non-executive Director,
Chairman of both the Audit Committee and the Remuneration Committee
of the Company, an Independent Non-executive Director and Chairman
of the Audit Committee of China Metal International Holdings Inc., and an
Independent Non-executive Director of CIG Yangtze Ports PLC, all of these
companies are listed on The Stock Exchange of Hong Kong Limited. Mr. WONG
held various senior positions in several listed companies in Hong Kong before
he joined COSCO Pacific Limited in July 1996. He is responsible for its overall

management, strategic planning, financial management, and investor relations.

BRHEE W+ m R-ZETRFERA+=BEZRE
REZ -BRAFERNTFERAFZHITES EFHIE
KB BERERENZAREALZERERAIITEERE
B -BEERBAEESTEQEER EBREESER
kEFGE BEPLEERAGBDFFERESEEEZE &
BESERBHBEZESHHEAZEGEZE  BEGHIAE
BEEZFEAEREZ B GKE RS BE FEL (OECD) %
ERERGHEIOKE c EAEN— NN ZFEEREZ
1B Andrews University #ER TR & 18+« fib I8 & 5 E
RITEEGE  DEEFEREGE  REBTTHKEEE
8 & ZEE National Investor Relations Institute & 8 © &4t
AT eREBESERABRB T —FL&B =L
RADNRBIUFNTES  ERZEGRTFMEEENE
& o RN REHFEBRIERARRBBELIENITEETR
ERZECEIRATPRERBOBRARIMNEILIENTE
B AR EEBRERIMBERAR LM - mEE
R—=RNANFEAMARBRRFFBRATZAT - BEE
MEMARNSREBL - HEEREBEHEATFERA
Al BERER  RKRRE - MBERRREEMERIE-

Tradelink Electronic Commerce Limited B 5i@EFZS5ERAT 21
Annual Report 2006 —ZZEXFFER



Directors and Senior Management
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Mr. YUEN Kam Ho, George, aged 62, was appointed a Director on
28 November 2006. He holds a Bachelor's Degree (Honours) in Economics and
Political Science from the University of Hong Kong. He attended post-graduate
studies in Harvard Graduate School of Business in 1974, Oxford University in 1982
to 1983 and INSEAD (European Graduate School for Business Administration)
in 1995. In 2003, Harvard University Kennedy School of Government admitted
Mr. YUEN to its Leadership Program. In February 2006, Mr. YUEN was granted a
Fellowship for Non-profit Leaders by Centre for Social Innovation of Stanford
University. Mr. YUEN has extensive experience and connections both locally
and overseas particularly in governmental, business and media sectors. In 2003,
he was appointed as an Independent Non-executive Director of Industrial and
Commercial Bank of China (Asia) Ltd. and as a member of the Central Policy
Unit (“CPU") of the HKSAR Government and sits on the CPU Panel on Pearl
River Delta Panel. Mr. YUEN had been Chief Executive of the Better Hong Kong
Foundation for nine years since September 1997 and is now its advisor. Prior to
joining the Foundation, Mr. YUEN had acted as Deputy Director-General in the
Information Services Department of Hong Kong Government. Before his civil
service career, Mr. YUEN held management positions in Nestles (Hong Kong) and
Sterling Drugs (International) Inc. He is the founder director of the "HK Society
For the Aged”. He is also Member of the Chinese People’s Political Consultative
Conference of Guangxi Autonomous Region of China; Advisor of the Institute
of Finance & Trade Economics of the Chinese Academy of Social Sciences;
Advisor of the Shanghai Academy of Social Sciences of China; and Advisor of
the Board of International Investment of Guangzhou Municipality of China. In
October 2006, Mr. YUEN was invited to join the Consultative Committee for the
Center on China’s Transnational Relations of the Hong Kong University of Science
& Technology. Mr. YUEN is also a Fellow of the Hong Kong Institute of Directors.
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Senior Management

Ms. CHUNG Shun Kwan, Emily, aged 50, is our Chief Operations Officer and is
responsible for the management of our activities in the areas of marketing and
sales, customer services, training and service centres. Since joining us in 1992, she
has gained 14 years of experience in the e-commerce industry. Prior to joining
us, she worked in the Government Secretariat of the Hong Kong Government for
over 11 years. She graduated from the University of Hong Kong with a Bachelor of

Science degree and a Master of Science degree in Engineering.

Mr. LI Fuk Kuen, Wilfred, aged 56, is our Chief Financial Officer and Company
Secretary. As the Company’s Chief Financial Officer, Mr. LI is responsible
for all our financial management activities including financial accounting
and reporting, treasury, budgeting, financial planning and control. He has
over 30 years' experience in finance and accounting. Prior to joining us in
1997, he held the post of Senior Manager in the Finance Division of Hong
Kong Telecommunications Limited. He holds a Master’s degree in Business
Administration and a Master of Science degree in Logistics. He is a member of
the Chartered Institute of Management Accountants in the United Kingdom and
is also a member of the Hong Kong Institute of Certified Public Accountants.

Mr. YUEN Kam Ming, Alfred, aged 44, our Chief Technology Officer, is in charge
of all our technical service activities. He has more than 20 years’experience in the
industry of information technology, and has been with us since 1993. Mr. YUEN
graduated from the Simon Fraser University of Vancouver, B.C,, Canada, with an
honours degree in Computing Science in 1986. He then spent his early stage
of career development in The Hongkong and Shanghai Banking Corporation
Limited.

Mr. CHENG Chun Chung, Andrew, aged 37, is our Chief Development Officer.
He joined Digi-Sign, our subsidiary, in 2002. He has over 11 years’ experience in
[T related business. He was involved as a technical specialist in a consultancy
proposal on the setting up of a Public Key Infrastructure ("PKI") by the Hong
Kong Government. He holds a Master of Commerce in Information Systems from
the University of New South Wales, a Master of Engineering from the University
of Sydney, a Bachelor of Engineering with Honors in Electrical Engineering
from the University of Sydney and a Bachelor of Science from the University of
Sydney. Prior to joining us, he was a Manager of Professional Services in Baltimore
Technologies Limited.
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The Group encourages two-way communications with our stakeholders. To ensure a timely delivery of corporate
messages, we have established various channels for external communications. We welcome your suggestions and
opinions, and endeavour to improve our transparency and communication with our shareholders.
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Corporate
Governance
Report

TEERREE

The Company has always committed to a high standard of corporate
governance practices. Great effort has been made to comply with the code
provisions set out in the Code on Corporate Governance Practices ("CG Code”)
contained in Appendix 14 of the Rules Governing the Listing of Securities
("Listing Rules”) on the Stock Exchange of Hong Kong Limited (“SEHK").

Internal Controls & Risk Management

The Board of Directors and Management emphasise the need to maintain
a sound and effective system of internal controls and risk management to
safeguard shareholders’ investment and the Company’s assets.

During the year, the Company has initiated a project to review the internal
control. The Company has engaged the external professional advisers to assist
in conducting a gap analysis with reference to the COSO (The Committee
of Sponsoring Organisations of the Treadway Commission, 1994) internal
control framework, in order to assess the internal control system against
the five elements of control environment, risk assessment, control activities,
communication and monitoring. The Company has also been supported in
carrying out the high level risk assessment review on its operations in Hong
Kong and its associated key processes and sub-processes. The Company has
performed a review on the strategic management, core business and resource
management processes along with the high level risk control testing. The review
covered all material controls, including financial, operational and compliance
controls as well as risk management functions of the Company. Based on the
results of the review, the Board is satisfied that the internal control and risk
management system of the Company is both adequate and effective. The
Company will continue to place great emphasis on the need for good corporate
governance and an effective internal control and risk management system in the

years to come.
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Corporate Governance Report
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Board of Directors

The Company is led and controlled through the Board of Directors, which is
constituted by 2 Executive Directors, 8 Non-executive Directors, including
the Chairman of the Board, and 3 Independent Non-executive Directors. The
3 Independent Non-executive Directors have all confirmed in writing to the
Company that they meet all the guidelines for assessing independence set out
in Rule 3.13 of the Listing Rules.

The Board oversees the overall management and operations of the Company.
Major responsibilities include approving the Company's overall business,
financial and technical strategies, setting key performance targets, approving
budgets and major expenditures, supervising and scrutinising the performance

of management.

There is no service contract between the Company and the Non-executive
Directors and Independent Non-executive Directors. They have no fixed term
of service with the Company but will be subject to rotational retirement and re-
election requirement at annual general meetings pursuant to Article 100 of the
Articles of Association of the Company. Pursuant to that Article, about one half
of the Directors shall retire but may be eligible for re-election at each annual

general meeting.

The Board has adopted the Model Code set out in Appendix 10 of the Listing

Rules and the Directors have fully complied with it.

The emolument payable to Directors is determined by the Board with reference

to the Directors’ duties and responsibilities.
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Corporate Governance Report
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Meetings

Pursuant to relevant provisions of the Articles of the Company, the Board meets

regularly for at least four times a year, i.e. at approximately quarterly intervals. In

addition, special meetings of the Board will be convened if the situation requires

so. During the calendar year of 2006, the Board convened a total of six times and

the attendance of the Directors are tabulated as follows:

L

REARDEENEBIGEN EEEASFARRIMOR
EREE BEANESERE R - 1IN EEFTER
FEOMENEHE R -ZERFREFH EFgaH

BRNREE  EENHFERIIRNOT

Number of meetings

held while Number of
being a director meetings
FRES attended
Name i EHENERIE HESERE
Chairman E
Dr. LEE Nai Shee, Harry, 58S, JP. ATy +  SBS, IR 6 6
Non-Executive Directors FHTES
Mr. Hubert CHAK S E: S 6 6
Dr. CHEUNG Yiu Sing SRIBAKIE L 6 6
Mr. Alistair CURRIE Alistair CURRIE 5E 4 6 4
Mr. LAU Kam Kuen, David R erERE 6 4
Mr. LO Sze Wai, Albert FEVNHETAE 6 5
Mr. NG Chik Sum, Jackson REREE 6 4
Mr. YING Tze Man, Kenneth BF XA 6 4
Independent Non-Executive Directors BYAHEBITES
Mr. HO Lap Kee, Sunny sz E kA4 6 3
Mr. WONG Tin Yau, Kelvin BERREE 6 3
Mr. YUEN Kam Ho, George ReERE
Date of appointment: 28/11/2006 ZERR : —FEENF+—H=+/TH 0 0
Executive Directors HITES
Mr. YUE Kwok Hung, Justin (Chief Executive Officer) REME S A (T84 E) 6 6
Mr. KO Kai Wai, Kelvin (Deputy Chief Executive Officer) #4554 (BI7 T 487)
Date of appointment: 03/11/2006 ZHARR : —FENF+—H=H 1 1
Directors resigned during 2006 —EEARFHERENES
Dr. FONG Ching, Eddy 7 IEtE+
resigned as an Independent Non-executive RECFEENF+HZ1TH
Director on 20/10/2006 FEBUINITEF 5 4
Ms. CHUNG Shun Kwan, Emily k2 Ch g
resigned as an Executive Director R-ZBENF+—H=H 5 5
on 03/11/2006 FEHTTEF
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Directors’ and Auditors’ Responsibilities for
the Accounts

The management provides the explanation and information to the Board to
facilitate an informed assessment of the financial and other information put

before the Board for approval.

The Directors acknowledge their responsibility to prepare the financial
statements that give a true and fair view of the state of affairs of the Group.
Meanwhile, the Directors are responsible for ensuring that appropriate
accounting policies are selected and applied consistently; and that judgements
and estimates made are prudent and reasonable. In preparing the financial
statements for the year ended 31 December 2006, the accounting principles
generally accepted in Hong Kong have been adopted and the requirements of
the Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the applicable laws were complied with.

The Board was not aware of any material uncertainties relating to events or conditions
that might cast significant doubt upon the Group’s ability to continue as going concem.
The Board has prepared the financial statements on a going concern basis.

The reporting responsibilities of external auditors of the Group are disclosed in
"Report of the Auditors”.

%%ﬁ&%%ﬁ%%ﬁ%ﬁﬁ%m
=

EREREVBLEMEN TESSENE - RHfE
B RERGH  RESSENBNER T HEXFMH
REMEF -

EEMAAETIRE —MEREEN A TR EEN
EBMRANTBE®RE - A - EFTABERRVEHRE
RRENEMEREE ZQBOR - B2 HIE LG
NEREAE - ARARFRHBE—_TTRF+-A
=+ —HIEFEZHBE®RER - HATEEAREE
R WBT T BEG M AREMN (BB BRE
Q)2 BR N EREES] -

EEgX TNEBEEAEHRBERFEERTHBARA
= SEREERECENENERME - EFEEK
RARELEERRRIBEERE -

AEBINEZBENRERT - NI ZBEVRES |AK

=

28 Tradelink Electronic Commerce Limited Z5BEFE 5ER A
Annual Report 2006 —ZENFEFIR



Corporate Governance Report
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Committees of the Board

The Board has established the following committees: the Audit Committee, the

Remuneration Committee and the Nomination Committee.

Audit Committee
The Audit Committee consists of 3 Non-executive Directors; 2 of them are
Independent Non-executive Directors.

. Mr. WONG Tin Yau, Kelvin (appointed as the Chairman on 28/11/2006)

o Mr. Hubert CHAK

° Mr. YUEN Kam Ho, George (appointed on 28/11/2006)

o Dr. FONG Ching, Eddy, SBS. J.P. (resigned as a member and the Chairman on
20/10/2006)

The Audit Committee oversees the overall financial reporting process as well as
the adequacy and effectiveness of the Company’s internal control. In addition, it
is responsible for making recommendations to the Board for the appointment,
reappointment or removal of the external auditor. It also reviews and monitors
the external auditor’s independence and objectivity as well as the effectiveness
of the audit process to make sure that it is in full compliance with applicable
standards.

Report of Audit Committee

In 2006, the Audit Committee met four times. In addition to reviewing and
approving the various audit plans and audit reports prepared by the Internal
Audit Department of the Company, it has also reviewed the interim and annual
financial reports of the Company.

Auditors’ Remuneration
During 2006, the audit and non-audit fees payable/paid to KPMG was made up
of an audit fee of HK$0.6 million (2005: HK$0.4 million) and a non-audit related
service fee of HK$0.3 million (2005: HK$1.2 million). The latter included taxation
service and professional service, and the 2005 figure also included services for
the issuance of new shares.
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Committees of the Board (continued)

Remuneration Committee
The Remuneration Committee consists of 3 Non-executive Directors; 2 of them

are Independent Non-executive Directors.

. Mr. WONG Tin Yau, Kelvin (Chairman)
° Dr. LEE Nai Shee, Harry, SBS. JP.
° Mr. HO Lap Kee, Sunny

The Remuneration Committee is responsible for making recommendations
to the Board on the Company’s policy and structure for all remuneration of

Directors and senior management.

The remuneration of Directors is determined by the Board based on the advice
of the Remuneration Committee with reference to their responsibilities with the
Company. During the year, the Remuneration Committee convened two times
and made recommendations to the Board regarding the remuneration policy of

the Company.
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Committees of the Board (continued)

Nomination Committee
The Nomination Committee consists of 3 Non-executive Directors; 2 of them are
Independent Non-executive Directors.

° Mr. HO Lap Kee, Sunny (Chairman)

° Dr. LEE Nai Shee, Harry, SBS. JP.

° Mr. YUEN Kam Ho, George (appointed on 28/11/2006)

. Dr. FONG Ching, Eddy, SBS., J.P. (resigned on 20/10/2006)

The main duty of the Nomination Committee is to review the structure, size and
composition of the Board and to select suitable Board members.

The selection of individuals to become Directors is based on assessment of their
professional qualifications and experience. During the year, the Nomination
Committee met two times to discuss matters related to the appointment of
Board members.
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The Group will continue to grow our core business, and promote DTTN to the trade and logistics community, and
to explore new opportunities with a strong priority focus on Mainland China.
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Report of
the Directors

EEEREE

The Directors have pleasure in submitting their annual report together with the
audited financial statements for the year ended 31 December 2006.

Principal Place of Business

The Company is a company incorporated and domiciled in Hong Kong and has
its registered office and principal place of business at 11th and 12th Floors, Tower
B, Regent Centre, 63 Wo Yi Hop Road, Kwai Chung, Hong Kong.

Principal Activity

The principal activity of the Company is the provision of front-end GETS Services

for processing certain official trade-related documents.

The principal activities and other particulars of the Company’s subsidiaries are
set out in Note 74 on the financial statements.

Major Customers and Suppliers

The information in respect of the Group’s sales and purchases attributable to the
major customers and suppliers respectively during the financial year is as follows:
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Percentage of the Group’s Total

hAEEABENT S
Sales Purchases
HER HREEEE
The largest customer BAEFE 1.1%
Five largest customers in aggregate hAREFAE 3.6%
The largest supplier A IER 7.5%
Five largest suppliers in aggregate AAREEREET 20.2%

PCCW-HKT Limited, was a shareholder of more than 5% of the Company'’s
share, is a provider of telecommunication services to the Group and is among
the five largest suppliers to the Group. PCCW-HKT Limited disposed all of its
shareholding in the Company in November 2006.

Apart from the foregoing, at no time during the year have the Directors, their
associates or any shareholder of the Company (which to the knowledge of the
Directors owns more than 5% of the Company’s share capital) had any interest in
these major customers and suppliers.
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Report of the Directors
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Financial Statements

The profit of the Group for the year ended 31 December 2006 and the state of
the Company’s and the Group's affairs at that date are set out in the financial

statements on Pages 49 to 121.

Transfer to Reserves

Profit attributable to shareholders, before dividends, of HK$83,216,000 (2005:
HK$91,397,000) have been transferred to reserves. Other movements in reserves

are set out in Note 23 to the financial statements.

The Directors now recommend the payment of a final dividend of HK cents 5.10
per share (2005: HK cents 3.00) in respect of the year ended 31 December 2006.

Fixed Assets

Movements in fixed assets during the year are set out in Note 13 to the financial

statements.

Share Capital

Details of the movements in share capital of the Company during the year are set
out in Note 23(a) to the financial statements.

Shares were issued during the year on exercise of share options.

Directors

The Directors during the year and up to the date of this report were:

Chairman and Non-executive Director
Dr. LEE Nai Shee, Harry, s 85, J.P.

Executive Directors

Mr. YUE Kwok Hung, Justin

Mr. KO Kai Wai, Kelvin (appointed on 03/11/2006)

Ms. CHUNG Shun Kwan, Emily (resigned as an Executive Director on 03/11/2006 )
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Directors (continued)

Non-executive Directors
Mr. LAU Kam Kuen, David
Mr. Hubert CHAK

Mr. YING Tze Man, Kenneth
Mr. LO Sze Wai, Albert

Mr. NG Chik Sum, Jackson
Dr. CHEUNG Yiu Sing

Mr. Alistair CURRIE

Independent Non-executive Directors

Mr. HO Lap Kee, Sunny

Mr. WONG Tin Yau, Kelvin

Mr. YUEN Kam Ho, George (appointed on 28/11/2006)

Dr. FONG Ching, Eddy, SBS. P (resigned as an Independent
Non-executive Director on 20/10/2006 )

Biographical details of the Directors at the date of this report are shown on Pages
1610 22.

Dr. LEE Nai Shee, Harry, sB8S., 1P, Messrs. YUE Kwok Hung, Justin, KO Kai Wai, Kelvin,
LAU Kam Kuen, David, Hubert CHAK, NG Chik Sum, Jackson, Alistair CURRIE and
YUEN Kam Ho, George will retire at the forthcoming annual general meeting in
accordance with Article 100 of the Company’s articles of association and, being

eligible, offer themselves for re-election.

Directors’ Interests in Contracts

Mr. LAU Kam Kuen, David is a Director of the Company and a civil servant of the
Government, and accordingly may be regarded as interested in all contracts and
other dealings between the Government or the Financial Secretary Incorporated

("FSI") and members of the Group.

Apart from the foregoing, no contract of significance to which the Company or
its subsidiaries was a party, in which a Director of the Company had a material

interest, subsisted at the end of the year or at any time during the year.
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Report of the Directors
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Directors’ Service Contract

On 16 August 2005, the service contract between the Company and Mr. YUE
Kwok Hung, Justin was renewed for a period of three years commencing
1 January 2006 until 31 December 2008 in relation to the appointment of Mr.
YUE to act as Executive Director and Chief Executive Officer of the Company. The
contract can be terminated by the Company or Mr. YUE by giving three months’
notice or payment in lieu of notice.

Under a service contract between the Company and Mr. KO Kai Wai, Kelvin dated
16 June 2006, Mr. KO has been appointed to be Deputy Chief Executive Officer of
the Company with effect from 14 September 2006 until 31 December 2009. The

contract can be terminated by the Company or Mr. KO by giving three months

notice or payment in lieu of notice.

Mr. YUE Kwok Hung, Justin and Mr. KO Kai Wai, Kelvin are also Directors of
DTTNCo, an associate of the Group. Mr. KO Kai Wai, Kelvin is also a Director of
Digi-Sign, a wholly-owned subsidiary of the Group.

Save for disclosed, no director proposed for re-election at the forthcoming
annual general meeting has an unexpired service contract which is not
determinable by the Company within one year without payment of
compensation, other than normal statutory compensation.

Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures

Mr. YUE Kwok Hung, Justin, Director and Chief Executive Officer of the Company
currently holds 242,000 ordinary shares of the Company as recorded in the
register required to be kept under Section 352 of the Securities and Futures
Ordinance ("SFO”).

The Directors of the Company have been granted options under the Company’s
share option scheme, details of which are set out in the section "Share Option
Schemes" below.
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Directors’ Interests and Short Positions in
Shares, Underlying Shares and Debentures

(continued)

Apart from the foregoing, none of the Directors of the Company or any of
their spouses or children under eighteen years of age has interest or short
positions in shares, underlying shares or debentures of the Company, any of its
holding company, subsidiaries or other associated corporations, as recorded in
the register required to be kept under Section 352 of the SFO or as otherwise
notified to the Company pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies.

Share Option Schemes

The Company has adopted a Pre-IPO share option scheme on 2 August 2000
and amended on 11 September 2001 and 26 November 2002 respectively and a
share option scheme on 14 October 2005 whereby the Directors are authorised
to invite employees of the Group, including its Directors of any company in the
Group, to take up options to subscribe for shares in the Company at a nominal
consideration of HK$1.00 per grant under the share option scheme. Each option

gives the holder the right to subscribe for one ordinary share in the Company.

The share options schemes give the participants an opportunity to have a personal
stake in the Company and help motivate the participants to optimize their
performance and efficiency and attract and retain participants whose contributions
are important to the long-term growth and profitability of the Group.

The total number of share options which may be issued upon exercise of all
options to be granted under all share option schemes shall not exceed in
aggregate 10% of the issued capital or 77,763,250 shares at the Company’s
listing date, being 28 October 2005 (the “Scheme Mandate Limit"). Options that
have lapsed shall not be counted for the purpose of calculating the Scheme
Mandate Limit. The Scheme Mandate Limit may be renewed by obtaining
approval of shareholders in general meeting of the Company provided that such
the total number of shares which may be issued upon exercise of all options to
be granted under the share option schemes under the Scheme Mandate Limit
as renewed shall not exceed 10% of the shares issued at the date of approval
of such limit (the “Refreshed Limit"). Options previously granted (which may
be cancelled, lapsed or exercised) shall not be counted for the purpose of

calculating the Refreshed Limit.
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Report of the Directors

ESEHREE

Share Option Schemes (continued)

Pre-IPO Share Option Scheme
Under the Pre-IPO share option scheme, no option could be granted to any

grantee, so that the grantee would, taking also into account options previously

granted to him, be entitled to subscribe for more than 25% of the aggregate

number of shares subject to the Pre-IPO share option scheme.

a)

b)

Pursuant to the Pre-IPO share option scheme approved on 2 August 2000 and
amended on 11 December 2001 and 26 November 2002

The granting of share options commenced on 24 November 2000 and
has ceased upon the listing of the Company’s shares on the Main Board
of the SEHK on 28 October 2005. Each option has a 10-year exercise
period. Commencing from the first, second and third anniversaries of the
listing date, the relevant grantee may exercise up to 25%, 60% and 100%
respectively of the shares comprised in the option (less any number of
shares in respect of which the option has been previously exercised).
The exercise price is the lower of HK$0.9 and 80% of the IPO price. On 28
October 2005, the IPO price was fixed at HK$1.25 per share.

Pursuant to the grant of options approved on 22 March 2005

At its meeting on 22 March 2005, the Board approved a fresh allotment
of share options under the Pre-IPO share option scheme to all permanent
staff. The grant was made conditional upon the successful listing of the
Company’s shares on the Main Board of the SEHK. The terms are the same
as those for the grants as stated above, except that the exercise price shall
be equal to the IPO price or HK$1.25 per share.
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Report of the Directors

ESEHREE

Share Option Schemes (continued)

Share Option Scheme

At the general meeting of the Company held on 14 October 2005, the
shareholders approved and adopted a share option scheme (including the Pre-
IPO share option scheme) with the following terms:

a) The purpose of the share option scheme is to attract and retain the best
available personnel and to provide additional incentives to employees,
directors, consultants, business associates and advisors to promote the
success of the Group.

b) The Board has the absolute discretion to offer any employees (whether
full-time or part-time), directors (including Independent Non-executive
Directors), consultant, business associates or adviser of the Company
or any company within the Group options to subscribe for shares,
provided that the total number of shares issued or to be issued to any
one grantee in any 12 month period shall not exceed 1% of the shares of
the Company in issue. The grantee shall pay HK$1.00 to the Company as
nominal consideration for the grant upon acceptance of the offer of an
option. The share options granted under the share option scheme vest
after 12 months, 24 months and 36 months to exercise 25%, 60% and
100% respectively of the share options. Each option has a 10-year exercise
period. The subscription amount payable in respect of each share option
upon exercise of an option shall be determined by the Board and shall be
not less than the greater of:

(i) the closing price of the shares on the SEHK's daily quotation sheet
on the date, which must be a business day, written on such option
(the Date of Grant);

(i) the average closing price of the shares on the SEHK as stated
in the SEHK's daily quotation sheets for the five business days

immediately preceding the Date of Grant; and

(i) the nominal value of the shares.

B RERT Bl ()

BRESTE
BRN-_FFRAF+ATHARITHOERRAE L #k
AR BB e S B (BRI R AR ATRE R AT #))
MR -

a) BEEEMNEN RRRSIKREZKEFA
A UREHAKENOKY  AEE - EF -
B - EBBH NSRRI IR -

by EBESUEEMBEAQAXAEEE AR
AIMER 2B IREES EF(RIEBIIERTT
EF) B - EBBA SRR L ERE -
FHURERD - RAEA+ZEARD TR
1 FEITEA A ARG BENFBBRARA]
BEBITRHE 1% - BEMEREZOR - ARAA
AR RZAEEE 1007 - 1ERERERIRIENR
BAREB-E+=EA —+EEAR K=+
Ri&  RBRERES SR D OB RER TR -
A9 RITT{EE RS AR AE Y 25%  60% K2 100% © &
MERERE TF1TER - ATEEREM AR
BHEREINORERE  SHEFLET -
BETEDR T EE R &S

() RERENEEZHAR(RLEAS] E
PVERERR) RSB RERMD
P An B T (B

(h EEREEHMAAELER  REIFE
B¥RERMIIR DR TR TE
K

iy PRIPMEI(E -

Tradelink Electronic Commerce Limited B 5i@EFZ5HER AT 39
Annual Report 2006 —ZZEXFFER



Report of the Directors

ESEHREE

Share Option Schemes (continued)

Share Option Scheme (continued)
As at 31 December 2006, the Directors and employees of the Company had the

following interests in options to subscribe for shares of the Company granted for
nil consideration under the share option scheme of the Company. Each option

gives the holder the right to subscribe for one ordinary share of the Company.

B RERT Bl ()

BT & ()

RZFERF+_A=1t—R EFRARFEREEHS
T RORB RS - AIRIBA AR MBI BlIR & (E
REBBARFRND - SNERER TEFEARBEAR
DR~ B R AR o

No. of options Effect No. of options
outstanding at of options outstanding at
1January No.ofoptions  lapsedupon No. of options 31 December Market value
2006 granted  termination of exercised 2006 per share
R-BERE during  employment during R-BERE on exercise
-A-H the year R&LE theyear +=A=t+-H Exercise  Exercise price of options*
HATEN  FAREN  ZEMAN  ERGEN HATHER Date granted period pershare  {TERER
BREHE  BREHA BRE BREHA BREHA RiAH s ke RewmEr
HKS HKS
BT BT
Directors £z
YUEKwok Hung, Justin -~ #RB0%E 1,762,500 - - - 1,762,500 24/11/2000 10 years 090 -
0%
1,762,500 - - - 1,762,500 13/12/2001 10 years 090 -
0%
982,900 - - - 982,900 14/10/2005 10 years 125 -
0%
CHUNG Shun Kwan, Emily  $2JB 2 400,000 - - - 400,000 24/11/2000 10 years 090 -
(resigned asa Directoron -~ (R =FZ/4F 105
03/11/2006) +—A=A
FEE) 400,000 - - - 400,000 13/12/2001 10 years 090 -
105
396,845 - - - 396,845 14/10/2005 10 years 125 -
105
Employees EE 2,695,000 - (610,000) (240,000) 1,845,000 Granted in 2000 10 years 090 160
R-EEZERY 10F
2,755,000 - (870,000) - 1,885,000 Granted in 2001 10 years 090 -
RoEE-ERH 10F
965,000 - (140,000 (30,000) 795,000 Granted in 2002 10 years 090 157
REBEERH 10F
385,000 - (40,000) - 345,000 Granted in 2003 10 years 090 -
RIZZZERH 10F
145,000 - (40,000) - 105,000 Granted in 2004 10 years 090 -
REEEMERH 10F
12,711,234 - (1,903,768) (172,960) 10,634,506 14/10/2005 10 years 125 157
105
Total @t 25360979 - (3,603,768) (442,960) 21314251

The options granted to the Directors are registered under the names of the
Directors who are also the beneficial owners.

* being the weighted average closing price of the Company’s ordinary shares immediately before the
dates on which the options were exercised.
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Report of the Directors

ESEHREE

Share Option Schemes (continued)

Share Option Scheme (continued)
Information on the accounting policy for share options granted and the
weighted average value per option is provided in Note 1(n)(ii) and Note 22 to the

financial statements respectively.

Apart from the foregoing, at no time during the year was the Company, or its
subsidiaries a party to any arrangement to enable the Directors of the Company
to acquire benefits by means of the acquisition of shares in the Company or any

other body corporate.

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares

The Company has been notified of the following interest in the Company’s
issued shares at 31 December 2006 amounting to 5% or more of the ordinary

shares in issues:

B RERT Bl ()

BT & ()
BRCRENBRE NS0 BREINEFHEN SR
RHVERL - DRI IR L 100)3) RAAE22

B EXCPral - AR BISEME R BN FREMERE - 3
BRI #EUFEARRERATEARBARENL
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FERRRHEMATRERG R EEH
R ERR AR

BRARABME  RZZZERFT_A=+T—HELRRF
BEBITRGOT - AR ETEBRA %A FRER N
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Ordinary shares of HK$0.20 each

BREBERER0.20T
% of total
Registered Corporate Number of issued shares
shareholders interests shares  FrhE &7
AR R DEER ROEE ROBOE
Substantial shareholders FERR
The Financial Secretary A RIRAE
Incorporated 95,673,000 - 95,673,000 12.30%
Other persons Hit A
HSBC Holdings Plc ELERERAR - 63,125,000 63,125,000 8.11%
The Hongkong & Shanghai ERELBEZ
Banking Corporation Limited RITBAR AR 63,125,000 - 63,125,000 8.11%
Allianz SE Allianz SE - 60,642,000 60,642,000 7.79%
Allianz Global Investors Hong Kong Limited ERTHMEEETE
BEBBRAT 60,642,000 - 60,642,000 7.79%
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Report of the Directors

ESEHREE

Substantial Shareholders’ and Other Persons’
Interests and Short Positions in Shares and
Underlying Shares (continued)

The register of interests in shares and short positions kept under Section 336
of the SFO indicates that the interest disclosed by HSBC Holdings plc is the
same as the 63,125,000 shares disclosed by The Hongkong & Shanghai Banking
Corporation Limited, its 100% owned subsidiary and the interest disclosed
by Allianz SE is the same as the 60,642,000 shares disclosed by Allianz Global
Investors Hong Kong Limited, its 100% owned subsidiary.

Apart from the above, the Company had not been notified by any person
who had interests or short positions in the shares and underlying shares of
the Company as at 31 December 2006, which was required to be kept under
Section 336 of the SFO.

Sufficiency of Public Float

Based on the information that is publicly available to the Company and within the
knowledge of the Directors of the Company as at the date of this annual report, the
Company has maintained the prescribed public float under the Listing Rules.

Connected Transactions

During 2006, the Company entered into (or continued to be party to) certain
transactions with the Government and the FSI. The FSI has been our largest
shareholder and connected person. The Government, holding the Company’s shares
through the FSI, has therefore also been considered as a connected person.

Although these transactions were “‘connected transactions” as defined in the
Listing Rules, all of them were either sharing of administrative services or de
minimis transactions respectively exempted under Rules 14A.33(2) and 14A.33(3)
of the Listing Rules from all reporting, announcement and independent

shareholders’approval requirements.

On 17 May 2006, the Company entered into a Business Support System (“BSS”)
Development and Service Agreement with DTTNCo. DTTNCo is a connected
person of the Company as it is a non wholly-owned subsidiary of the Company
as defined under the Listing Rules, while FSI beneficially owns more than 10% of
the issued shares of the Company and DTTNCo respectively.
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Report of the Directors

ESEHREE

Connected Transactions (continued)

DTTNCo outsourced the development and operation of its BSS to the Company
under the Agreement, pursuant to which DTTNCo shall upon the signing of
the Agreement pay the Company an initial costs of HK$2.14 million for the
development of the BSS and the related information system infrastructure set-
up. The maximum fixed fees payable by DTTNCo to the Company during each
year of the term of the Agreement are as follows:

BERS &)

TRAEZ 1755 - DTTNCo 15 H BSS 2 B % J & E T{EAMNAI T
ANATR] - B - DTINCoBR BRI 2 # % - MARQR]
S AR 2,140,000 7T © 1EAFEEBSS RERMEBEMNR
GHEEZYILSER -DIINCOR R FRREFEMNAR
AlzEmBEEERANAT

Year 1 ended Year 2 ended Year 3 ended

31 December 31 December 31 December

2006 2007 2008

E-F8ZE E_EEZE E=FEZE

TEERE b o3 —E2ENE

t=ZA=t—-1t +=ZA=+—-Hit +=A=+—-AHL

HKS HKS HKS

BT BT BT

Initial set-up costs PR 2,140,000 - -

Maximum fixed monthly charges SE=RETEAE 200,000 200,000 200,000
Average monthly extra charges FRTHRE
on customer registration KPRk

and administration TEREEINE A - 30,000 35,000
Average monthly extra charges HATHEE

on incoming call REFINER - 40,000 90,000

Average monthly extra charges on billing BRAFYEEZEEIINE — 37,500 87,500

Average monthly subscription fees FAMREBERFHAME 200,000 307,500 412,500

Maximum annual subscription fees BEReRERFPHME 3,640,000 3,690,000 4,950,000

* Assuming monthly charges cover seven and a half months for the year 2006.

¥ HELORE - EFNFFECMAFEARBR -

The Board has reviewed and the Independent Non-executive Directors have
confirmed that the BSS Transaction (the “Transaction”) for the year ended
31 December 2006 was entered into:

i

) in the ordinary and usual course of business of the Company;

(ii) either on normal commercial terms or terms no less favourable to the
Company than terms available to or from independent third parties; and
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Report of the Directors

ESEHREE

Connected Transactions (continued)

(i) in accordance with the relevant agreement governing them on terms
that are fair and reasonable and in the interests of the shareholders of the

Company as a whole.
Pursuant to Rule 14A.38 of the Listing Rule, the Board engaged KPMG, the
auditors of the Company, to perform the agreed upon procedures on the
Transaction which:
(M has received the approval from the Board;

(i) isin accordance with the pricing policies of the Company;

(i) has been entered into in accordance with the terms of the agreement
governing such Transaction; and

(iv)  has not exceeded the cap disclosed in the relevant announcement.

The auditors have confirmed to the Board in writing in respect of the Transaction
for the year ended 31 December 2006 that the Transaction:

0] was recorded in accordance with the terms of the agreements governing
the Transaction;

(i) was approved by the Board of the Company on 26 April 2006;

(i) was entered into an accordance with the pricing policies of the Company
where the Transaction involve provision of goods and services by the

Company; and

(iv)  the total amount received and receivable by the Company in connection
with the Transaction did not exceed the relevant cap amount as set out in
the announcement dated 17 May 2006.
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Report of the Directors

ESEHREE

Bank Loans and Other Borrowings

The Company did not have any bank loans and borrowings as at 31 December
2006.

Summary of Financial Information

A summary of the results and of the assets and liabilities of the Group for the last

five financial years is set out on Page 122 of the annual report.

Retirement Scheme

The Group operates a Mandatory Provident Fund scheme (the “MPF Scheme”) for
all qualifying employees. Particulars of these retirement schemes are set out in
Note 21 to the financial statements.

Confirmations of Independence

The Company has received from each of the Independent Non-executive
Directors an annual confirmation of independence pursuant to Rule 3.13 of the
Listing Rules and considers all the Independent Non-executive Directors to be
independent.

Auditors

KPMG retire and, being eligible, offer themselves for re-appointment. A
resolution for the re-appointment of KPMG as auditors of the Company is to be
proposed at the forthcoming Annual General Meeting.

By Order of the Board

Dr. LEE Nai Shee, Harry, s.Bs., J.P.

Chairman

Hong Kong, 19 March 2007
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Other Information

Hi &

Model Code for Securities Transactions by
Directors of Listed Issuers

The Board has adopted the Model Code. Directors have been specifically
requested to observe the Model Code when dealing in the Company's securities.
According to the Company's record, all Directors have complied with the
required standards as set out in the Model Code.

Purchase, Sales or Redemption of the Company’s
Listed Securities

During the twelve months ended 31 December 2006, neither the Company nor

any of its subsidiaries purchased, sold or redeemed any of its listed securities.

Closure of Register of Members

The Register of Members will be closed from 7 May to 11 May 2007 both days
inclusive during which period no transfer of shares will be registered. All transfer
of shares accompanied by share certificates and transfer form must be lodged
with the Company’s Registrars, Computershare Hong Kong Investor Services
Limited, Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen'’s Road East,
Wanchai, Hong Kong, for registration not later than 4:30 pm on 4 May 2007.

Dividend

The Board has recommended the payment of a final dividend of HK cents
5.10 per share (2005: HK cents 3.00) for the year ended 31 December 2006
to shareholders subject to the approval of shareholders of the Company at
the forthcoming annual general meeting. The final dividend will be paid to
shareholders, whose names appear on the Register of Members of the Company
on 7 May 2007, on or about 18 May 2007.

On 6 October 2006, the Company paid an interim dividend of HK cents 4.80
per share to the shareholders. The total amount of 2006 interim dividend paid
and 2006 final dividend payable is approximately 93% of the Group's profit
attributable to shareholders for 2006.
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Report of the Auditors
BB EE

Independent auditor’s report to the shareholders of
Tradelink Electronic Commerce Limited

(Incorporated in Hong Kong with limited liability)

We have audited the consolidated financial statements of Tradelink Electronic
Commerce Limited (the “Company”) set out on Pages 49 to 121, which comprise
the consolidated and company balance sheets as at 31 December 2006, and
the consolidated income statement, the consolidated statement of changes in
equity and the consolidated cash flow statement for the year then ended, and a
summary of significant accounting policies and other explanatory notes.

Directors’ Responsibility for the Financial
Statements

The directors of the Company are responsible for the preparation and the
true and fair presentation of these financial statements in accordance with
Hong Kong Financial Reporting Standards issued by the Hong Kong Institute
of Certified Public Accountants and the Hong Kong Companies Ordinance.
This responsibility includes designing, implementing and maintaining internal
control relevant to the preparation and the true and fair presentation of financial
statements that are free from material misstatement, whether due to fraud
or error; selecting and applying appropriate accounting policies; and making

accounting estimates that are reasonable in the circumstances.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. This report is made solely to you, as a body, in accordance with
Section 141 of the Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person

for the contents of this report.

We conducted our audit in accordance with Hong Kong Standards on Auditing
issued by the Hong Kong Institute of Certified Public Accountants. Those
standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance as to whether the financial
statements are free from material misstatement.
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BRI 2 N HoAh P e AR -
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RIREH(A TP REE A TS BLE NS
i o EAERERT  ERREERERREETA
FHTIRABREABONIER - S EHERETTT
B RF S AR T e EABARBRL ¢ AR A
HE ORI - R TR R -

B EE

BANETRBRERMNEXEZEVBHRRELE
R o BHPIRRREECARUEBDFE 141 1E0RE - EM
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Report of the Auditors
BRBERES

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and true and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements give a true and fair view of
the state of affairs of the Company and of the Group as at 31 December 2006 and
of the Group's profit and cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards and have been properly prepared in

accordance with the Hong Kong Companies Ordinance.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

19 March 2007

B RTRF ARDRE B B RA S SRR E
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P F R E R AR -
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Consolidated Income Statement

e RER

For the year ended 31 December 2006 (Expressed in Hong Kong dollars)
(BT EANFFA=1—HILFE (GBS BE2%E)

Turnover
Interest income
Other net loss
Staff costs
Depreciation

Other operating expenses

Profit from operations

Impairment loss on investment in
unlisted equity securities

Share of losses of associates
Gain on disposal of subsidiary

Gain on disposal of associate

Profit before taxation

Taxation
Profit for the year

Dividends payable to equity
shareholders of the Company
attributable to the year:

Interim dividend declared during the year
Special dividend declared during the year

Final dividend proposed after the balance
sheet date

Earnings per share (HK cents)
Basic

Diluted

eSS
HLEA
HAt)F B8
BEAA
e

Hitg &
& R

KREF EMBEAZESFH
RIERR

PTG E A RIEER
HE B A RMES
mef=): kNIl 6
BB AT R

B

REEHER
REERNEQTRE
BFEARE :

REFDRBRETHE
REFRZIR BT RIS
BEBRRRERRHE

BREF (GBAWL)
R
wE

The notes on Pages 57 to 121 form part of these financial statements.

Note

Hiat

2

6(a)

23(b)(i)

2006 2005
—®®AE  —TTHF
HK$’000 HK$'000
T AT
248,300 249,101
7,600 8,064
- (1,170)
(77,851) (80,084)
(14,291) (15,559)
(44,458) (50,059)
119,300 110,293
(10,000) =
(7,694) (787)

- 347

622 =
102,228 109,853
(19,012) (18,456)
83,216 91,397
(37,326) (63,300)
- (31,074)
(39,685) (23,329)
(77,011) (117,703)
10.7 12.5
10.6 12.4

FE57EF 12 BZ MBI EHRRO—7D
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Consolidated Balance Sheet

mEEERER

At 31 December 2006 (Expressed in Hong Kong dollars)
REZFEENFFZA=1+—H (LEEBZ5EL)

Non-current assets ERBEE

Fixed assets EEEE

Interest in leasehold land held for BIEEEHEEREE AN
own use under operating lease HE iR

Interest in associates PR kNG

Other financial assets HsEE

Current assets REEE

Trade receivables JEUWBR X

Other receivables and prepayments
Amount due from an associate

Hfth U TRIE ] FRAN TRIR
& I — Fej Bt i R B SR IR

Cash and cash equivalents RekREEFE

Current liabilities RBEE

Trade creditors, accounts payable and FESEER « FENRIB &
other payables H At fETFRIR

Taxation I8

Net current assets REBEEFE

Total assets less current liabilities EEABERRBARS

Non-current liabilities e h=N

Provision for long service payments KRR #1E

Deferred taxation EIERIR

Net Assets BEEZRE

Note

Hiat

13(a)

13(a)
15
16

20
7(0)(i)

2006 2005
—g®XE  —PTEF
HK$’000 HK$'000
BT T T
50,568 63,751
5,769 5911
67,116 74,858
69,587 10,000
193,040 154,520
23,969 18,947
8,494 43,614
1,415 777
335,586 317,177
369,464 380,515
222,141 223,489
7,544 1,388
229,685 224,877
139,779 155,638
332,819 310,158
2,000 3,303
1,596 3,236
3,596 6,539
329,223 303,619
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At 31 December 2006 (Expressed in Hong Kong dollars)
REZFEENFFZA=1+—H (LEEBZ5EL)

2006 2005
—EERE —ZTThE
Note HK$’000 HK$'000
Ktat BT T BT

Capital and Reserves BEXRR#E
Share capital R 23(a) 155,615 155,527
Reserves B 23(b)(i) 173,608 148,092
329,223 303,619

N
o
et
i3S

Approved and authorised for issue by the Board of Directors on 19 March 2007 R-ZTEBLF= A1 1 B RT3

Dr. LEE Nai Shee, Harry, S.B.s., J.P. ey

Chairman Ty /E{#H+ - SBS.,IP

YUE Kwok Hung, Justin HiTEE

Executive Director REE

The notes on Pages 57 to 121 form part of these financial statements. F57EF121 B ZMHBRI BRI —ZD ©
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Balance Sheet

BEEE/R

At 31 December 2006 (Expressed in Hong Kong dollars)
REZFEENFFZA=1+—H (LEEBZ5EL)

Non-current assets

Fixed assets

Interest in leasehold land held for
own use under operating lease

Interest in associates

Interest in subsidiaries

Other financial assets

Current assets

Trade receivables

Other receivables and prepayments
Amount due from an associate

Other financial assets
Cash and cash equivalents

Current liabilities

Trade creditors, accounts payable and
other payables
Taxation

Net current assets

Total assets less current liabilities

Non-current liabilities

Provision for long service payments
Deferred taxation

Net assets

FRBEE

ElE & E
REQEHEREERN
THE Tt

B NI
BIKELIENGIE: £
Hitb 5 EE

RBEE

& I B 3R

H Aty sk IA S FB AN R0
& I — Fj Bt i R B SRIR
Hitb 5 EE
RelBeFE

RBRE
FERTRRAR « B IR K

HL A 5 500
IR

REBEEFE
BEERTERABAE

FRBEE

KRG EE
ERERLIR

BEFRE

Note

Hiat

13(b)

13(b)
15
14
16

7(a)

20
7(b)(ii)

2006 2005
—g®XE  —PTEF
HK$’000 HK$'000
BT T T
48,943 60,879
5,769 5911
76,500 76,500
10 10
69,587 10,000
200,809 153,300
23,871 18,311
7,918 42,889
1,415 777

- 10,000
335,020 317,079
368,224 389,056
226,329 230,894
6,597 1,388
232,926 232,282
135,298 156,774
336,107 310,074
1,882 3,303
1,340 2,949
3,222 6,252
332,885 303,822
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2006 2005

—EERE —ZTThE
Note HK$’000 HK$'000
Ktat BT T BT

Capital and reserves BEXRR#E
Share capital R 23(a) 155,615 155,527
Reserves B 23(b)(ii) 177,270 148,295
332,885 303,822

N
o
et
i3S

Approved and authorised for issue by the Board of Directors on 19 March 2007 R-ZTEBLF= A1 1 B RT3

Dr. LEE Nai Shee, Harry, S.B.s., J.P. ey

Chairman HTE{E+ 5 s.BS., JP

YUE Kwok Hung, Justin HiTEE

Executive Director REE

The notes on Pages 57 to 121 form part of these financial statements. F57EF121 B ZMHBRI BRI —ZD ©
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Consolidated Statement of Changes in Equity

REERBER

For the year ended 31 December 2006 (Expressed in Hong Kong dollars)
(BT EANFFA=1—HILFE (GBS BE2%E)

Total equity at 1 January

Net profit for the year

Dividends declared or approved during
the year

Movement in equity arising from
capital transactions:

Issue of new shares
Listing expenses adjustment/
(listing expenses)
Equity settled share-based transactions

Total equity at 31 December

R—A— B ERAR

NG A

REZDRBIRE IR
Y]

HEAXARZEENEZRE :

BT

FiR R/ (EHF%)

AR HEAEE 2 B in B A

Rt-A=t—-RzESRRE

The notes on Pages 57 to 121 form part of these financial statements.

F57EF 121

2006 2005

—EEXREF —ETTRF

Note HK$’000 HK$'000
Kt BT T BT T
303,619 258,957

83,216 91,397

(60,655) (105,883)

459 72,900
607 (14,532)

1,977 780

329,223 303,619

BZMWEBRMBREN—BD -
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Consolidated Cash Flow Statement
IT _\éiﬁﬁﬁéﬁ

For the year ended 31 December 2006 (Expressed in Hong Kong dollars)
(BT EANFFA=1—HILFE (GBS BE2%E)

2006 2005
—EERE —ZTThE
Note HK$’000 HK$'000
KiaE BT T BT
Operating activities R
Profit before taxation BB Bl g A 102,228 109,853
Adjustments for: SR
Depreciation e 14,291 15,559
Loss on disposals of fixed assets TEBTEEERE - 1,170
Gain on disposal of subsidiary HERTB A 7S 14 - (347)
Gain on disposal of associate k=N g 15 (622) -
Interest income A BU A (7,600) (8,064)
Share of losses of associates FT{h B A Al ET 1 7,694 787
Equity-settled share-based payment ARSI E 2 RH B A 1,977 780
Impairment loss on investment in RE I FHRATEFH
unlisted equity securities BB R 10,000 -
Operating profit before changes in RETEEESEEAN
working capital R T 127,968 119,738
Increase in trade and other FEWBR SR - ELfth FEIGRIE 2
receivables and prepayments TEIS FRIAIE AN (1,216) (2,052)
(Decrease)/increase in trade creditors, JERBRTR « B B R EAD
accounts payable and other payables FETZRIE G ) /3800 (3,016) 20,288
Increase in customer deposits received B E P& L 365 1,743
Cash generated from operations BEEENRESRAEE 124,101 139,717
Tax paid: E#HE -
Hong Kong Profits Tax paid BEEBNER (14,497) (21,050
Net cash inflow from operating activities & EEHELNRLRATRE 109,604 118,667
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For the year ended 31 December 2006 (Expressed in Hong Kong dollars)
(BT EANFFA=1—HILFE (GBS BE2%E)

Investing activities

Proceeds from sales of fixed assets

Proceeds from disposal of subsidiary

Payment for purchase of fixed assets

Expenditure on capitalised development
Costs

Payment for purchase of held-to-maturity
securities

Disposal of a subsidiary

Interest received

Dividends paid

Net cash used in investing activities
Financing activities

Issue of new shares

Listing expenses adjustment/

(listing expenses)

Net cash generated from
financing activities

Net increase/(decrease) in cash and
cash equivalents

Cash and cash equivalents at
1 January

Cash and cash equivalents at
31 December

REEH

& Bl & ETS 3R
& B2 R TS 30R

BERETEEMNRIEA
ERFTEAHFRER AR

BARAZRIIHMAES
P S A RRIR
HE&E—RME AR
YER A2,

ERERE

REFBNRERHFRE

BMEEE

BITHAR

ErRAEx AR/ (EMmFEX)

BMEFHORERAFR

RERRESEEM/
(R2) B8

R—A—BNRERREEE

Rt-ZA=+t—-BHNRER

REEE

The notes on Pages 57 to 121 form part of these financial statements.

£

Note

Hiat

14(),18

14(b)

23

23(b)(i)

121 B

2006 2005

S
HK$’000 HK$'000
BT T BT T
- 13

31,500 -
(966) (91,041)

- (5,657)
(69,587) =
- (83,696)

7,447 8,934
(60,655) (105,883)
(92,261) (277,330)
459 72,900
607 (14,532)
1,066 58,368
18,409 (100,295)
317,177 417472
335,586 317,177

Z BRI B R R — 7B
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Notes to the Financial Statements

PR ERR I EE

(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies

1.

FTESFEE

(@)

Statement of Compliance

These financial statements have been prepared in accordance
with all applicable Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standards (“HKASs")
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA"), accounting principles
generally accepted in Hong Kong and the requirements of the
Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the
Rules Governing the Listing of Securities (“Listing Rules”) on the
Stock Exchange of Hong Kong Limited (“SEHK"). A summary of
the significant accounting policies adopted by the Group is set
out below.

The HKICPA has issued certain new and revised HKFRSs that
are first effective or available for early adoption for the current
accounting period of the Group and the Company. The
adoption of these new and revised HKFRSs did not result in
significant changes to the Group's accounting policies applied
in these financial statements for the years presented.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period (see
Note 29).

Basis of Preparation of the Financial Statements

The consolidated financial statements for the year ended 31
December 2006, comprise the Group and the Group’s interest
in associates.

The measurement basis used in the preparation of the financial
statements is the historical cost basis.

(@)

IR 25

R B MR IIZR B ERNE B 5]
SRR H B REER ) REBLMA -
ZERRDEFEGTMAE (R
2 |) PO — YE A B0 (B Bl B1 A dR o 2
A BASF AR (T £ )) k2
REBEBARETRANZGME - thFKA
TFECE B R BMEDIDH) R E M BB
ERGAARRR([BRAT])ES LT
MANT EmARR ] P ERNERE -
AEERANEZ S BRI E 40
o

SR AR CHEAE THIE RERT M
BmEER  IRNAKRERLARRZE
Hest Bl BRERKAHIERK
e ARBEERBUBEFEMBRRED
AT N HETE 15 LR R] AR ME T B B 75 e
HEERIN & B B R UA R 8 B iR
MMEBRERELEATE -

REBRAFMERRAS IR E AR
R EFTAER SRR (R A 29) -

ISR M AR ELE

BE-_ZTT F+-A=+—BLLFE
MERAMBHRE  BEAKEUREE
B FTIGEE S A BRORERR o

ARRREHERERE - THRAE LK
RIERTERE -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies (continued)

1. FESFHBEGE)

(b)

Basis of Preparation of the Financial Statements (continued)

The preparation of financial statements in conformity with
HKFRSs requires management to make judgements, estimates
and assumptions that affect the application of policies and
reported amounts of assets, liabilities, income and expenses.
The estimates and associated assumptions are based on
historical experience and various other factors that are believed
to be reasonable under the circumstances, the results of which
form the basis of making the judgements about carrying values
of assets and liabilities that are not readily apparent from other
sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Revenue Recognition

Provided it is probable that the economic benefits will flow
to the Group and the revenue and costs, if applicable, can be
measured reliably, revenue is recognised in profit or loss as
follows:

(i) Transaction fees, handling fees, registration fees and
training income
Revenue is recognised when services have been
provided to customers.

(i) Annual subscription fees
Revenue is recognised on a time-apportioned basis by
reference to the period of the subscription.

(b)

SRR AR B AL (&)

P HmEEREREBEH T BERE
B-BE- 8fF BWAERFAXHEREH
B EHHE - AR RERR - AR AR

P BEHRRE ENAZEFRE - ZF
hEr RERERR - DREBEBEER IS

BiEREEBERTBAEH A
TR - HAE R A MR AR LT
B DR AR A EREE L 2
WA BRERTEANRZE S
it

ZEMFT MAERREFERT - HE
sHARTEITIERIE - BRI S5 ERT R
FEIEFTEE A - BT S5
ArEEZBAEER  FEIRERE
HAPA ROR SR AR - RIAEE RTHAR A KR
REAMIRERR ©

WA FER

MRGER A LB RAREKE - Mk
ARRA(UER) XeE R Mt &
- EERIE T I EEE WS R ER W
A

) XZE BEEE  BLERE
WA
R P IR AR 75 i FE 52 A B UL
A o

i)  FE
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fEl Lt I e
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1. FESFHBEGE)

(0

Revenue Recognition (continued)

(iii)

(iv)

Sale of goods

Revenue is recognised when goods are delivered at the
customers’ premises which is taken to be the point in
time when the customer has accepted the goods and
the related risks and rewards of ownership. Revenue is
after deduction of any trade discounts.

Interest income
Interest income is recognised as it accrues using the
effective interest method.

Other Property, Plant and Equipment

The following items of property, plant and equipment

are stated in the balance sheet at cost less accumulated

depreciation and impairment losses (Note 1(i)):

buildings held for own use which are situated on
leasehold land, where the fair value of the building
could be measured separately from the fair value of the
leasehold land at the inception of the lease (see Note 1(h));
and

other items of plant and equipment.

Gains or losses arising from the retirement or disposal of an

item of property, plant and equipment are determined as the

difference between the net disposal proceeds and the carrying

amount of the item and are recognised in profit or loss on the

date of retirement or disposal.

© WAFERAE)
(i) #HEEdm
HEEmHWA - HREmEE
BEPRATE - JRENE PR
5 i N E A RO ELRR B B e
TERHER ° 3HE B m A AR
ERE S IR < BUEIRE -

) FLEHA
FlB A TYRAE B I % 50 B
SR -

(o)  EAHEE - a8 MRS
THME - BERREBEEREER
B R T R AR R &I & MOBE B 8
(RAaE10) 38R

- HFERAMEREE L ENE
FrAEAVEEHERNAK
JHEEES LN FEDRATE
(RAfa 1) + &

- HEEREEE -

WESHEDE BERRERAZA
B Thh BRI FRIA R B RIR A
FREECEZRE  YNEEILEAH
W RAPFER ©
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

()

Other Property, Plant and Equipment (continued)

Depreciation is calculated to write off the cost of valuation of
items of property, plant and equipment, less their estimated
residual value, if any, using the straight line method over their
estimated useful lives as follows:
Leasehold improvements lower of 5 years or
the remaining term of the lease

Land the remaining term of the lease
Platform hardware and software,

computer and office equipment 3-5years
Motor vehicles 3 years
Furniture and fixtures 5 years
Building 20 years

Where parts of an item of property, plant and equipment
have different useful lives, the cost or valuation of the item is
allocated on a reasonable basis between the parts and each
part is depreciated separately. Both the useful life of an asset
and its residual value, if any, are reviewed annually.

Subsidiaries

Subsidiaries are entities controlled by the Group. Control exists
when the Group has the power to govern the financial and
operating policies so as to obtain benefits from its activities.
In assessing control, potential voting rights that presently are
exercisable are taken into account.

An investment in a subsidiary is consolidated into the
consolidated financial statements from the date that control
commences until the date that control ceases. Intra-group
balances and transactions and any unrealised profits arising
from intra-group transactions are eliminated in full in preparing
the consolidated financial statements. Unrealised losses
resulting from intra-group transactions are eliminated in the
same way as unrealised gains but only to extent that there is no
evidence of impairment.

(d

HA#% - ez Mkt ()
PERREME - HERREEENE
IR ERFR - MEREREE G

MEBE(INE)FTE - UAMSEEMEX
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THEMHEES 54k
FIERTA AT

T+t FIERFA A

FAEH R -

BIA R AEHRAM 354
E 3F
EMREE 54
BF 204

% - #az RRBEE NS MDEOA
ERFHRTRE - ZBEBHRANHEGE
ARERERERNHZAIE  ME
— RO AEERITE - BEMAER
FHMERFBREE(WNE) ABFETE

LRIEEPNG]

B AR mAKBEZEGIHERE - 25
EREANSE BN B AR NME
FAEEBUR - WHRE L1 ELE B RIS A
@ o RSN FREESE - RE AT
FEHEERERSMAZE 2T -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(e)

Subsidiaries (continued)
In the Company’s balance sheet, an investment in a subsidiary
is stated at cost less any impairment losses (see Note 1(i)).

Associates

An associate is an entity in which the Group or Company has
significant influence, but not control or joint control, over
its management, including participation in the financial and
operating policy decisions.

An investment in an associate is accounted for in the
consolidated financial statements under the equity method
and is initially recorded at cost and adjusted thereafter for the
post-acquisition change in the Group's share of the associate’s
net assets. The consolidated income statement includes the
Group's share of the post-acquisition, post-tax results of the
associates.

When the Group's share of losses exceeds its interest in the
associate, the Group’s interest is reduced to nil and recognition
of further losses is discontinued except to the extent that the
Group has incurred legal or constructive obligations or made
payments on behalf of the associate. For this purpose, the
Group's interest in the associate is the carrying amount of the
investment under the equity method together with the Group’s
long-term interests that in substance form part of the Group's
net investment in the associate.

Unrealised profits and losses resulting from transactions
between the Group and its associates are eliminated to
the extent of the Group's interest in the associate, except
where unrealised losses provide evidence of an impairment
of the asset transferred, in which case they are recognised
immediately in profit or loss.

In the Company’s balance sheet, its investments in associates
are stated at cost less impairment losses (see Note 1(i)).

(e)

WEBA G (&)
ERRFIMEEABERY  WEAR
& & Ty 3% Bk AN R 1 A R {E &S 1B ) AR
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(Expressed in Hong Kong dollars)

(XM BZ25E )
1. Significant Accounting Policies (continued) 1. FESHBEE)
(@  OtherInvestments in Debt and Equity Securities @ HiEBERBRAEHIEE

AEBEARRRNER RBRAEFEE
BERAN T (KB AT - Bt AR R IR
EHEEE 2 ARSI

The Group's and the Company’s policies for investments in debt
and equity securities, other than investments in subsidiaries,
associates and jointly controlled entities, are as follows:

1B B E R E R AR (TRENE
RHER) K - BRIFEAFEREEA S
ifhiE - BERBHBETENAIZ2RE
REERTSEBETAENEE - KA
BREBERXHAA - X NBELTA
AIER - ZFEBRTHRE - HRER
EERMEER - T

Investments in debt and equity securities are initially stated
at cost, which is their transaction price unless fair value can
be more reliably estimated using valuation techniques whose
variables include only data from observable markets. Cost
includes attributable transaction costs, except where indicated
otherwise below. Those investments are subsequently
accounted for as follows, depending on their classification:

current assets and are initially stated at fair value. At each
balance sheet date the fair value is remeasured, with any
resultant gain or loss being recognised in profit or loss.

Dated debt securities that the Group and/or the
Company have the positive ability and intention to hold
to maturity are classified as held-to-maturity securities.
Held-to-maturity securities are stated in the balance
sheet at amortised cost less impairment losses (see Note

1(i)).

Investments in equity securities that do not have a
quoted market price in an active market and whose fair
value cannot be reliably measured are recognised in the
balance sheet at cost less impairment losses (see Note
1(i).

Investment in securities which do not fall into any of
the above categories are classified as available-for-sale
securities. At each balance sheet date the fair value
is remeasured, with any resultant gain or loss being
recognised directly in equity, except for impairment
losses (see Note 1(i)).

- Investments in securities held for trading are classified as —

FIEEEEZNRE - eRBEAR
BEE - WHERATEINE - BF
ERSEEAEHMTE - MERPMA
BREHN SRR -

- AKEER/KARARBERESN
RERBIFAEZIAANERED
FE SREABEEIHAESR
o FERIHBESFTIREE
KA REEBEINAEERESR
(RAaZE10)) »

- REBMBIYEMSREOHRAR
BHIRE  WEEAISEIEEATE
B - AR EE B ERIZKARER
EEERER(RAZ10)
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eRBEAHLERES - ATER
FEERENTE BT REEBR
G (TS ER E R
R (RHE10) °

62 Tradelink Electronic Commerce Limited E5RBEFZE5ERA
Annual Report 2006 —ZENFEFIR

o)



(Expressed in Hong Kong dollars)

(LBM B2 T E L)
1. Significant Accounting Policies (continued) 1. FESHBE(E)
(@  Other Investments in Debt and Equity Securities (continued) @) EAEERRAEERE(Z)

Investments are recognised/derecognised on the date
the Group and/or the Company commits to purchase/
sell the investments or they expire.

Leased Assets

An arrangement, comprising a transaction or a series of

transactions, is or contains a lease if the Group determines

that the arrangement conveys a right to use a specific asset or

assets for an agreed period of time in return for payment or a

series of payments. Such a determination is made based on an

evaluation of the substance of the arrangement and is regardless

of whether the arrangement takes the legal form of a lease.

— BERERAEE K/ HAREHE
ABE/ HEREIIRE EmiE
R/ BRERER,

h MHEEE

IASEREX —BR-BXSE—F
IR ZHEZHE - BRI — R
ER—BNZERTEENRIR AR
ZIRFIA - A LZHFAIRFRHBE R
HE - BEBEIREAZLHATH
FHETIEL - WIFERZ LR IAME
EHYEERAME °

(i) Classification of assets leased to the Group () AEEHEELEEZ 7HE
Assets that are held by the Group under leases which AASEREHEREGZEE M
transfer to the Group substantially all the risks and BRAHED BB RENBAINIE
rewards of ownership are classified as being held under RAE S N R iaEaE T AR B E 0 R
finance leases. Leases which do not transfer substantially BAMELE - BHAAWREEHE
all the risks and rewards of ownership to the Group are HEERNZ IR R R E R T
classified as operating leases. SEWHE - AFFEAKEHEE -

(i) Assets acquired under finance leases (i)  HUEEHEBANEE

Where the Group acquires the use of assets under
finance leases, the amounts representing the fair value
of the leased asset, or, if lower, the present value of the
minimum lease payments, of such assets are included
in fixed assets and the corresponding liabilities, net
of finance charges, are recorded as obligations under
finance leases. Depreciation is provided at rates which
write off the cost or valuation of the assets over the term
of the relevant lease or, where it is likely the Company
or Group will obtain ownership of the asset, the life of
the asset, as set out in Note 1(d). Impairment losses are
accounted for in accordance with the accounting policy
as set out in Note 1(j). Finance charges implicit in the lease
payments are charged to profit or loss over the period of
the leases so as to produce an approximately constant
periodic rate of charge on the remaining balance of
the obligations for each accounting period. Contingent
rentals are charged to profit or loss in the accounting
period in which they are incurred.

WEBAKENREHNERTEE
ERENER  E2KEERE
EEEAFEXRERSIE (A
HREREER/E)FABRTEE -
AR & CRERFBRA) A5
RBEMEEAR ERERH
R E ER R E R H (R
NEIHAEERAENTSEEN
FRERE) M - IRIMSHE A A {E
ZEREHE - BRR A B F
HINNHA i 1(d) - BEBERRR
Mt 10) Pt VB 5T R AR » M
ENFASNHBRA - FRHE
HABlaERNk  AFHESR
EEsBEESESTHEARO
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(h)  Leased Assets (continued)

(i) Operating lease charges

Where the Group has the use of assets held under

operating leases, payments made under the leases are

charged to profit or loss in equal instalments over the

accounting periods covered by the lease term, except

where an alternative basis is more representative of the

pattern of benefits to be derived from the leased asset.

Lease incentives received are recognised in profit or loss

as an integral part of the aggregate net lease payments

made. Contingent rentals are charged to profit or loss in

the accounting period in which they are incurred.

The cost of acquiring land held under an operating lease

is amortised on a straight-line basis over the period of the

lease term.

(i) Impairment of Assets

(i) Impairment of investments in debt and equity securities and

other receivables

Investments in debt and equity securities and other

current and non-current receivables that are stated at

cost or amortised cost or are classified as available-for-

sale securities are reviewed at each balance sheet date

to determine whether there is objective evidence of

impairment. If any such evidence exists, any impairment

loss is determined and recognised as follows:

For unquoted equity securities carried at cost, the
impairment loss is measured as the difference
between the carrying amount of the financial
asset and the estimated future cash flows,
discounted at the current market rate of return
for a similar financial asset where the effect of
discounting is material. Impairment losses for
equity securities are not reversed.

h HEEEM®E)

(iif)

BEHEEH

MEAREEBREHEEREE
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TR —#D R RFER o 3K
AHENEELZSTHRE - B
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BB L HERF L2 WRE A
A EHEMPHREREESR
B

0 EERE

)

BT R IR AEHIRE R A JEWL
B iE

RN S B SHA AR S E SR A AT i
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HAbm#h ERIERE WA - 2B
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7T AEE MR
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BEERAEERE BRA
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(0 Impairment of Assets (continued)

(i) Impairment of investments in debt and equity securities and

other receivables (continued)

For trade and other current receivables and other
financial assets carried at amortised cost, the
impairment loss is measured as the difference
between the asset’s carrying amount and the
present value of estimated future cash flows,
discounted at the financial asset’s original
effective interest rate (i.e. the effective interest rate
computed at initial recognition of these assets),
where the effect of discounting is material.

If in a subsequent period the amount of an
impairment loss decreases and the decrease
can be linked objectively to an event occurring
after the impairment loss was recognised, the
impairment loss is reversed through profit or loss.
A reversal of an impairment loss shall not result in
the asset’s carrying amount exceeding that which
would have been determined had no impairment
loss been recognised in prior years.

For available-for-sale securities, the cumulative
loss that had been recognised directly in equity is
removed from equity and is recognised in profit
or loss. The amount of the cumulative loss that
is recognised in profit or loss is the difference
between the acquisition cost (net of any principal
repayment and amortisation) and current fair
value, less any impairment loss on that asset
previously recognised in profit or loss.

Impairment losses recognised in profit or loss
in respect of available-for-sale equity securities
are not reversed through profit or loss. Any
subsequent increase in the fair value of such assets

is recognised directly in equity.

(i)
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(0 Impairment of Assets (continued)

(ir)

Impairment of other assets

Internal and external sources of information are reviewed
at each balance sheet date to identify indications that
the following assets may be impaired or an impairment
loss previously recognised no longer exists or may have
decreased:

- property, plant and equipment;

- pre-paid interests in leasehold land classified as
being held under an operating lease; and

- investments in subsidiaries and associates.

If any such indication exists, the asset’s recoverable
amount is estimated.

- Calculation of recoverable amount

The recoverable amount of an asset is the greater
of its net selling price and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of time value of money and the risks
specific to the asset. Where an asset does not
generate cash inflows largely independent of
those from other assets, the recoverable amount
is determined for the smallest group of assets that
generates cash inflows independently (i.e. a cash-
generating unit).

(i)
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(i) EMEERE
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(i)

Impairment of Assets (continued)

(ir)

Impairment of other assets (continued)

Recognition of impairment losses

An impairment loss is recognised in profit or loss
whenever the carrying amount of an asset, or
the cash-generating unit to which it belongs,
exceeds its recoverable amount. Impairment
losses recognised in respect of cash-generating
units are allocated to reduce the carrying amount
of the other assets in the unit (or group of units)
on a pro rata basis, except that the carrying value
of an asset will not be reduced below its individual
fair value less costs to sell, or value in use, if
determinable.

Reversals of impairment losses

An impairment loss is reversed if there has been
a favourable change in the estimates used to
determine the recoverable amount.

A reversal of an impairment loss is limited to
the asset’s carrying amount that would have
been determined had no impairment loss been
recognised in prior years. Reversals of impairment
losses are credited to profit or loss in the year in
which the reversals are recognised.

(i)
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
1. Significant Accounting Policies (continued) 1. FESHBEE)
(i) Impairment of Assets (continued) () BEREE)
(i) Interim financial reporting and impairment (i) FRII IR R (E
Under the Listing Rules, the Group is required to prepare BIE FTAEE] - REEBT I F
an interim financial report in compliance with HKAS 34, ENa~NEARRTE T ERE
“Interim Financial Reporting’, in respect of the first six 3457 — [ AR EABA TSRS |38 8 /9 BR
months of the financial year. At the end of the interim R o $EIEEPHH,H\H3H¥JEH
period, the Group applies the same impairment testing, TEMREERERSEARNER
recognition, and reversal criteria as it would at the end of WERIR - R ﬂﬁi‘ B2 R ( BA
the financial year (see Note 1(i)(i) and (ii)). FE10)0) % (i) °
Impairment losses recognised in an interim period FAAT B AR A TE 5 KR FE_ETRARAS
in respect of available-for-sale equity securities and BHIEKAT AR - WA B AT
unquoted equity securities carried at cost are not R REEE  HEBTT#
reversed in a subsequent period. This is the case even if B o BN 1 5% HAFT /B 09 B B
no loss, or a smaller loss, would have been recognised B ER A T RELERL B S
had the impairment been assessed only at the end of the B rERNEERY - e
financial year to which the interim period relates. BRI E RS -
() Trade and Other Receivables ()  FEURBRFR K H Ath R RIE
Trade and other receivables are initially recognised at fair value JiE AT BR 3R N L b R UM SRIB #1081 A B
and thereafter stated at amortised cost less impairment losses TER - H 18 BITRE 85 Bk AR A B R IZEBR
for bad and doubtful debts (see Note 1(i)). RO EE RS (RATZE 10)) -
(k) Trade and Other Payables () FERERFR R E AR
Trade and other payables are initially recognised at fair value [EH&EEM&ET‘@[EHMIE\W?@??’AEFTE
and thereafter stated at amortised cost unless the effect of R Bz AR SH R DI (E - MR AT
discounting would be immaterial, in which case they are stated %%TK JE B Rl & 3 A AN T BR o

at cost.
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

0)

Provisions and Contingent Liabilities

Provisions are recognised for liabilities of uncertain timing
or amount when the Group or Company has a legal or
constructive obligation arising as a result of a past event, it is
probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are stated
at the present value of the expenditures expected to settle the
obligation.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events are
also disclosed as contingent liabilities unless the probability of
outflow of economic benefits is remote.

Income Tax

Income tax for the year comprises current tax and movements
in deferred tax assets and liabilities. Current tax and movements
in deferred tax assets and liabilities are recognised in profit or
loss except to the extent that they relate to items recognised
directly in equity, in which case they are recognised in equity.

Current tax is the expected tax payable on the taxable income
for the year, using tax rates enacted or substantively enacted at
the balance sheet date, and any adjustment to tax payable in
respect of previous years.

Deferred tax assets and liabilities arise from deductible
and taxable temporary differences respectively, being the
differences between the carrying amounts of assets and
liabilities for financial reporting purposes and their tax bases.
Deferred tax assets also arise from unused tax losses and
unused tax credits.

BENMIBRE
HEARNKRERARBARLKE —EELES
HAEAEREERT - METXARE
BHMEE BB RINR - LA EHA]
FNfhE  BERAFERBBETEN
BERAEE MREENRHEEEE
R AR ETEEMFERAXNRE
ATEEERAE o

5 BN SN AT BEE R K - =
EXOARBBEL ARG Bl
EZ?THBZ&%E&‘@%& P MEERER
BIFRREAZRAREHREHET B
BE - ATeRERLBAE  BRED
REEMZRINR RO A] BEERE AR

mL /4

PS5t

FARFTER B ERNARIE REERE
é?&ﬁﬁéﬁ“@) P15 B0 72 W 2 T
R BRIEBETELSBEBREES AT
MWIEE - ERAISAERER -

A DI 45 47 PO RER B A 24 8 P
AR ERERBIR B B
BOE - 3 B hiB 1 4 40 FE BB E ]
e

EEVREERABENEEEHRER
BwmET  BENABEMNREEZEN

HZRE - 2R HIRAHENE TR E L E
AR E I o RIEA R E R R

WK S IR A] EE A IRFETR IR B EE ©

Tradelink Electronic Commerce Limited

BEREFEHERLAT 69
Annual Report 2006 —ZZEXFFER



(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(m)

Income Tax (continued)

All deferred tax liabilities, and all deferred tax assets to the
extent that it is probable that future taxable profits will be
available against which the asset can be utilised, are recognised.
Future taxable profits that may support the recognition
of deferred tax assets arising from deductible temporary
differences include those that will arise from the reversal
of existing taxable temporary differences, provided those
differences relate to the same taxation authority and the same
taxable entity, and are expected to reverse either in the same
period as the expected reversal of the deductible temporary
difference or in periods into which a tax loss arising from the
deferred tax asset can be carried back or forward. The same
criteria are adopted when determining whether existing
taxable temporary differences support the recognition of
deferred tax assets arising from unused tax losses and credits,
that is, those differences are taken into account if they relate to
the same taxation authority and the same taxable entity, and
are expected to reverse in a period, or periods, in which the tax
loss or credit can be utilised.

The amount of deferred tax recognised is measured based
on the expected manner of realisation or settlement of the
carrying amount of the assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date.
Deferred tax assets and liabilities are not discounted.

The carrying amount of a deferred tax asset is reviewed at each
balance sheet date and is reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to
allow the related tax benefit to be utilised. Any such reduction is
reversed to the extent that it becomes probable that sufficient
taxable profit will be available.

(m)
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1. FESFHBEGE)

(m)  Income Tax (continued)

Current tax balances and deferred tax balances, and

movements therein, are presented separately from each

other and are not offset. Current tax assets are offset against

current tax liabilities, and deferred tax assets against deferred

tax liabilities if, the Company or the Group has the legally

enforceable right to set off current tax assets against current tax

liabilities and the following additional conditions are met:

in the case of current tax assets and liabilities, the
Company or the Group intends either to settle on a
net basis, or to realise the asset and settle the liability
simultaneously; or

in the case of deferred tax assets and liabilities, if they
relate to income taxes levied by the same taxation
authority on either:

- the same taxable entity; or

- different taxable entities, which, in each future
period in which significant amounts of deferred
tax liabilities or assets are expected to be settled or
recovered, intend to realise the current tax assets
and settle the current tax liabilities on a net basis or
realise and settle simultaneously.

(n)  Employee Benefits

0]

Short term employee benefits and contributions to defined
contribution retirement plans

Salaries, annual bonuses, paid annual leave,
contributions to defined contribution plans and the
cost of non-monetary benefits are accrued in the
year in which the associated services are rendered by
employees. Where payment or settlement is deferred
and the effect would be material, these amounts are
stated at their present values.
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(n)

Employee Benefits (continued)

(ir)

(iii)

Share based payments

The fair value of share options granted to employees is
recognised as an employee cost with a corresponding
increase in liabilities or a capital reserve within equity.
The fair value is measured at grant date using the
Black-Scholes model, taking into account the terms
and conditions upon which the options were granted.
Where the employees have to meet vesting conditions
before becoming unconditionally entitled to those
share options, the total estimated fair value of the share
options is spread over the vesting period, taking into
account the probability that the options will vest.

During the vesting period, the number of share options
that is expected to vest is reviewed. Any adjustment
to the cumulative fair value recognised in prior years
is charged/credited to profit or loss for the year of the
review, unless the original employee expenses qualify
for recognition as an asset, with a corresponding
adjustment to the capital reserve. On vesting date, the
amount recognised as an expense is adjusted to reflect
the actual number of share options that vest (with a
corresponding adjustment to the liabilities or capital
reserve) except where forfeiture is only due to not
achieving vesting conditions that relate to the market
price of the Company’s shares. The equity amount is
recognised in the liabilities or capital reserve until either
the option is exercised (when it is transferred to the
share premium account) or the option expires (when it is
released directly to retained profits).

Provision for long service payments

Provision is made for potential long service payment
obligations that may arise upon cessation of
employment of the Group's employees in the future, to
the extent that there is a reasonable probability that the
amounts are likely to become payable. Such provisions
are made on a systematic basis, taking into consideration
the age, salary, and years of service of the employees
who may qualify for such payments in the future based
on their past services rendered.
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AT E - WS ERBE L ERE
R RGN - EREBALETTH
BB IG1T 75 Al BRI IR R BB A
o RIEBBER R A HERES
DETEBHRE - E BB ERE
SREAAREE -

REREHMR - TRHIFT R B A REAE
i H 2ETRE - RIBEFEHER
MEMBAATFERAE &R
A EFE - HERSKET AR KRR (BR
HEEREAXAERERRE
&) MEAFEINEEH RS
E-RNREBAY  ERRFAXHE
BEELRE  ARREEERE
MERHEBE (RERELAHREE
HAEHREE) - EERARRFBRN
{8 R E B 55 8 15 1F T 08 B By
S o BB AR R EREAFHE
TR HEARMBEREETE
(KBRS ERMD R ERE) %
AM(BEREEERRERERE R
M) Bk

RERG

BET R E LEAASE
BREMELNEERIBRBEE
BmiEL - WRNZRIBES B
SXRT R AR ABEIR - ZFH
BERNRKEERBBESRSG S
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Al °
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

1. Significant Accounting Policies (continued)

1.

TESHBEE)

(0)

Translation of Foreign Currencies

Foreign currency transactions during the year are translated
at the foreign exchange rates ruling at the transaction dates.
Monetary assets and liabilities denominated in foreign
currencies are translated at the foreign exchange rates ruling
at the balance sheet date. Exchange gains and losses are
recognised in profit or loss.

Non-monetary assets and liabilities that are measured in terms
of historical cost in a foreign currency are translated using
the foreign exchange rates ruling at the transaction dates.
Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated using the
foreign exchange rates ruling at the dates the fair value was
determined.

Related Parties
For the purposes of these financial statements, parties are
considered to be related to the Group if:

()  the party has the ability, directly or indirectly through one
or more intermediates, to control the Group or exercise
significant influence over the Group in making financial
and operating policy decisions, or has joint control over
the Group;

(i) the Group and the party are subject to common control;

(i) the party is an associate of the Group or a joint venture in
which the Group is a venture;

(iv)  the party is a close family member of a party referred to in
Note 1(p)(i) or is an entity under the control, joint control
or significant influence of such individuals; or

(0)

SNERE

FANINER S X FZAHNBERE
R\ LMI\”%‘F% P EBEERA
& AiEE R BRERGRE - SN

R HNE L BEBEIR KR RER o

DN RS KA BN SR EER
818 TR EMNBREERY -
BASMB B BALE AT APIBR H3F I
ERAH  URATEETEBHEM
A -

BEAL
RHBEHREME  Z—TALTERAT

BN WRAARENEEAL

(i) B—}—j)\iﬁ%ﬂﬁﬁif’ﬁ?ﬁ‘ﬁiﬂ
—HKRERPNHEE - EHIHE
2| AKE E}Z;\TKEIE’JEM‘%&
RERRBEEATEN

(i) AREEZS—FALXIARNE

(i) FZ—AALR/AKENHERF]
IRAAEEREE—THAER
Al s

(v)  B—IALRAEL 1)) BT AL
HERE IR EFEAES
HEEHIREATEHER « 3
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(Expressed in Hong Kong dollars)
(LB RBZ587)

1.

Significant Accounting Policies (continued)

1.

TESHBEE)

(p)

Related Parties (continued)

(v)  the partyis a post-employment benefit plan which is for
the benefit of employees of the Group or any entity that
is a related party of the Group.

Close family members of an individual are those family
members who may be expected to influence, or be
influenced by, that individual in their dealings with the
entity.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash at bank and in hand,
demand deposits with banks and other financial institutions,
and short-term, highly liquid investments that are readily
convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value, having been within
three months of maturity at acquisition.

Segment Reporting

A segment is a distinguishable component of the Group that
is engaged either in providing products or services (business
segment), or in providing products or services within a
particular economic environment (geographical segment),
which is subject to risks and rewards that are different from
those of other segments.

Segment revenue, expenses, results, assets and liabilities
include items directly attributable to a segment as well as those
that can be allocated on a reasonable basis to that segment.
Segment capital expenditure is the total cost incurred during
the period to acquire segment assets (both tangible and
intangible) that are expected to be used for more than one
period.

()

BN L (&)

V) AT AIALTB/RIEREERBAE
g AN AAKRELBENRNAEE
BREATZEFNER T REMR

N o©

—

—MATHERBE - BEEZA
THEBNRZBRET  AIREX
ATHERALTHENRENKE -

RekBeFE

ReBReSEBIRTERLTER
T FRRIRITAME AL BB 65 2
T UREHMREIEESHIRE R
B BZFIEB A UABERERSE ME
BMONRE  MzxEEEMARINEER

gEPERED  TEBAR=EARZ
5o

2P E

D EB IR AN SR B A A] B ER IR 0 B AR A AP
2 NERHEMIRSG (EHDE) - X

7 — (R MO R B R 4 AR
BULES ) (B S + &5 BHEBF
EEES R

DEBRA - X - R BERRESR
SEHEREBRE 28 URAIRGER
HENEZDENIEB N - D H
BAHRXREESNABARTAIRER
—fEestHEERNDHEE (BFEET
MELEE ) FTE LRI -
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
2. Turnover 2. HEH
The principal activity of the Company is the provision of front-end RRBINEEER  RREEEETBRNEH
Government Electronic Trading Services (“GETS") for processing B 5 X EIR BN E T & 5 R ([ GETS)) °
certain official trade-related documents. The principal activities of the MEBARMNEZEXEKFE  SRPERE
subsidiaries are set out in Note 74 on the financial statements. Biet 14 °
Turnover represents the value of services provided and goods ERETBOEREPRURBEMHEERNE
supplied to customers. The amount of each significant category of B - EFREREEEEANZTTIEKRZBER
revenue recognised in turnover during the year is as follows: SEMT -
2006 2005
—EBRAF —ETRHF
HK$’000 HKS$'000
BET T BT
Transaction and handling fees RGRREE 225,944 225,724
Annual subscription and registration ~ F& KRB E
fees 18,216 19,120
Training income =3I A 139 170
Sales of software and related HUE AR 2 HE
installation 84 42
Others HAith 3,917 4,045
248,300 249,101
3. Segment Reporting 3. EHmE
No segment information is presented in respect of the Group’s REEBEGRERE IR D LR D EER} o
business and geographical segments. Throughout the year, the Group RAFEA @ AEBERES —maess—2
has been operating principally in a single business and geographical % BEEBREALEETEZRIEER

segment, i.e. the operation of electronic trading services in Hong
Kong.
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
4. Other Net Loss 4. HiFEEH
2006 2005
—EERF —EThHE
HK$’000 HK$'000
BET T BT
Loss on disposal of fixed assets & ETE B EREE - (1,170)
0 Az a3e
5. Profit Before Taxation 5. BRBIAIEF
Profit before taxation is arrived at after charging: B A& A 2 H0ER -
2006 2005
—ETRF —TTRF
HK$’000 HK$'000
BT T BT
@  Staff Costs: EERA :
Contributions to defined contribution RERFGRIRETEI R
retirement plan 2,074 2,323
Equity-settled share-based payment ARG #E AR E 7 B 1D &
expenses 1,977 780
Salaries, wages and other benefits He  TENEMET 73,800 76,981
77,851 80,084
(b)  Otherltems: HhIgg :
Auditors’ remuneration ZE RN < 555 401
Depreciation e
— assets held for use under —IRIBEEHERE
operating lease FERANEE 142 107
- other assets —HtEE 14,149 15452
Operating lease charges in respect of MENEEEERY
properties 1,011 2,561
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

6. Income Tax in the Consolidated Income Statement 6. GEWBIRIFAER

(@)  Taxation in the Consolidated Income Statement Represents: @) fHREWZEKMTHIES
2006 2005
—EERE —ETRF
HK$’000 HK$'000
BET T BT
Provision for Hong Kong Profits Tax KEEEBNETEME
for the year 21,468 18,590
Over-provision in respect of prior years LA F ZBRER (816) -
Deferred taxation IRIERE TR (1,640) (134)
19,012 18,456
The provision for Hong Kong Profits Tax for 2006 is calculated at ZEERF - ABNEHBEIIZEA
17.5% (2005: 17.5%) of the estimated assessable profits for the EETERBOR T 175% ( Z ST RF ¢
e 17.5%) &H12 °
(b)  Reconciliation between Tax Expense and Accounting Profit at (b)  FRIESE M B 5t A HRE A B R w9 AR
Applicable Tax Rates: LU
2006 2005
= AN —TTRE
HK$’000 HK$'000
BET T BT
Profit before tax Rk A5 Al v Al 102,228 109,853

Notional tax on profit before tax, calculated 3% A Fﬁf’%.%}ﬁf‘]ﬁ’]

at the rates applicable to profits TR E A BB A A

in the countries concerned E’J%%mlﬁ 17,890 19,224
Tax effect of non-deductible expenses FER] TR G L R A e 3,225 97
Tax effect of non-taxable revenue FEFERTUA T S 2 (1,439) (1,286)
Over-provision in prior years AR F ZHBRER (816) -
Other differences Hih=%8 152 421
Actual tax expense BEEBIES 19,012 18456
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(Expressed in Hong Kong dollars)

(XM BZ25E )
7. Income Tax in the Balance Sheet 7. EEEBRNABH
(@  CurrentTaxation in the Balance Sheets Represents: @ EBEBERNAHHRIAS:
The Group The Company
rEE ¥ NN
2006 2005 2006 2005
TEEXRF —_TTHF ZBEXRE —TThHEF
HK$'000 HK$'000 HK$’000 HIK$'OOO
BT T ST BT T BT
Provision for Hong Kong RERFHANEH
Profits Tax for the year Bt 21,468 18,590 20,521 18,590
Provisional Profits Tax BT E &R SR
paid (13,924) (17,993) (13,924) (17,993)
7,544 597 6,597 597
Balance of Profits Tax LAfE S 2 9 RIS AR
provision relating to BB
prior years - 791 - 791
7,544 1,388 6,597 1,388
(b)  Deferred Tax Assets and Liabilities Recognised: b) EBEERNELEHRBEBEENRERE :
()  The Group 0 A&EE
The components of deferred tax (assets)/liabilities ERtRa EERBRERNRLTT
recognised in the consolidated balance sheet and the H(EE)/8BENEKEMD R FAE
movements during the year are as follows: AT :

Depreciation

allowances

in excess of

related

depreciation
TEEREL Tax losses Provisions Total
HERE BEEHE B @zt
HKS'000 HKS'000 HKS'000 HKS$'000

BETT BETT BETT BETT
Deferred tax arising from: KE T E B ELHE -

At 1 January 2005 R-_ZEZRE—A—H 3,604 (201) (438) 2,965
(Credited)/charged to RizElmk

consolidated (FTA)/31I%

income statement (203) (369) 438 (134)
Disposal of subsidiary HEMEAR - 405 = 405
At 31 December 2005 R-_ZEERE+-B=1+—H 3401 (165) - 3,236

3,401 (165) - 3,236

At 1 January 2006 R-ZEEXE-H-H
(Credited)/charged to Rizaha®

consolidated (5t A) /5%

income statement (1,805) 165 - (1,640)
At 31 December 2006 R-BERE+=-A=1+—-H 1,596 - - 1,596
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
7. Income Tax in the Balance Sheet (continued) 7. EEEERNABHR(E)
(b)  Deferred Tax Assets and Liabilities Recognised: (continued) b) BREANELEHRBEELAEG:@ (&)
(i) The Company (i) ARAFA
The components of deferred tax (assets)/liabilities EREEABERERNELERIE
recognised in the balance sheet and the movements (BE)/ BEMNAEARSBY ARERN
during the year are as follows: BN

Depreciation

allowances
in excess of
related
depreciation
EESBH Provisions Total
HEEITE B st
HK$'000 HKS'000 HK$'000
BT ST BT
Deferred tax arising from: R B T3 FBEHGELETE :
At 1 January 2005 RZETZRF—H—H 3,123 (438) 2,685
(Credited)/charged to REER (GTA) /5%
income statement (174) 438 264
At 31 December 2005 R-ZELTRHF
+=—A=+—H 2,949 - 2,949
At 1 January 2006 R-ZEZEXF—H—H 2,949 - 2,949
Credited to income R REFTA
statement (1,609) - (1,609)
At 31 December 2006 N-EBERE
+=A=+-—8 1,340 - 1,340
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

8.

Directors’ Remuneration

Directors’ remuneration disclosed pursuant to Section 161 of the

Hong Kong Companies Ordinance is as follows:

Executive Directors

YUE Kwok Hung, Justin

CHUNG Shun Kwan, Emily

KO Kai Wai, Kelvin

Non-executive
Directors

LEE Nai Shee, Harry
NG Chik Sum, Jackson
Hubert CHAK

YING Tze Man, Kenneth
CHEUNG Yiu Sing
Alistair CURRIE

LAU Kam Kuen, David
LO Sze Wai, Albert
FONG Ching, Eddy
WONGTin Yau, Kelvin
HO Lap Kee, Sunny
YUEN Kam Ho, George

Total

HTES

RELE
g ¥

FUTES

FE
REER
2
EFX
SRIZRY,
Alistair CURRIE
ey
Ay
HIE
EAM
A&

EAY
ReE

st

8. EEMS
RIBECREHEDINE 161 ERBENESINEFFIS
U
Basic
salary, Contributions
allowances to Share-
and other retirement based 2006
benefits schemes payments Total
Fees EAREHS 28 RINER Bonus UR#BE —BEAE
we REMEF FEIHR AL EEOZA @t
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BETT BT BT
- 2,700 12 1,986 172 4,870
- 1,564 10 108 70 1,752
- 387 2 - - 389
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
20 - - - - 20
112 - - - - 112
140 - - - - 140
113 - - - - 113
13 - - - - 13
538 4,651 24 2,094 242 7,549
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(Expressed in Hong Kong dollars)

(XM BZ25E )
8 Directors’ Remuneration (continued) 8. EEME(E)
Basic salary,
allowances  Contributions
and other to Share-
benefits retirement based 2005
Er5e schemes payments Total
Fees =41 RIRER Bonus WA —FTThE
we  REMET SRR A BRMT 5t
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT AT BT
Executive Directors HITES

YUE Kwok Hung, Justin REIE - 2550 12 1994 41 4597
CHUNG Shun Kwan, Emily ~ 4Z)IBE¢ - 986 8 = 16 1010

Non-executive FHITES

Directors

LEE Nai Shee, Harry FE 17 - - - - 17
NG Chik Sum, Jackson SEH 13 - - _ _ 13
CHOW Shiu On, David EkZ = - - _ _ _
Hubert CHAK B 15 . - . _ s
KAN Kam Chan, Patrick ik 6 - - _ _ 6
BIEN Chia Chen, Andy KRR = - - . _ _
YING Tze Man, Kenneth BIYX 8 - - - _ 8
James Steed TSIEN James Steed TSIEN - = = - _ _
CHEUNG Yiu Sing RIBAK 17 - . _ _ 17
Martin CUBBON Martin CUBBON 2 = = = - 2
LEUNG Man Ching, Maggie ~ X & = - - - _ _
JIANG Wei @ = - _ _ _ _
SINN Chung Ming, Anthony  J&{#8 6 = - - - 6
LEUNG Kwan Yuen, Andrew  2ZEE 2 - - _ _ 7
MAK Kui Yin, Louis BERR 4 - - _ _ 4
YUEN Man Chung, Tommy ~ REH - - _ _ _ N
Stuart Kennedy NIVISION Stuart Kennedy NIVISION 2 - - - . b)
SIU Man Tat, Martin BEVE 4 . . _ _ 4
Alistair CURRIE Alistair CURRIE 11 - - = - 1
LAU Kam Kuen, David 2ok 13 - - _ _ 13
LO Sze Wai, Albert i3 10 - - _ _ 10
FONG Ching, Eddy s 89 = - - - 89
WONGTin Yau, Kelvin mAM 89 = - - - 89
HO Lap Kee, Sunny (EIRvE=S 70 - _ _ _ 70
Total @t 378 3,536 20 1,994 57 5,985

The above emoluments include the value of share options granted

to certain directors under the Company’s share option scheme as

estimated at the date of grant. Details of these benefits in kind are

disclosed under the paragraph “Share Option Scheme”in the Report

of the Directors.

LT - BREREARRNBEETIRT
ETESNBRENR D BHNMGERE L
BENMNENHBECNETEREE [BIE
ArEl] —BIRE -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

Individuals with Highest Emoluments

9. BREFAL

Of the five individuals with the highest emoluments, two (2005:

two) are directors whose emoluments are disclosed in Note 8. The

aggregate of the emoluments in respect of the other three (2005:

AEBNTIERSHFALERARAMEE
2(ZTTRHF M)  EMEERMEZs R
B Ht=2AL(ZTTRF : =R)NH

three) individuals are as follows: HEEEIAT ¢
2006 2005
—EERE —ZTTRF
HK$’000 HKS$'000
BT T BT
Salaries and other emoluments So REMEE 4,184 4210
Discretionary bonuses BISIEAT 230 633
Share-based payments PARR ) BERE R ST A 171 40
Retirement scheme contributions RIREFIFTEI R 36 40
4,621 4,923
The emoluments of the three (2005: three) individuals with the —EZREHAT(ZZEERE : =F)BHE
highest emoluments are within the following bands: N
2006 2005
—EEXRE —ETTRF
Number of Number of
HKS BT individuals individuals
N A
Nil-1,000,000 = -1,000,000 - -
1,000,001-1,500,000 1,000,001-1,500,000 2 3
1,500,001-2,000,000 1,500,001-2,000,000 1 -

10. RERHE ABLEF

ARBREFREARGSGEEENBEEE

10. Profit Attributable to Equity Shareholders

The consolidated profit attributable to equity shareholders of the

Company includes a profit of HK$86,675,000 (2005: HK$92,929,000),
which has been dealt with in the financial statements of the
Company.

T 86675000 0 (ZZEZ R B 92,9290007T)
ApaA - ERAR BRI TS TRER P ERIE o
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

11. Dividends 11. BB
(@  Dividends Payable to Equity Shareholders of the Company @) AFEERMNAQFBREREANERS
Attributable to the Year
2006 2005
—EEXREF —EFETRF
HK$’000 HKS$'000
BET T BT T
Interim dividend declared and paid of BERRIRZERFEE
HK cents 4.80 per share &% 480738
(2005: HK cents 8.80) (ZZZARF : 880751L) 37,326 63,300
Special dividend declared and paid of BRI AR E
Nil cents per share BRAET
(2005: HK cents 4.32) ZTTRF  4328() - 31,074
Final dividend proposed after HH B EAER R R
the balance sheet date of HK cents 5.10 %5108
per share (2005: HK cents 3.00) (ZZZTRHF : 300781l) 39,685 23,329
77,011 117,703

The final dividend proposed after the balance sheet date has HEEHEHNERREAIIRE  WAREE

not been recognised as a liability at the balance sheet date. HERABAE -

(b)  Dividends Payable to Equity Shareholders of the Company b) FARE—MBRFESBAERRMNAE
Attributable to the Previous Financial Year, Approved and Paid AR R AR AR E
during the Year

2006 2005
“EERE —EThHE
HK$’000 HKS$'000
BET T BT
Final dividend in respect of the previous FAR L —MBFER
financial year, approved and paid o BRI RERE
during the year of HK cents 3.00 per share P 3.00
(2005: HK cents 1.60) —TERF : 16081) 23,329 11,509
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

12. Earnings per share 12. BRER

(@)  Basic Earnings Per Share
The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HKS$83,216,000 (2005: HK$91,397,000) and the
weighted average number of 777,694,000 ordinary shares
(2005: 729,698,000 shares) in issue during the year, calculated as

follows:

Weighted average number of ordinary shares

Issued ordinary shares at 1 January R—HA—BEETEER
Effect of share consolidation (Note 23(a)(i))  B&{n& IR/ E

(K15 23(a)(i7)
Effect of shares issued BEETROMNTE

Weighted average number of ordinary shares A+=—A=+—8H
at 31 December T AR N 5 AR R

(@)

BRERZRF
FRAEBRERNRBADIBBEAAR LB
IR B A FEAS & A 85 83,216,000 7T
—EETRHF : B ¥91397,0007T) KA
FEABBTEERAOMETHRE
777,694,000 B (= ZF T F 4F : 729,698,000 A% )
BRIATHRETH

EERIETHRY

2006 2005

—g®XE  —PTEF

‘000 ‘000

T F

777,633 1,438,625
- (719,312)

61 10,385

777,694 729,698

o)
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

12. Earnings per share (continued)

12. BRER (&)

(b)

Diluted Earnings Per Share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$83,216,000 (2005: HK$91,397,000) and the
weighted average number of ordinary shares of 785,616,000
(2005: 734,107,000 shares), calculated as follows:

(b) BREHERF
FRZREERF TIREARQ R EBR
A% 7 #5 B A FE 1 5 ) 4 % 83,216,000 7T
—“ETFF : BH91397,0007T) AKRE
B 1T 3 3 AR A DN - 25 24 785,616,000 1%
—EEZRF 734,107,000 %) LA T H

| A
=l & .

Rl

(i) Profit attributable to ordinary equity shareholders of the () AREIEBERRREIFEA BT
Company (diluted) (A5 H)
2006 2005
“EERE —TTRF
HK$’000 HK$'000
BT T BT
Profit attributable to ordinary ZAN/NGIR S g
equity shareholders A AEEZF 83,216 91,397
(i) Weighted average number of ordinary shares (diluted) (i) EBEIRIIET RS (A )
2006 2005
—EEN —FTTRF
‘000 ‘000
T i TR
Weighted average number of R+=—A=+—H
ordinary shares el
at 31 December SEH RS 777,694 729,698
Effect of deemed issue of shares R AREA N )RR 2
under the Company’s share option IREENREEITRD
scheme for nil consideration (Note 22) VRE (HfaE22) 7,922 4,409
Weighted average number of ordinary R+ A=+—HBE@ERK
shares (diluted) at 31 December oI RR B (A 5E) 785,616 734,107
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(Expressed in Hong Kong dollars)

(LM BZ25)87)
13. Fixed Assets 13. EEEE
@  The Group @ AEE

Platform Interestin

hardware leasehold

and land held

software, for own

computer use under

and office operating

equipment Furniture lease

Leasehold ~ FAEH and RELE

improvements e Motor fixtures REEE
BEN ElR  vehicles HMR  Building  Subtotal HAZHEE Total
$£E BOERE RE %E B3 Nt LR by
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BMTn BT B¥Tn  B%Tn  A¥Tn  E%Tn  E%Trx

Cost: KA

At 1 January 2006 R-EEXE-F-H 13,014 228,899 350 2,733 33,250 278,246 6,018 284,264
Additions AE 179 618 136 3 - 966 - 966
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BEAET-A=t—-H 13,193 229,487 486 2,766 33,250 279,182 6,018 285,200

Aggregate depreciation: R5HTE :

At 1 January 2006 RZBEAE-FA-H 4,712 206,965 350 1,221 1,247 214,495 107 214,602
Charge for the year ERIHERS 1,891 10,195 45 355 1,663 14,149 142 14,291
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BENE+=-A=1-H 6,603 217,130 395 1,576 2910 228,614 249 228,863
Net book value: BEFE:

At 31 December 2006 R-BENE+=-A=1-H 6,590 12,357 91 1,190 30,340 50,568 5,769 56,337
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(Expressed in Hong Kong dollars)

(LM BZ25)87)
13. Fixed Assets (continued) 13. BIEEE (&)
(@)  The Group (continued) @@ ANER#E)
Platform Interestin
hardware leasehold
and and held
software, forown
computer use under
and office operating
equipment Furniture lease
Leasehold LAl and Rigms
improvements FER Motor fixtures RERE
HEY EER vehicles LR Building Subtotal  BFZHE Total
$RE BOERE e RE BF et LitiEs @zt
HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr  BETr  A¥Tr  A¥Tr  BETr BT BT T
Cost: KA
At1 January 2005 R-EER%E-A—H 16358 3037 350 3127 = U072 = U072
Additions NE 8945 42283 - 1,545 33250 86,023 6,018 92,041
Disposals e (12,289) (3557) - (1,939 - (17,785) - (17,785)
Disposal of subsidiary HERBAR = (33,064) = - = (33,064) = (33,064)
At 31 December 2005 WZZERFE+_A=1+—H 13014 228899 350 2733 33,250 278,246 6,018 284,264

Aggregate depreciation: Rt :

At 1 January 2005 RZZTHE-F—H 16,107 196473 43 2899 - 25722 - 25722
Charge for the year FRFERY 885 12,984 107 29 1247 15452 107 15,559
Disposals HE (12,280) (0414) - (1,907) - (16601) - (16601)
Disposal of subsidiary HEHBAR - (78) - - - (78) - (78)
At 31 Decernber 2005 W-BERE+-A=1+-H 4712 206965 350 1221 1247 214495 107 214602
Net book value: BREFE

At 31 December 2005 RZZTRE+=A=1-H 8302 21934 - 1512 32003 63751 5911 69,662
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(Expressed in Hong Kong dollars)

(LM BZ25)87)
13. Fixed Assets (continued) 13. BIEEE (&)
(b)  The Company b) ARF

Platform Interest in

hardware leasehold

and land held

software, for own

computer use under

and office operating

equipment Furniture lease

Leasehold ~ FAEH and BELE

improvements Rt Motor fixtures RERE
HEN ZiR vehicles BRE Building Subtotal HAZHEE Total
E£E BOERE RE %E BF Mt LR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETr BMTn  BMTn  BMTn  B%Tn  A%Tn  B%Tn  B%Trx

Cost: A

At 1 January 2006 RZEERE-A—H 12,942 215,519 350 2,649 33,250 264,710 6,018 270,728
Additions NE 179 571 136 30 - 916 - 916
Disposals HE - (30) - - - (30) - (30)
At 31 December 2006 R-BEXE+=-A=1-H 13,121 216,060 486 2,679 33,250 265,596 6,018 271,614

Aggregate depreciation: 2317 % :

At 1 January 2006 R=22xE-8-H 4702 196,376 350 1,156 1247 203,831 107 203,938
Charge for the year FRFTER 1,878 8,919 45 347 1,663 12,852 142 12,994
Disposals HE - (30) - - - (30) - (30)
At31December2006  R=ZEAE+-A=1-A 6,580 205,265 395 1,503 2910 216,653 249 216902
Net book value: RERE:

At31December2006  R=ZEAE+-A=1-A 6,541 10,795 91 1176 30,340 48,943 5,769 54,712
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(Expressed in Hong Kong dollars)

(LM BZ25)87)
13. Fixed Assets (continued) 13. BIEEE (&)
(b)  The Company (continued) (b) ANAR(#E)
Platform Interest in
hardware leasehold
and land held
software, for own
computer use under
and office operating
equipment Furniture lease
leasehold ~ FAHEM and RIEE
improvements e Motor fixtures BERE
HE Bk vehicles KK Building Subtotal  BFZHE Total
¥R BAERE 8 RE BT NG Dt &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HK$'000 HKS'000
BETT A%t AT AT A¥Tn  A%Tr  B%Tr  A%Tr
Cost: A
At 1 January 2005 R-ZEZRF—F—H 15,188 210,655 350 3016 = 229,209 - 229,209
Additions NE 8879 8113 - 1529 33250 51,771 6,018 57,789
Disposals irf3 (11125) (3,249) - (1,896) - (16270) - (16270)
At 31 December 2005 R-EERE+_A=1-H 1294 215519 350 2649 33250 264,710 6018 270,728
Aggregate depreciation: 231 % :
At 1 January 2005 i = 14950 187528 243 2814 - 205,535 - 205,535
Charge for the year FRFTER 868 10998 107 208 1247 13428 107 13535
Disposals HeE (11,116) (2,150) - (1,866) - (15,132) - (15,132)
At 31 December 2005 R=ETRF+_A=1—H 4702 196,376 350 1,156 1,247 203,831 107 203938
Net book value: REHE -
At 31 December 2005 R=ETRF+-A=1—H 8240 19,143 - 1493 32003 60,879 5911 66,790
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(Expressed in Hong Kong dollars)

(BB 25 % 7)
13. Fixed Assets (continued) 13. BEEE (&)
(©  The Analysis of Net Book Value of Properties is as follows: © EBREFESWTOT
2006 2005
—EEXREF —ETTRF
HK$’000 HKS$'000
The Group and the Company AEERAAT kT o Sk T T
In Hong Kong NEB
— medium-term leases —hHIFEE 5,769 5911
5,769 5911
Representing: Rk
Interest in leasehold land held forown use  RIEKEHEEH/EAFH
under operating leases ZHE RS 5,769 5911
5,769 5911
14. Interest in Subsidiaries 14. Frib BB A B
2006 2005
—EEREF —EERF
HK$’000 HKS'000
BT T BT
Unlisted shares, at cost IE TR - KA E 10 10
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

14. Interest in Subsidiaries (continued)

14. Frib B2 R ()

(@)

Details of the Subsidiaries which Principally Affected the Results

or Assets of the Group are as follows:

(@ FEREAKEXGEHAEENNBAR

BT

Percentage of

Place of Particulars of shares held by
incorporation issued and Group and
Name of subsidiary and operation paid up capital Company Principal
company MR BETR REBRARATE activity
i) PNCIEE EE R BRRAFE i RIDBED FTEXK
Digi-Sign Certification Hong Kong 10,000 shares of 100% Certificate Authority
Services Limited HKS1 each services
B ZERBERLDR B 10,000 REREE BEZERY
1 TRk R
Trade Facilitation Hong Kong 100 shares of 100% Dormant
Services Limited HKS1 each
F 100 AR E (B gmEEx

B TR

All of these are controlled subsidiaries as defined under Note
I(e) and have been consolidated into the Group's financial
statements.

Disposal of a Subsidiary

On 29 August 2005, the Company and Financial Secretary
Incorporated (“FSI") entered into a Shareholders’ Agreement
("Agreement”) under which the Company agreed to sell
to FSI shares in DTTNCo, a subsidiary of the Company
at the time, representing approximately 29.17% of the
issued share capital of DTTNCo for a consideration of
HKS$31.5 million, which was subsequently received on
23 February 2006. The Group recorded a gain on disposal of
approximately HK$347,000 in 2005.

In accordance with the Agreement, FSI has the ability to
exercise control of DTTNCo's Board of Directors. Accordingly,
the Group has accounted for its investment in DTTNCo as an
investment in an associate.

A L2 BB AE 1(e) PR R E I AE BB A
A WERANEENMBRELRE A ©

(b) HEWBAFA

—EERFNRA-ZT LB KA AHE
BB AR REBE N —MRRHE
([Bz]) Bt ARAFRREBAR
A& BRI B 2 A DTTNCo A9 B 19 (16
DTTNCo B 4T 2849 29.17%) & T 81 X
RIRIRIEE - KB RAB%31,500,0007T -
ZREBEER-_ZEZF-_A=+=H
WE| e REFR ST RFHBHER
X7 HE 347,000 7T ©

RIE e - BRI RIREABEREED
¥ DTINCo EH TR - Bt - A
£ B B ASEH R DTTNCo BII%E ABRSI (EH
ERNRIEE o
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(Expressed in Hong Kong dollars)

(XM BZ25E )
14. Interest in Subsidiaries (continued) 14. FiihMi B AR ()
(b)  Disposal of a Subsidiary (continued) by HE—FEHBAR#E)
2006 2005
—EERE —TTRF
HK$’000 HK$'000
BET T BT
Net assets disposed of (excluding FTHENEETE
cash and cash equivalents): (TEEEeRRASEHE)
Fixed assets EE B E - 32,986
Capitalised development costs ERTERRIFEA - 5657
Other receivables and prepayments H b e U R I8 KR FE S B - 572
Other payables and accrued expenses Hﬁﬂfﬁ HIE R FERT A - (16,519)
Deferred taxation IEEF TR - 406
- 23,102
Profit on disposal &S R ) - 347
- 23,449
Less: Investment retained subsequent B BERRBIRE
to disposal - (75,645)
- (52,196)
Satisfied by: ZR/ER
Consideration KRB - 31,500
Less: Cash and cash equivalents disposed of ~ J&f - FTE & /IR S MIRE HE - (83,696)
Total net consideration BREFE - (52,196)
Proceeds from the disposal of subsidiary of HK$31,500,000 R-EERE+—_HA=+—80 ' H=E/
was recorded as other receivables and prepayments as at 31 BT ﬁqu,mxgﬁgy, #£ 31,500,000 JT
December 2005. VE R E M FE U RIE R TR SRIBACAR ©
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(Expressed in Hong Kong dollars)

(XM BZ25E )
15. Interest in Associates 15. Frih e A R s
The Group The Company
rEH ¥ /N

2006 2005 2006 2005

—EEXEFE —ZTTHF ZTTERE —TTHF

HK$’000 HK$'000 HK$’000 HK$'000

BT T BT T BET T BT

Unlisted shares, at cost FE LTI IRRAE - - 82,280 82,280
Share of net assets E{hEEFE 67,116 74,858 - -
Less: Impairment loss i R EEE - - (5,780) (5,780)
67,116 74,858 76,500 76,500

The following list contains the particulars of associates, all of which NTHIFEZEN ARG EERNEERTE

are unlisted corporate entities, which principally affected the results or REINEHE  ZERRIEAIELTEEER

assets of the Group:

Percentage Percentage

of Group's of shares

Place of Particulars of effective held by the

incorporation issued and interest Company
and operation paid up capital REEFTE RAT Principal
Name of associate AR & ERITHRE B s PR 12 activity
BENR AR =E 31 BRAFE BoL Btk FTEXEK
i-LegalService Ltd Hong Kong 5,034,962 35% 35% Provision of
a5 ordinary shares online legal
of HK$1 each services
5,034,962 i% R -
EimEE TERIRTS

1 LB

KAZ Computer Services Hong Kong 100 ordinary 25% 25% Provision of
Hongkong Limited B shares of data centre
HKS1 each services
100 IR &A% RMEEIE
HEEASE 1T A0 AR 7S
Pan Asian E-=Commerce Hong Kong 5 ordinary 20% 20% Provision of
Alliance Services Ltd B shares of secretariat and
HKS1 each administrative
5 R services
E{EEE 1T REWE R
=R il 1TEARTS
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

15. Interest in Associates (continued)

15. i E A Rl ()

Percentage Percentage

of Group's of shares

Place of Particulars of effective held by the

incorporation issued and interest Company
and operation paid up capital NEEFrL AT Principal
Name of associate FEMRZE BRTHE BiRER FrERR 44 activity
NI 2 B RAFHE Aok ADk FEXEK
Pan Asian e-Commerce British Virgin 10 ordinary 20% 20%  Management of
Alliance Trade Islands shares of Pan Asian
Services Limited KBERELHS US$1 each Alliance trade
10 (R &A% services
HEXS 1T EIR)Z onik R
E A g 5 IR
Pan Asian Certificate British Virgin 10 ordinary 20% 20%  Management of
Policy Authority Islands shares of Pan Asian
Limited RBETHE USS$1 each Alliance public
10 & &% key infrastructure
EEES 1T ETR)Z Rk
EBK 2 ARCEE
Digital Trade and Hong Kong 131,160,000 58% 58% Provision of
Transportation a8 ordinary shares electronic
Network Limited of HK$1 each messaging
HIEE 5 &R 131,160,000 f% routing and
HEBR AR BREE transformation
VB 1 T AR services
RHETF
ALEEZR M
IR AR TS
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

15. Interest in Associates (continued)

15. Frh & N Rl ()

(@)

Deemed Disposal of an Associate

On 25 May, 27 June and 29 August 2006, DTTNCo allotted
7,830,000, 330,000 and 15,000,000 new shares to third parties
causing a reduction of the Group's equity interest in DTTNCo
from 70.83% to 66.05%, 65.86% and 58.33% respectively. Such
allotments gave rise to a deemed disposal of part of the Group’s
interest in the associate, resulting in a gain on the deemed
disposal of approximately HK$622,000 in 2006.

Summary Financial Information on Associates

@ HRAELEHENF
WR-_ZTEEZXERA-_+HB - ~NA
“t++tHBERNANRZ=Z+N8 ' DTTNCo» Al
| 85 = 75 Bd 3 7,830,000 A% ~ 330,000 % K&
15,000,000 I&#AR 19 ° Bt - NEE PTG
DTTNCo BIR%#E B 70.83% Jik 2 2 66.05% *
65.86% 2 5833% ° 2 FACE W R AL E
DAL ETGHE QRN EL o
It AEER=ZZEZENFARRIR AL
EERSIE 4975 ¥ 622,000 7T ©

b) BERRNUKEHIE

Profit/
Assets Liabilities Equity Revenue (loss)
BE =N IR WA &R/ (&E)
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000
BB T BT BT BETT BT
2006 ot -1 Y- 3
100 per cent 100% 133,934 (29,797) (104,137) 20,615 (13,426)
Group’s effective interest*  ANEEEREZ* 74,580 (10,120) (64,460) 5,219 (7,897)
2005 —EERF
100 per cent 100 % 128,607 (34,171) (94,436) 17,943 (2,251)
Group's effective interest* AN B BPEfEZ * 86,336 (14,788) (72,048) 4,571 (1,192)

* The Group's share of losses of certain associates exceeds its

interest in associate and accordingly recognition of further

losses is discontinued.

* REERGE THE A REREBER
R A ERER - TS SR

e
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

16. Other Financial Assets

16. B EE

Non-current

Unlisted equity securities
—in Hong Kong, at cost

Less: impairment*

Held-to-maturity debt securities
— listed outside Hong Kong

Current
Loan to subsidiary

Total

ST
EBMIELTBA
B o ERAE
R
REBRIN LT RE
Z3HARIES
7
SRTFHEAR
it

The Group The Company
rEE PN

2006 2005 2006 2005
—BEAF -TTHEF ZBEBXF _TTOf
HK$’000 HK$'000 HK$’000 HK$'000
BT BETT BT T BT T
57,500 57,500 57,500 57,500
(57,500) (47,500) (57,500) (47,500)
- 10,000 - 10,000

69,587 = 69,587 =
69,587 10,000 69,587 10,000

- = - 10,000

69,587 10,000 69,587 20,000

The held-to-maturity debt securities outside Hong Kong represents

investment in US Treasury Bonds listed outside Hong Kong.

Market value of listed held-to-maturity 2 _ET 2 #8228 B &5

debt securities

EZFME

The loan to subsidiary is unsecured, interest free and repayable on

demand.

*  The amount includes impairment loss on investment in OnePort Holdings
(BVI) Limited (“OnePort”). The impairment loss was measured as the
difference between the carrying value amount of the financial asset and

the estimated future cash flows, discounted at the current market rate of

return for a similar financial asset. The Directors of the Company considered
the investment in OnePort should be fully impaired.

BRBINGERRM A BEREFEREBRIN
Rz EBBEERSFZKE

The Group and the Company

AREERAAT
2006 2005
= i —TTHEF
HK$'000 HK$'000
BT T BT
69,463 -

BRTHBARTMNERLEER 22 RERE

SKIFEE ©

* It BREE BLFERA OnePort Holdings (BVI) Limited
([onePort]) 1 &IE B WE FERBIEEIE © &

BEE -

TEZ BV B EERNREE - EiR

BAABUNMEEERRNTSEHRE - 47
HEMGFARB SR ZEANESETE - AQ
RIEER AR OnePort M E FEZ BURE ©
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(Expressed in Hong Kong dollars)

(BB RZ587)
17. Trade Receivables 17. BUWERRK
Credit terms granted by the Group to customers generally range from AEE—METREF—EHZ—EANGEE
one week to one month. Hf o
An ageing analysis of trade receivable, based on the invoice date is as RIEEZERE - EWRERRABRER DT T -
follows:
The Group The Company
REE AT
2006 2005 2006 2005
—EREXRF _—_TTRF ZBBERE _TThHF
HK$’000 HK$'000 HK$’000 HKS$'000
BT T BB BT T BT
Current BNER 23,642 18,647 23,622 18,016
1 to 3 months overdue HiE—EAEIR=1EA 310 287 232 282
More than 3 months overdue but less B3 =1 A8 KR
than 12 months overdue +—{@A 17 13 17 13
23,969 18,947 23,871 18,311
The Group's credit policy is set out in Note 24(a). NEFREEBE SR 7 2403)
All the above balances are expected to be recovered within one year FAER P s eptgn A —E R E - I —ARE R
and they are generally covered by customer deposits received from REIB MRS T RE (HE19) ©
customers (see Note 19).
18. Other Receivables and Prepayments 18. HttERFIERENARKIE

Other receivables as at 31 December 2005 included an amount of
HK$31,500,000 which was the consideration owed by FSI for acquiring
31,500,000 shares in DTTNCo from the Company on 29 August 2005.
On 17 February 2006, FSI obtained funding approval from the
Finance Committee of the Legislative Council for settlement of the
consideration of HK$31,500,000 which was received in cash on
23 February 2006.

All of the other receivables and prepayments are expected to be
recovered within one year.

R_EZTRFE+ A=+ BMEMERK
I8 - B —2 A EE 31,500,000 7T K FRIE ©
ZEFBEDHHARREBER=ZZEZTRFNA
Z -+ BRA A FEUEE DTTNCo 831,500,000 A%
ROBEMRE R F_A+tH -
B E RREEELEFEUBE B2 IER
FoWR—ZEERE-_A-+=AURE I
R (B 31,500,000 7T °

P8 EL b UG IR RSB SR FE R — F A
Yem e
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(Expressed in Hong Kong dollars)

(BB RZ587)
19. Trade Creditors, Accounts Payable and Other 19. E NER - BENRERAEMEN
Payables E Q1]
The Group The Company
rEH AT
2006 2005 2006 2005
—REAF —TTRF —FEAF —TTHF
HK$’000 HK$'000 HK$’000 HKS$'000
BT T BT BT T BT
Trade creditors JEFBR TR 13,046 11,963 13,046 11,963
Customer deposits BEFIZE
received (Note 19 (ii)) (Brat 19 (ii)) 170,970 170,605 170,970 170,605
Accrued charges and FEETR 2 fe EoAth
other payables FERT IR 38,125 40,921 36,790 39,331
Amount due to a JERT—FH
subsidiary YN/ OE] - - 5,523 8,995
222,141 223,489 226,329 230,894
(i) Included in trade and other payables are trade creditors with 0) REEE R - =t AJER BRE 3R 5 E b &~ 5k
the following ageing analysis as of the balance sheet date. A FEN ZIBERER AT R0 -
The Group The Company
rEH AT
2006 2005 2006 2005
—REAF —TTRF —FEAF —TTHF
HK$’000 HK$'000 HK$’000 HK$'000
BT T BT BT T BT
Due within 1 month or —{&@ A ARk R
on demand TRIF(EE 13,046 11,963 13,046 11,963
(i)  Deposits received are monies received from customers before i)y BUIRERRXRZEPEEFEHAAEENK
they are allowed to make trade transactions through the use of SGETE IR SGIBEZERWR|HRIE o
the Group’s systems. Generally, customers are only allowed to —BHKE - B AE2ENTF5E -
incur transaction charges up to the amount deposited with the EERAERSNAIES AR c &0
Group. Deposits are refundable to customers on demand. ERXEERFLARE
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
20. Provision for Long Service Payments 20. RGBSR E
The Group The Company
rEE PN
2006 2005 2006 2005
“EEXRF —_TTRF ZBEXRE —TThHE
HK$'000 HK$'000 HK$’000 HK$'000
BT T BT T BET T BT
At 1 January Rn—H—H 3,303 2,741 3,303 2,741
Released/utilised E kR /2B A (194) (285) (194) (285)
Provisions (credited)/charged to Rl GTA)/
the income statement HIBR B B (1,109) 847 (1,227) 847
At 31 December R+=—HA=+—H 2,000 3,303 1,882 3,303
21. Employee Retirement Benefits 21. EEERKEF
The Group operates the MPF scheme under the Hong Kong REEBECEBRFIERATESETENEO) - B
Mandatory Provident Fund Schemes Ordinance for employees BIE(EBERBIEIVERNEES @ R BES
employed under the jurisdiction of the Hong Kong Employment T2 - BB LRI ABNY XA TIEN ERE
Ordinance. The MPF scheme is a defined contribution retirement plan FURIRETE - RIERESE EFEHES
administered by independent trustees. Under the MPF scheme, the AEEGFEEEESENEERBBA R 5% H
employer and its employees are each required to make contributions X MARAERE AR R AEE200007T ©
to the plan at 5% of the employees' relevant income, subject to a cap SERAFEELHZRE - HRAEBEEME -
of monthly relevant income of HK$20,000. Contributions to the plan NEERNEERRZEEEIELTE - 2K
vest immediately. Where employees leave the scheme prior to the AL BB VEFO IR AN 52 B A PR ASHEE 3R o
full vesting of the employer’s contributions, the amount of forfeited
contributions is used to reduce the contributions payable by the
Group.
22. Equity Settled Share-based Transactions 22. UBREEZRDEHR

The Company has adopted a Pre-IPO share option scheme on
2 August 2000 and amended on 11 September 2001 and
26 November 2002 respectively, and a share option scheme on
14 October 2005, whereby the Directors are authorised, at their
discretion, to invite employees of the Group, including directors
of any company in the Group, to take up options at consideration
of HK$1.00 per grant to subscribe for shares of the Company. Each
option gives the holder the right to subscribe for one ordinary share
in the Company.

KRR ER_ZEEZFNA_BHEMNFTRA
FARKATEREAE (DRIR =B —F A
+—BER=ZFE_F+—A=+/H{BF]) "
WYER-_ZERF+ A +UBFERNERE
2o Bt EFERNBEEEFLAEEES
BRAEEE N ARNES  ZHARE
RAR BRI - REABBE1007T -
NEREZRFEAGRRELARG —RTB
Hﬁ °
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

22. Equity Settled Share-based Transactions

(continued)

22. UREEE ZROEHN (&)

The share options granted under the Pre-IPO share option scheme
can only be exercised after 12 months (25%), 24 months (60%) and 36
months (100%) respectively from the commencement of the trading
of the Company’s shares on SEHK being 28 October 2005, and have
a duration of 10 years from the date on which the grant was made.
The exercise price per share for the options is at HK$0.90 and the issue
price of the shares upon the listing of the Company’s shares on SEHK.

The share options granted under the share option scheme vest
after 12 months (25%), 24 months (60%) and 36 months (100%)
respectively from date of grant and then exercisable within a period
of 10 years. The subscription amount payable in respect of each share
upon the exercise of an option shall be determined by the board of
directors and shall be not less than the greater of:

(i) the closing price of the shares on SEHK as stated in the SEHK's
daily quotations sheet on the date, which must be a business
day, of the written offer of such option (the “Date of Grant”);

(i) the average closing price of the shares on the SEHK as stated
in the SEHK's daily quotations sheets for the five business days

immediately preceding the Date of Grant; and

(i) the nominal value of the shares.

R IR B R A BB AR BT B AR A A S M0 BB AR
- R-TEERAFE+A -+ N\BARRKRMDHE
BEBMSHES®E T @A —+mEA K&
=+ EA% - FA D RIFTEE A 25% * 60%

R 100% IR0 : BERRAE B I B EARBRT AR
io%k%?%ﬂhk@hﬁﬁv%%%o%
TTREARBRHDER AT EMEORDES
{g o

EREBHES @A —_+tOEAKR
=+ MEA% - RIRERERT SR H AR AR
5 I 5588 25% ~ 60% K2 100% * BE1& AT H 14 HA
RATfE - AT AR EM AR SRR O T8
REFESHRESSET - B TEIR TS
HAReE !

) NEBRENEEELRM(RLAH]
HUAREER)  REXMEARESR
PO B YT

(i) EBERLOBHAIRELER  REMR
5 B MERFFIRAD FEHE 22 P & 15 W
miE &

(i) FHMEE -
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
22. Equity Settled Share-based Transactions 22. UREZEZRDER (&)
(continued)
@  TheTerms and Conditions of the Grants that Existed During the @ FAGEEEBEBRIMNEMMEENE
Year are as follows, whereby all Options are Settled by Physical RS HE 2 AGF B AR AN T

Delivery of Shares:

Contractual
Number of life of
instruments options
IA Vesting conditions BIREN
2 BB EHFH
Options granted to directors:
EETFESHBERE
—on 24 November 2000 2,162,500 12 months (25%), 24 months 10 years
- RZZETZTF+—HA=+WH (60%) and 36 months (100%) 104
from 28 October 2005
BT hETHA=1+N\H
#EET 1218 A (25%) ~ 24 & A
(60%) % 36 & A (100%)
—on 13 December 2001 2,162,500 12 months (25%), 24 months 10 years
—R=—_FEE—E+=-A+=H (60%) and 36 months (100%) 105
from 28 October 2005
BE-ZETRFETHAZT/\Bie
FT 1218 A (25%) - 2418 A (60%)
K36 18 A (100%)
—on 14 October 2005 1,379,745 12 months (25%), 24 months 10 years
- R_EERF+A+TEA (60%) and 36 months (100%) 104
from 28 October 2005
BEETRAF A+ N\HE
1218 A (25%) - 2418 A (60%)
3616 A (100%)
Options granted to employees:
ERTFEENERE :
—in 2000 2,695,000 12 months (25%), 24 months 10 years
—RZTTTHF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ETRF+A=1+N\H
#BEF 1218 8 (25%) ~ 2418 A (60%)
3616 A (100%)
—in 2001 2,755,000 12 months (25%), 24 months 10 years
—RN=TE—F (60%) and 36 months (100%) 106

from 28 October 2005
BE-—ZEERFE+A=-+N\H

#EET 1218 A (25%) ~ 2418 8 (60%)

X 361E A (100%)
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
22. Equity Settled Share-based Transactions 22. UREEEZROER(E)
(continued)
@  TheTerms and Conditions of the Grants that Existed During the @ FRAGEEEBEBRIMNEMMEENE
Year are as follows, whereby all Options are Settled by Physical PSR 2 AEF AR T - (48)

Delivery of Shares: (continued)

Contractual
Number of life of
instruments options
TH Vesting conditions BIRER
2B SBRG EHNFH
Options granted to employees: (continued)
ERTFREENERE : (&)
—in 2002 965,000 12 months (25%), 24 months 10 years
—RIETF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ETRF+A=1+N\H
#BEF 1218 8 (25%) ~ 2418 A (60%)
3618 A (100%)
—in 2003 385,000 12 months (25%), 24 months 10 years
—RZEE=F (60%) and 36 months (100%) 104
from 28 October 2005
BEZETRETA=1+N\HAH
#BEF 1218 A (25%) ~ 24187 (60%)
3618 A (100%)
—in 2004 145,000 12 months (25%), 24 months 10 years
— RZZEZTMF (60%) and 36 months (100%) 104
from 28 October 2005
BE-ZETRF+A=TNAR
HBET 1218 A (25%) ~ 24 1@ 7 (60%)
K36 18 A (100%)
—on 14 October 2005 12,711,234 12 months (25%), 24 months 10 years
—RZETRF+A+TEA (60%) and 36 months (100%) 104

from 28 October 2005
BE-ZEZTRF+A-+/\H

#EEF 1218 A (25%) ~ 2418 B (60%)

3618 A (100%)

25,360,979
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

22. Equity Settled Share-based Transactions
(continued)

22. UREEE ZROEHN (&)

(b)  The Number and Weighted Average Exercise Prices of Share
Options are as follows:

Outstanding at 1 January R—A—BH &
Share consolidation (Note 23(a)(ii) B&n& B (A7aE 23(3)(i)
Exercised during the year KERATTE

Granted during the year REFRF T

Forfeited during the year REF AR

Outstanding at 31 December Rt+-—A=+—H 8%

Exercisable at 31 December R+—A=+—H rl{T{#

(b) ERENZE RNEFEHEITEERT
2006 2005
—BEAF “TTHF
Weighted Weighted
average average
exercise Number of exercise Number of
price options price options
nfEFg B RS B fx i
TEE 4| I E £ gE]
HKS$ ‘000 HKS ‘000
BT T BIT T
1.09 25,361 0.90 24,630
- - 0.90 (12,315)
1.04 (443) - -
- - 1.25 14,216
1.08 (3,604) 0.95 (1,170)
1.09 21,314 1.09 25,361
5,329 -

The options outstanding at 31 December 2006 had exercise
prices of HK$0.90 and HK$1.25 (2005: HK$0.90 and HK$1.25) and
weighted average remaining contractual life of 4 years and 9
years respectively (2005: 5 years and 10 years).

R-ZBTXREF-F=+—8 " k&
BRI TR B BB 0907t MB #1257
(ZZZRF: BT KBEE1257T) -
MEFHHAEREAD R A4 FRIF
(ZTZTRFE :5FERI0F) »
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

22. Equity Settled Share-based Transactions

(continued)

22. UREEE ZROEHN (&)

(c)  Fairvalue of share options and assumptions

The fair value of services received in return for share options

granted are measured by reference to the fair value of share

options granted. The estimate of the fair value of the services

received is measured based on a Black-Scholes model. The

expected life of the option is used as an input into this model.

© BERENAFHERKRR
R BEREmMBEE RS FE 52
REERLBRENQFESE - B
RIS 5T A FE TR EA 1 52 &F B AT
BAREETE - BRENETFHT
ARA TR EER o

2006 2005
—EEXREF —ETERF
Fair value at measurement date RetE2 HEHAFE HK$0.35 HK$0.35
Share price (B HK$1.60 HKS$1.60
Exercise price 1TEE HK$1.25 HKS$1.25
Expected volatility (expressed as weighted — FEHBK 18 (3% 40 11 72 &F SR ATAE =
average volatility used in the modelling T FA #3505 1w 251
under Black-Scholes model) 31% 31%
Option life (expressed as weighted BRI B (IRE e aF AT IE
average life used in the modelling FT R 2 INRESE 25 g i 251))
under Black-Scholes model) 5years (£F) 5 years (£5)
Expected dividends TEHRRR B, 7% 7%
Risk-free interest rate 48 [ i 1) =R 4.13% 4.13%

The risk-free interest rate used were based on the Exchange Fund
Notes or US Treasury Bond rate.

The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted for any expected changes to future volatility due to publicly
available information. Expected dividends are based on historical
dividends. Changes in the subjective input assumptions could
materially affect the fair value estimates.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the share option grants.

EE A T RILERFEGEES B R 2
PESRBRAEE -

TEHTR 18 = AR VR R SR W (2 8 A ) N °F
HRBERH) MSH - R ARERARRLY
HR BN Al BEEE AV EITREAEE S T AR -
BEHRETIAEER B RERE - AXBRMND

HEERIARE - TREAYEATEMNG
5 -

BRERRBRB R ML o 5 EPTUREUR
BT ENRH BB - &R AR -
BB Em R ER -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

23. Capital and Reserves

23. EXRHE

(@)  Share Capital

0]

(i)

Authorised and Issued Share Capital

() ZEREREITRA

2006 2005
—EEAE ~“TTHA
No. of No. of
shares Amounts shares Amounts
BB ot & B o=l
‘000 HK$’000 ‘000 HK$'000
T BT T A% BT T
Authorised: ERE
Ordinary shares of FREEB0207T
HK$0.20 —EERF
(2005: HK$0.20) each B 02070) AR 1,250,000 250,000 1,250,000 250,000
Ordinary shares, issued ERTRMZLER :
and fully paid:
At 1 January n—A—H 777,633 155,527 1,438,625 143,863
Share consolidation =
(Note 23(a)(ii)) (B3 233)(7) - - (719,312) -
Shares issued BEITIRG
(Note 23(a)(iii)) (BT 23(@)ii) 443 88 58,320 11,664
At 31 December R+t=—A=+—H 778,076 155,615 777,633 155,527

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company.
All ordinary shares rank equally with regard to the
Company’s residual assets.

On 14 October 2005, ordinary resolutions were passed
by all of the ordinary shareholders of the Company
to effect the share consolidation pursuant to which
every two issued and unissued then existing shares
were consolidated into one consolidated share thereby
increasing the par value per share from HK$0.10 to
HK$0.20.

BRI A AT R
MR - AR EARAE E
SHE—RRHE—F - AR
BIHTE S FESRAR AR TA
ETARSEN -

(ii) ZEERFTHATEA - AAFRE
TRRRRBRLTRAZERE
TRRIDE O - BRI - EMRE T
RRBTHERREROEHA
—REGRD - FESREER
VEH 010 TLIE =020 7T ©

1]
i

\
|
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

23. Capital and Reserves (continued)

23. EXRGHE(E)

(@)  Share Capital (continued)

(i) On 28 October 2005, the Company issued 58,320,000
new shares of HK$0.20 each for HK$1.25 each to the
subscribers of new shares on the listing of the Company’s
shares on the SEHK.

(iv)  On 28 October 2006, options were exercised to subscribe
for 443,000 ordinary shares in the Company at a
consideration of HK$459,000 of which HKS$88,000 was
credited to share capital and the balance of HK$371,000
was credited to the share premium account.

(v)  Terms of unexpired and unexercised share options at
balance sheet date:

Exercise period

1TrEHA
24 November 2000 to —EETF+—HA-+OARE
13 December 2011 —E—F+=-_B+=H
14 October 2005 to —ZETRFTA+HAE
13 October 2015 —ZT—RHFt+A+=H

(@ A

(iif)

(iv)

Exercise price

@

HK$0.90
BH0.907T
HK$1.25
K1 2578

—TTRE+AZTN\R - ARF
MR ZN A RIFAESE 22 BT = T MO AR
R FRHE A + B1758,320,000 8% & %
HEEBE 020 TR (D « BAKIE
BB 1257T °

REZZTTZRF+A=-1+N\H  BER
T DAE #5459,00070 2 RABEST(E -
LARRBEZANA R)443 0008 T 3@A% - H
HR B 88,000 TLAT ABRAR - 8REES
# 371,000 TCAIFT AR BB RR ©

RAEE B AR H S RITERB D
FH

2006 2005
—EERE —ZTTRF
Number Number
%A EgE]
9,300,000 11,270,000
12,014,251 14,090,979
21,314,251 25,360,979
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
23. Capital and Reserves (continued) 23. BEXN #HE (&)
(b)  Reserves (b)
(i) TheGroup 0 AEE
Attributable to equity shareholders of the Company
AT REFE AN
Share Capital Retained
premium reserve profits Total
R 135 (B =N R A st
HKS'000 HKS'000 HKS$'000 HKS$'000
AT BT T BT BT
At 1 January 2005 R-ZTRE—A—H 70,040 - 45054 115,094
Dividends approved in FFER
respect of the previous RS
year (Note 11) (Hi%11) = = (11,509) (11,509)
Issue of new shares BT D 61,236 = - 61,236
Listing expenses EmEA (14,532) - - (14,532)
Equity settled share-based EEE 2 R 5
transactions (Note 22) (Bizt22) - 780 = 780
Profit for the year IREEH A = = 91,397 91,397
Dividends declared in REFE AR
respect of the current year IREEHIAR S - - (94,374) (94,374)
At 31 December 2005 RZZETHEF
+=-A=+—H 116,744 780 30,568 148,092
At 1 January 2006 R-ZEZXF—HF—H 116,744 780 30,568 148,092
Dividends approved in LFER
respect of the previous HAERE
year (Note 11) (Bfgt11) - - (23,329) (23,329)
Issue of new shares BATHIRG 371 - - 371
Listing expenses LtHER
adjustment* Eikigg 607 - - 607
Equity settled share-based UREEE 2RO S
transactions (Note 22) (BizE22) - 1,977 - 1,977
Profit for the year REEHEF - - 83,216 83,216
Dividends declared in KEEDRR
respect of the current year KBRS, - - (37,326) (37,326)
At 31 December 2006 R=ZERE
+=A=+—H 117,722 2,757 53,129 173,608
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
23. Capital and Reserves (continued) 23. EXE#E(E)
(b)  Reserves (continued) b) B E)
(i)~ The Company (i) AKINAE]
Attributable to equity shareholders of the Company
KA ERERFE AEMN
Share Capital Retained
premium reserve profits Total
10 mE =N RE &R “et
HKS$'000 HKS$'000 HKS$'000 HKS$'000
BT T BETIT BT BT
At 1 January 2005 R-ZERFE—A—H 70,040 - 43,725 113,765
Dividends approved in LFFEB
respect of the previous HAERR S
year (Note 11) (BfaE11) = - (11,509) (11,509)
Issue of new shares BITER D 61,236 - - 61,236
Listing expenses ETER (14,532) = - (14,532)
Equity settled share-based ~ LARRAE#EE
transactions (Note 22) F& 22 5 (Hiat22) = 780 — 780
Profit for the year NG R = - 92,929 92,929
Dividends declared in REFDNZE
respect of the current year  JREEAIAR S - - (94,374) (94,374)
At 31 December 2005 NR-TTRE
+=—A=+—~” 116,744 780 30,771 148,295
At 1 January 2006 R=-ZBEXE—H—H 116,744 780 30,771 148,295

Dividends approvedin LEHFETE
respect of the previous  #L/ERE

year (Note 11) (HizE11) - - (23,329) (23,329)
Issue of new shares BATHRG 371 - - 371
Listing expenses adjustment* - /1 & Fj 5% 607 - - 607
Equity settled share-based AR ELE >

transactions (Note 22) RGBS (Hfat22) - 1,977 - 1,977
Profit for the year R R - - 86,675 86,675
Dividends declared in REEFCRE

respect of the currentyear JREHIRE - - (37,326) (37,326)

At 31 December 2006 RZZBEAREF

Tr=JE == 2] 117,722 2,757 56,791 177,270
o The adjustment to listing expenses was due to a * FTERANAER THREE_ZTLEF
provision recognised in the year ended 31 December +ZA=+—HLLFEMERNEE AR
2005 being reversed as the amount settled was less than TR eEINEENSEmER -

the amount provided.
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
23. Capital and Reserves (continued) 23. EXK#HEE)
(¢ Nature and Purpose of Reserves © RHENEERAS

() Share Premium 0 RGwE
The application of the share premium account is fRnmEREE) A X A RREE
governed by Sections 48B of the Hong Kong Companies A8BIKFTIE °
Ordinance.

(i) Capital Reserve (i)  EXEE
The capital reserve comprises the fair value of the actual BERFBEEERTAAREEDN
or estimated number of unexercised share options AT R B AR AE A B B sl (i 5T &K
granted to employees of the Company recognised in B - mAREE A 1 (n) (i) FEA
accordance with the accounting policy adopted for &0 BB 69 S M ER AR Y =2 5T R
share based payments in Note 1(n)(ii). KITERHAFE ©

(d)  Distributability of Reserves d) AR

At 31 December 2006, the aggregate amount of reserves R-ZZEERF+_A=+—8' o

available for distribution to equity shareholders of the DIETARARIREREANFEER

Company was HK$56,791,000 (2005: HK$30,771,000). After the B R B 56791000 ( Z 2T A F ¢

balance sheet date the directors proposed a final dividend 307710007 ) c RNAEERIE %

of HK cents 5.10 per ordinary share (2005: HK cents 3.00), ¥t =A% B AR K B R HA iR 851008

amounting to HK$39,685,000 (2005: HK$23,329,000). This WZZZRHF 3008 10) » BEHS

dividend has not been recognised as a liability at the balance #30685000L( — EE R F: B K

sheet date. 23329,0007C) ° WEAR B4 E B IR i

RmAME -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

24. Financial Instruments

24. EWMIEA

Exposure to credit, liquidity, interest rate and currency risk arises in
the normal course of the Group’s business. These risks are limited by
the Group's financial management policies and practices described
below.

(a)

Credit Risk

The Group's credit risk is primarily attributable to trade
receivables. Management has a credit policy in place and the
exposures to these credit risks are monitored on an ongoing
basis.

Credit and Payment Policy

When registering as a subscriber, a customer is automatically
assigned with a credit limit based on the amount of its deposit
or bank guarantee and is normally given credit periods
ranging from one day to one month. The amount of deposit is
determined on a customer-by-customer basis, depending on
its usage of the Company’s services. Generally, if a customer
reaches or exceeds its credit limit before the end of the normal
billing cycle, it may be given an increase in its credit limit.
However, if a customer is in default of payment for whatever
reason, its account is automatically suspended from operation
until all outstanding charges have been fully settled. For that
reason, customers may also, and often do, place deposits with
the Company from time to time to cover their charges.

There is, however, no credit policy for the Company’s ad hoc
customers who are required to pay the relevant charges
(including service charges, service centre handling fees and
Government fees) in full when using our over-the-counter
services.

The Company does not have a general provisioning policy
in respect of trade receivables. Specific trade receivables
considered not recoverable will be written-off.

At the balance sheet date, the Group does not have any
significant concentration of credit risk. The maximum exposure
to credit risk is represented by the carrying amount of each
financial asset in the balance sheet. Except for the financial
guarantee given by the Company in respect of a revolving
credit facility to an associate of the Company as disclosed in
Note 27, the Group does not provide any other guarantees
which would expose the Group to credit risk.

EASENEREEBES @8 LEE R

FED

MERIMNERE - ZERBZ RS

BN T XH AN EIRHR R ERARR o

B=vE
l:l/\

ZS’E@E’MZT %t 2R B BWRR -
BEECAA—EFERE  UHEE
;;/(:'1*%” IV\

o

1EBRITHBE

BEFELARFPE  AEEEREH
BReHRTERSE  BDATPAIE

—BEEEHEE  FEHATAN—BE
—EATE - ARFRBREFZFRAR
ARBHNERE MENEERES
%Ei e —RME @ WEFFELERENKE

HIERAESINBRAASNEERE -
HEGREARERS - A HEE
FREMEHMmMIERTR - HEFAE
BEEEEE  EERFR2EBNKRE
BENBERABL - BERUY - BEFXETT
EESEARAFERS  METHX
&M -

AR ARRYESRELTFIILEER
B3R - ZEFPRABERBE AR
HB2#MEEER  SBRRKE
RBHOLFEERBFRE -

Z’X@TIEEEJEFEWHEM‘“* AR IR
o fie] B B2 B R W 13 O 4 RE R W R
K AT LAMRES o

REER  AEEYESEETNEE
Rk - FERRESEESEEARBRK
ERIBZRMBEENREE - FRT
Biat 27 PR BB AN R B LB 2 R B RO ER
EERAMELOMBERIN > AEH
W AR AR - AR E B AAE
EERBRMAT e -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

24. Financial Instruments (continued)

24, ERIT A (&)

(b)

Liquidity Risk

Individual operating entities within the Group are responsible
for their own cash management, including the short-term
investment of cash surpluses and the raising of loans to
cover expected cash demands, subject to approval by the
parent company’s board when the borrowings exceed certain
predetermined levels of authority. The Group's policy is to
regularly monitor current and expected liquidity requirements
and its compliance with lending covenants, to ensure that
it maintains sufficient reserves of cash and readily realisable
marketable securities and adequate committed lines of
funding from major financial institutions to meet its liquidity
requirements in the short and longer term.

Interest Rate Risk

Effective interest rates and repricing analysis

In respect of income-earning financial assets, the following
table indicates their effective interest rates at the balance sheet
date and the periods in which they reprice or the maturity
dates, if earlier.

Maturity dates for assets R ZIHA BT I0 R B HT
which do not reprice EENEEN
before maturity B =

Cash and cash equivalents RekREEE

Held-to-maturity debt securities 3575 Z= 2| Hi B (E15 %%

(b)

2006
—BEAE

Effective
interest
rate
BERRIxE
%

1.98
4.57

mBE SRR
AEEBETNERNEETNER - BA&AH
BERSEE  ERRSBESKNEN
REMEEEFTABRNAHRFHNRS
TR MEHERBBEREENE T
KF - BIZARE RBIESESHAETT AIE
B ARENBRREENEZEANR LA
HPHRSHESHFR  REATETE
B2 NERETERASEERN
MRS MAIRREGEIFIN  RMETEY
BRENSHNEARESENRT @ 5
NENAGHNREMRBESTKR

2R [E

BRI xEEFEEDNT
REEWRANMBEENS @ TRIIR
BUBEENEER  UAREHEEH
R HA(URFEESE)NERHN

The Group

AEH
2005

—ETRF

Effective

interest

less rate

—EHUT  ERAE

HK$’000 %

BT T

One

year or

less
—FHAT
HK$'000
BT T

One
year or

335,586 1.89 317177
69,587 = =
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

24. Financial Instruments (continued)

24, ERIT A (&)

(@]

Interest Rate Risk (continued)
Effective interest rates and repricing analysis (continued)

Maturity dates for assets REIHRATE R B
which do not reprice EENEEN
before maturity ZHH

Cash and cash equivalents RekBeEE

Held-to-maturity debt securities #5752 5| Hi B &5 &5
Foreign Currency Risk

The Group is exposed to foreign currency risk primarily through
purchases that are denominated in a currency other than the
functional currency of the operations to which they relate.
The currencies giving rise to this risk is primarily United States
dollars. The Group recognises the exchange gains and losses at
the transaction dates in the income statement.

Sensitivity Analysis

In managing interest rate and foreign currency risks, the Group
aims to reduce the impact of short-term fluctuations on the
Group's earnings. Over the longer term, however, permanent
changes in foreign exchange and interest rates would have an
impact on consolidated earnings.

At 31 December 2006, it is estimated that a general increase
of one percentage point in interest rates would increase the
Group's profit before tax by approximately HK$4,242,000 (2005:
HK$4,758,000) so far as the effect on interest-bearing deposits
is concerned.

© AI=RPE)
BT FEHEZE BN ()
The Company
LN
2006 2005
—BEAF —TTHE
Effective One Effective One
interest year or interest year or
rate less rate less
BERRE —F5UT BEME  —FHAT
% HK$’000 % HK$'000
BT T BT T
1.98 335,020 1.88 317,079
4,57 69,587 = =
d) SNERBR

AREENIMNER - ERIRB I IFAR
MEBNDEEBSEMLNRE - &
BtERERHENEEETRZRET - &
SEENR S BEMERERERE LR

Ny
S o

I

BEHRESN

AN BB FE A R AN R A - T5 DA
EEHEBHAEERNNZERE
B AREME » ERMA AL
B SYHERARNELRE -

RZZZERFTZA=+T—0H " BFtA
ERNNZ

mE - WEFEEE EA—
EE 2 AT AL BTG T
1S & ANA) B 84242000 ( — TR
£ H#4,7580007T) ©
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
24. Financial Instruments (continued) 24. EHMITE(E)
(f)  FairValues f AFE
All financial instruments are carried at amounts not materially R-ZEBEEZENERN_ZTERF+=-H
different from their fair values as at 31 December 2006 and 2005 =+—H B TAZEN fTESHL
except as follows: AMERAEEAFESESERS 7
2006 2005
—EBEX —TEThF
Carrying Fair Carrying Fair
amount value amount value
BRMEE AFE BREE NEE
HK$’000 HK$’000 HK$'000 HKS$'000
BT T BT T BT BT
The Group REHE
Unquoted equity JE ETRZAR
securities B - - 10,000 10,138
The Company FiN/NE]
Unquoted equity FE_ETARA
securities B - - 10,000 10,138
Held-to-maturity debt A ZEF|EH
securities BEBES
(Note 24(f)(i)) (H1a2 24(F)()) 69,587 69,463 = =
Loan to subsidiary BERTHIE AR
(Note 24(f)(ii)) (1L 24(0)(ii)) - - 10,000 -
()  The held-to-maturity debt securities will be matured on () FHEZIPABEEFHER_ZZ
31 October 2008. NETA=+—RBEIH -
(i) The loan to subsidiary is unsecured, interest free and iy ERTHBARTNEEE 28K
repayable on demand. Given these terms it is not AR ERIFER o 2R R -
meaningful to disclose fair value. BEEATFEHERTAK °
(g)  Estimation of Fair Values @ AFEMGE
Fair values for the unquoted equity investments are estimated FELEMRARENATE - HEMET
using the discounted cash flows for similar listed companies AREEBERELFARERE - RARE L
adjusted for the specific circumstances of the issuer. MRARNFTRB S REMET
Fair value is based on quoted market prices at the balance sheet ARFEDERGEER 2 miGMmE - WE
date without any deduction for transaction costs. R R ZHAN ©
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

25. Commitments

25. KIE

(@  Capital Commitments
Capital commitments outstanding at 31 December 2006
not provided for in the financial statements amounted
to HK$522,000 (2005: HKS$167,000). They are in respect of
computer equipment.

(b)  Operating Leases
The total future minimum lease payments under non-
cancellable operating leases in respect of property rentals are
payable as follows:

Within one year —FR
More than one year but —FREIRAF
within five years

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

26. Material Related Party Transactions

@) EAEE
R-BTXRE+ - A=+—BARRIE
MERBERE AR EEL BB 522,000 7T
—ZEERF B 167,0007T) ¢ TR
BEEMRE -

b REHEE
BREMFEHEN T A RHELEHENR
EARKESRTRANT

2006 2005
—¥EAE  -TTHA
HK$'000 HK$'000
BT AT
644 397

126 139

770 536

AEERBEEHERRZEYE - M
W—RONTRB—E=F XAEEE
REFBN A GREENL - BRAED
BABRIAEE -

26 EXBAEALRS

During the year, transactions with the following parties are considered
as related party transactions.

Name of party
BEALER

Financial Secretary Incorporated (“FSI")

MR RIRER

KAZ Computer Services Hongkong Ltd. (‘KAZ Hong Kong”)
KAZ Computer Services Hongkong Ltd. ([KAZ &% |)

Digital Trade and Transportation Network Limited ("DTTNCo")
BIRE 5 EHMKARAQF (TDTTNCo])

Systech On-Line Limited (“SOLL")
BEIEAEEARAE ([SOLLL)

RAFE - EATATETZRGARREE
ALRG e

Relationship
BA&

Shareholder of the Company
RRFIIRR

Associate

=N

Associate

N

Investment

A&
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

In addition to the transactions and balances disclosed elsewhere
in these financial statements, the Group entered into the following
material related party transactions.

(@)  Recurring Transactions

BRI TR E ot 5 R R B R ABERN
AEBBDETNEABBEALRSIT ¢

2006 2005
—EERF —EThHE
HK$’000 HKS$'000
BT T BT
Facilities management expenses and B [AKAZE S
consultancy expenses paid/payable to Sz {sf/fEfHHY R B 3R
KAZ Hong Kong R KRS 8,655 8,828
Management fee, rental income B MDTTNCo B/ FE UL
and other income BEE  He
received/receivable from DTTNCo U A e E bl A 806 181
Business Support System (“BSS”) fee B2 [MIDTTNCo B /& Uk
received/receivable SESCS R ESH
from DTTNCo (lBSSH &R 685 -

Shares in the Company representing approximately 12.3%
of the Company'’s issued share capital are assets of the
Government of the Hong Kong Special Administrative Region
of the People’s Republic of China (the “Government”) held in
the name of FSI. Accordingly, the Government is a shareholder
of the Group. Transactions between the Group and the
Government departments or agencies of FSI, other than those
transactions that arise in the normal dealings between the
Government and the Group (such as payments of taxes, leases,
rates, etc), are considered to be related party transactions.

RE AR KB FBERTRERF
(THF D RARE 2 efn - —AR KA
ARZEERERE  HERARAFCH
TR 123% 2B E » Ut - BIFRA
SEIRR 2 — o NE B EKATEPTH
BRAREEE THEBEZHENR S (T
RRFRAEE ZENEBER - Em
SNTHE e EMEEENRS) W
BRBBEALRS -
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

26. Material Related Party Transactions (continued)

26. EXBAEALRE ()

(@)

Recurring Transactions (continued)

Material related party transactions entered into by the Group

include:

()

On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to import and export declarations
required under the Import and Export Registration
Regulations, Dutiable Commodities Permit and cargo
manifests in respect of cargoes carried by air, rail or water for
a term of five years expiring on 31 December 2008 (unless
earlier terminated in accordance with its terms) (2003 GETS
Agreement”). The Government paid the Group a nominal
price of HKS1 in return for the Group performing the
services in accordance with the terms and conditions set
out in the agreement.

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin and
Production Notification for a term of four years expiring
on 31 December 2008 (unless earlier terminated in
accordance with its terms) (“2004 GETS Agreement”).
The Government paid the Group a nominal price of
HKS1 in return for the Group performing the services in
accordance with the terms and conditions set out in the

agreement.

On 9 December 2004, the Group entered into an agreement
with the Government to extend the agreement dated 10
October 2002 (as further amended by a supplemental
agreement dated 29 December 2003) for the provision of
front-end GETS services in relation to the Textiles Trader
Registration Scheme for a further term of one year expiring
on 31 December 2005. The Government paid the Group a
nominal price of HKS1 in return for the Group performing
the services in accordance with the terms and conditions
set out in the agreement. The agreement was extended to
31 December 2006 for a nominal price of HKS1 paid by the

Government.

(@) REETNXSHE)
AEEBEUNEABEALRSE
ECIE

() Z=ZTBE=F+ZA=+NH &%
B HEEATEI M % - shEL R (B
50 ) 3R BIFT A8 TE RO 1 O R TR 4
AR GETSARTS » FERRTR Gn AT Al 75
RBEBMZE - #EEsUKBENER
B BRARAF  WHERZZT
NF+ZA=+—HE®" ' #RE

HIEFZRERIEBIN ZZE=F
@B% %) - BINE AR EIRIR
ek Tl 2 R R MG B AT AR TS 1)
REBMIFEE 1 THEERE -

:%%Eﬁ+:ﬂﬂ5~$%§ﬁ
BRATR] M e+ BREEH AR K&

EE R AN E AR S 1R 14 ﬁlﬁﬁ#}GETsH&
% o B AHNE - RZTTNF
+ZA=+—HEm ' EREEK
FIRBRIEBRIN - BIFE ASEE
B4R 175 5 T 2 1R S 4 B B 1T AR
B T UFEGETS Wz ) mA%E

BB T RERE -

—ETNFE+—FNH - AEEHE
BFETS s =TT —F+A
+ BB BRES SR BRFT
i GETS BRIE e (=T =4
T AT BREREREE—F
BEERZ—F @ BER_ZTZF
AFE+ZA=T—HER - BITE
HAEBIRER B sl 2 R R 4
RIBITARTS - mASKE L FHE%
TTHBRERNE - BB X758
THEZERE  BZBEREE_Z
ERNF+ZA=F+—H-
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

26. Material Related Party Transactions (continued)

26. EABEALRE ()

(@)

Recurring Transactions (continued)

(if)

(iif)

(iv)

Each of the 2003 GETS Agreement and 2004 GETS
Agreement included an arrangement whereby the
Group is required to collect Government fees and
charges on behalf of the Government in relation to
certain trade-related documents to which each such
agreement related and in respect of which the Group
provides GETS services. These fees and charges collected
from customers are paid over to the Government within
the next working day.

On 12 April 2002, the Group entered into an
agreement with KAZ Hong Kong for the provision
of system management services such as computing
services, system security and other related services at
HK$640,000 per month for an initial period of eight years.
Subsequently, on 16 January 2003, the Group entered
into a price adjustment agreement with KAZ Hong Kong
for the provision of services at HK$651,600 per month for
a period of eight years commencing on 1 January 2004.

On 23 October 2004, the Group entered into a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the 2005
version of the Hong Kong Harmonised System codes and
descriptions (“HKHS") for provision of the GETS services.
The licence agreement is of one year’s duration, and
the Group paid HK$22,575 to the Government for the
licence.

The agreement was extended to 31 December 2007
under which the Group was granted a license to use the
2007 version of HKHS and the Group paid HK$27,570 to
the Government for the licence.

On 31 August 2005, DTTNCo entered into an agreement
with the Government under which DTTNCo agrees to
design, set-up operate and maintain a DTTN system on
the terms and conditions set out therein.

@) KEETHRS#E)

R =FCETSm TR IF
GETSW=a Bt —HLHE - Bt -
AEEERSHEAIENETES
B B8 ST Kok AN = B R R Y GETS
ART - AR BT UCERBUR 2 FB R
o mEFPRWNREARKE A
RT—ETI{EEEZEAT -

iy ZZTZE-_FWHWA+=H ' ~5£H
HIKAZ BB L BBIRE RS ER
AR (EZE N ERRT - ZERRE K
HMABERE) Mz - REVIN
FWEEB AT A B 640,0007T ©
Bk R—_ZTZT=F—A+/<8
ANEBEKAZ BBF A BIRIEH

ERAZERGRE RERAEFAEY
651,6007C * A —EZMF—H

—HAER - BENE -

iy MRZEZEWFF+A=—+=H &~&E
B EKT (REBESREERRER)
RIS o Bt - AEEER
HERAEEHANE(ZZTREF
RAS) (THKHS ) fR55% K it Ay 5
7 DMERMEGETSIRE © Firia
B —F - MAEBEHZEF
WEST S E 22,575 7T ©

ZEte T+ F+ - A
=+—H X BUAEEEERE
FAHKHS ZZE Tt F R AR5
1 W B pEEZ R AT R BN 2 5
BEE 27570 7T °

vy ZZTZTRFNA=+—H 'DITNCo
B AT R S 5% © #5 Ut - DTTNCo
RERE P AER RABRAERR - &2
3 RE RHEHE DTN R4 o
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

26. Material Related Party Transactions (continued)

26. EXBAEALRE ()

(@)

(b)

Recurring Transactions (continued)

(V)

(Vi)

On 31 August 2005, the Company, FSI and DTTNCo
entered into an agreement to provide for the
management and operation of DTTNCo and to regulate
the rights of the shareholders of DTTNCo inter se.

On 17 May 2006, the Company and DTTNCo entered
into a BSS Development and Service Agreement
("the Agreement”), pursuant to which the Company
agreed to develop and operate a BSS for DTTNCo.
The BSS is an information system covering customer
registration and administration operation, customer
service operation and billing operation. The Agreement
shall commence on the date of the Agreement and
expire on 31 December 2008. Pursuant to the terms
of the Agreement, DTTNCo shall upon the signing of
the Agreement pay the Company an initial costs of
HK$2,140,000 for the development of the BSS and the
related information system infrastructure set-up. The
average monthly subscription fee was HK$196,399 for
the second half of 2006 and is HK$ 164,192 for 2007 and
2008. The maximum annual subscription fees for 2006,
2007 and 2008 are HK$3,640,000, HK$3,690,000 and
HK$4,950,000 respectively.

Non-recurring Transactions

Purchase of computer

MKAZERSIE B BAGRE

equipment from
KAZ Hong Kong

@ KEETHRS (E)
vy Z—ZEEZRFENA=Z+—H &AA
7]« A R RAE R DTTNCo 7]

N W 0 BJBADTTNCo B IE &
BIE o LAKRETE DTTNCo IR Ay

vy RZZBEEXFRA+LHH - AAQ
Amﬂﬁwhw$ﬁ¥&Wﬁ%w
(Tl - BIBZBZE - AQA
—ﬁ%mm®ﬁ%&%%%w%s
—AEMNESR  BEFFPER
ﬁﬂz@’ﬁ - BPRGEEREEE
1 o IR R ek B BB AR -
BEE-ZZT)\F+-A=1+—HE
/ﬁi o IRIEFZ Wik < 15K "DTTNCo B
MEFTZ & - MARTZAHE
%214@00075* EB BB BSS R jE
RIEBEANRGEZEZCVZER -
KRBT RFTHF - FAFHRK
BB ABE19639T M_TF
+tERZZETN\FR| 164,192
E°_?q/\¢ ii’tiﬁ_
EENFEFHRRIEEDBIAS
#& 3,640,000 7T * P& 3,600,000 7T K
Y54 4,950,000 7T °

b) FEEEETHRS

2006 2005
—geiE  _TTEA
HK$’000 HK$'000
BT T T T
- 871
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(Expressed in Hong Kong dollars)

(LB BZE5EW)
26. Material Related Party Transactions (continued) 26 ERBEALRF (E)
(©  Amounts Due from/(to) Related Parties ©  FEY/ (FEL) BEEATFIE
2006 2005
—EERE —EThE
HK$’000 HK$'000
BT T BT T
Government BT (11,709) (10,809)
SOLL SOLL (198) (198)
KAZ Hong Kong KAZE - (235)
FS FE A Al REE - 31,500
DTTNCo DTTNCo 1,415 777
(10,492) 21,035
(i) Amounts due to Government represent transactions 0) FENM BT IE A2 BUFREHI A2 5
fees collected on their behalf and payable on the next BREREMEMNES  ZZB8AR
working day and other expenses payable. W ER 1% —1E T 1E B 8 BT ©
(i)  Amounts due (to)/from SOLL and DTTNCo are unsecured, (i) (FEfT)/FEU SOLL &2 DTTNCo B FRIE
non-interest bearing and repayable on demand. I - R B RAREREEE -
(i)  Amount due from FSI as at 31 December 2005 ) SRFET—A=1—HEK

B )
represents consideration receivable for sale of shares ﬁﬁj FIEOREIRFHIR - =AM

&= DR
of DTTNCo to FSI (see Note 14(b)). The amounts have =) ] EA B H & DTTNCo £ E;F%
been subsequently received during the year ended 31 BB (AL 140) - REFAE

December 2006. Rz T F+_HA=+—H
LIEEFEAYEER o

d) FEBEABNBE
LTREZEEAEBNME  BRERE
Rt s BREAARTEEN - RIRE
Kt oW BB ME T REHE B X H 5K

(d)  Key Management Personnel Remuneration
Remuneration for key management personnel, including
amounts paid to the Company’s directors as disclosed in Note 8
and certain of the highest paid employees as disclosed in Note

) I8 :
9, is as follows:
2006 2005
—ETREF —EERF
HK$’000 HKS'000
BT T BT
Short-term employee benefits %2 H#i{g E 127 11,745 10,373
Post-employment benefits IR ERRER 63 60
Equity compensation AR A# (E 2 A
benefits 413 97
12,221 10,530
Total remuneration is included in “staff costs” (see Note 5(a)). B @z8st A [TEERA(RAE5a)
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

27. Contingent Liabilities

27. EEE

28.

(@)

In January 2003, the Group provided a bank guarantee
amounted to HK$1,170,000, in respect of a revolving credit
facility granted to KAZ Hong Kong. The guarantee is a
continuing security and shall not be released or discharged
until the expiration of six months after the payment, discharge
or satisfaction in full of the guaranteed liability.

Pursuant to the terms of the 2003 GETS Agreement, the
Group has obtained a Performance Bond line of HK$2,000,000
from a bank as the guarantee to the Government for the due
performance of the 2003 GETS Agreement by the Group. The
performance bond line facility bears commission rate of 0.95%
per annum subject to a minimum of HK$3,000 for each renewal
and is secured by a charge over deposit in the amount of
HK$2,120,000. The facility is subject to review by 1 November
2006.

Pursuant to the terms of the 2004 GETS Agreement, the Group
provided a bank guarantee in the amount of HK$120,000
from a bank as the guarantee to the Government for the due
performance of 2004 GETS Agreement by the Group. The
guarantee is provided under the same facility as in Note 27(b)
above.

Non-adjusting Post Balance Sheet Event

)

ZEE=F—F  REERKAZEBER
BB IR (= E 58 E R A5 % 1,170,000 7T &Y
RITIER - ZERBIFEMEER - RiE
REAEZHEMNK BHRIBITEREAS
& A AT S IREE KRR ©

BB TT=FGETSHHNIER - &"E
B B M — X ER17ES 8 ¥ 2,000,000 TTAY

BHRERE  ERAKEZAREITZ
T = F GETS 173w M [ BT I £ A9 2
R o BHARFBRERTFMAESE095%5T
B BREEANKRDEE30007T
A 78 LA ¥ 2,120,000 TT 17 AR R 1E B
B - ZEEBEERNR TS F+—
A—B#®st -

BIE - T TIF GETS AR » A&
lEﬁ*%ﬁﬁWﬁ%%Q%WEm
IRITHER  EBASBZ BRI
mi&m%%ﬁﬁﬁﬁ%ﬁ%%ﬁoa
EREEE EXX M7 27b) MRAMEERE
fgo

28. ZEHARKARZER

After the balance sheet date the Directors proposed a final dividend
of HK cents 5.10 per share (2005: HK cents 3.00), amounting to
HK$39,685,000 (2005: HK$23,329,000). This dividend has not been
recognised as a liability at the balance sheet date.

iy

(=
(=

FEHB  EEHRERRBHEFRS10E1L
;Eﬁiawémo AENEH 39685000 7T
TERE - #BH233290007T) © ZEREN

%%EI*%M%%1°
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(Expressed in Hong Kong dollars)
(LB BZE5EW)

29. Possible Impact of Amendments, New

Standards and Interpretations Issued but not
yet Effective for the Annual Accounting Period
ended 31 December 2006

2. REBZE-—F2AE+=-A=1—

AEFESHEE  RACHES
BRERIERT RFEER R R
BURELNEE

Up to the date of issue of these financial statements, the HKICPA has
issued a number of amendments, new standards and interpretations
which are not yet effective for the accounting period ended 31
December 2006 and which have not been adopted in these financial

statements.

The Group is in the process of making an assessment of what the
impact of these amendments, new standards and new interpretations
is expected to be in the period of initial application. So far it has
concluded that the adoption of them is unlikely to have a significant
impact on the Group’s results of operations and financial position.

In addition, the following developments may result in new or
amended disclosures in the financial statements:

HKFRS 7 Financial instruments: disclosures
B RS HRS YE RIS 7 5% SRTHE : #HE

Amendment to HKAS1
capital disclosures

SETERIE 158 (127]) MBmEZ2Y)  BAKE

Presentation of financial statements:

HERLHBARTIHAN  HAALE
B — L RS TRRRRE  ATBE
—EEXNETAST— AR R
W IARBNELLE T SRR A o

AERER IR DAERT ~ FIRER R T
HE - B EUEERERANRBEELENT
& o 2 SRHNER - ERMAZFER - B
EALRE Y TEHAKRENKEXERY
BIRRELEATE -

BESh - A TERISHE T BB E R BT
R -

Effective for
accounting periods
beginning on or after
RT3 BHR

H% MRBm

B FEEEN

1 January 2007
—ET+F—HF—H

1 January 2007
—ZEE+F—H—H
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Five-Year Financial Summary

T F MR

Results ES
(vear ended 31 December) (BE+—_H=1+—H
IFFEE)
Turnover S
Profit from operations gyl
Reversal of provision for & 0] iR 4 B 2K
termination cost and long N = H RS
service payments R
Finance costs BETS AN
Impairment loss on investment ~ 3F_F IR AN B 5% &
in unlisted equity securities 2B EEE
Share of losses of associates Py Bt A mﬁﬁﬁ
Gain/(loss) on disposal HEMB A
of subsidiary Wz / ()Eﬁ%)
Gain on disposal of associate M ERE QTR
Profit before taxation R A5 B Al
Taxation Fi18
Profit attributable to equity NN R RAERE

shareholders of the Company B A JE(5 = F

Assets and Liabilities EEREE

(as at 31 December) (R+=—A=4+—H)
Total non-current assets ERBNVE EMETE
Total current assets MENE EARRE

Total assets BEE

Total non-current liabilities ERENBERETE
Total current liabilities mB B EERE

Total liabilities BEE

Net assets BEFE

Remark: Impairment loss on investment in unlisted equity
securities included in profit from operations in prior
years has been separately disclosed in order to
present better results and financial conditions of the
Group. Comparative figures have been amended
accordingly.

2006 2005 2004 2003 2002
—BEXRF —TTIhF —_TTNEFE —TF=-F _—_TT-F
HK$’000 HK$'000  HK$'000 HK$'000 HK$'000
BETRT A%Tr BEETT BT A%Tr
248,300 249,101 279,706 308,481 302,748
119,300 110293 123,637 133,299 127,213
- - - - 11,422

- = 3) 21) (41)
(10,000) (40,000) (7,500) -
(7,694) (787) - (4114) (1,237)

- 347 (55) - -

622 - - - -
102,228 109,853 83,579 121,664 137,357
(19,012) (18,456) (20,586) (23,801) (22,347)
83,216 91,397 62,993 97,863 115,010
193,040 154,520 37,350 69,059 90,389
369,464 380,515 449,700 427,820 358,654
562,504 535,035 487,050 496,879 449,043
(3,596) (6,539) (5,705) (8,635) (12,359)
(229,685)  (224877)  (222388)  (223,802) (216,876)
(233,281)  (231416)  (228093)  (232437) (229,235)
329,223 303,619 258,957 264,442 219,808
e« AEFEREERNTIRIIELmRAESE

B ZRERBEE BB RENERREMIIRALE
BHRE RPN - BRLRARFEEHERE

g3k -
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Investor Relations

REERE

The Company encourages two-way communication with both its
institutional and individual investors. Extensive information about the
Company’s activities is provided in the Annual Report. There is regular
communication with institutional and individual investors. Enquiries from
individuals on matters relating to their shareholdings and the business of
the Company are welcomed and are dealt with in an informative and timely
manner.

Financial Calendar
Closure of Register of Members 7 =11 May 2007

Annual Dividend Payment Date On or about 18 May 2007

2007 Annual General Meeting 11 May 2007

Listings
The Company’s shares have been listed on Main Board of The Stock of
Exchange of Hong Kong Limited since 28 October 2005.

Annual Report 2006
This Annual Report 2006, in both English and Chinese, is now available in
printed form and on the Company’s website at www.tradelink.com.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 0536

Company Secretary
LI Fuk Kuen, Wilfred

Registered Office
11/F & 12/F, Tower B
Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600
Fax: +852 2506 0188

ARr—HaBEEEEREAREEFLERE
B ARAEBHFRERTIBREFR - ARAE
HEEEREAAREEBE - LERALIRER
BEARBERARR]ES - EEEARBRE - A0
AeERAEMALTRHAETES -

B 5 B &5

gEmERNBPER

FEBREIREH

“TELFRRBFAE

£

—ETAF
RAALtHE+—H
—EEF
A A+ /\BERI%
BT
AA+—H

ARABGBE - BERFT A=\ BRETEB

ERGAARATER LT -

—ETAEER

D ZFENFFRE PR RAEE IR - 75
Al AR &) B 42E www.tradelink.com.hk & °

BRAD 1SR

BB AR ZMER AT —0536

DNEWE
TR

M EE
BBER
MEAE635

EEan LB B
NER12E

BaE + +852 2599 1600
{EH : +85225060188
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Share Registrars RABFETE

Computershare Hong Kong Investor Services Limited BEBRRBSELBRAA
Shops 1712-1716, 17/F BEEET

Hopewell Centre EFANER 1835

183 Queen’s Road East B LNT7E

Wanchai, Hong Kong 171281716 =

Telephone: +852 2862 8628 RS © +852 2862 8628

Fax: +852 2865 0990 fBH : +852 2865 0990

Investor Relations BREZEBER

Ms. CHAN Mei Yan, Agnes BREE 2+

Senior Vice President (Investor Relations and Corporate Communications) =R BEMRE (B AR EETE)
Tradelink Electronic Commerce Limited E5BETESHERAT

11/F & 12/F, Tower B BEBERB

Regent Centre MEEE 635

63 Wo Yi Hop Road EBRPOBEI1ERI12IE

Kwai Chung, Hong Kong B+ +852 2106 5237

Telephone: +852 2106 5237 fEE : +85225060188

Fax: +852 2506 0188 B : agnes.chan@tradelink.com.hk

Email: agnes.chan@tradelink.com.hk

Website bl

www.tradelink.com.hk www.tradelink.com.hk

In case of inconsistencies between the English and Chinese versions, the VR Z X EEBEEY IR - B AT EB AR
English version shall prevail to the extent of such inconsistency. VR A o
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