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Financial Highlights
s E

Six months ended

Six months ended

30 June 2006 30 June 2005
BE-_ZZRE HE_ZTTRF
NA=t+HIE NA=+THIL
A~ME A 7~ A
(Unaudited) (Unaudited)
(REEXK) (REgeER)
HK$'000 HK$'000

BET T ok v

Turnover EERE 120,730 117,514

Profit from operations BEHRA 55,655 54,593

Profit before taxation RR B A 5% F 54,445 54,593

Profit attributable to equity EARREFEA

shareholders of the Company FE(RER 45,215 45,778

Earnings per share (HK cents) BREF B

Basic (Note 1) BEAR (MfaE1) 5.81 6.36

Diluted (Note 2) BE (i i2) 5.75 -
Interim dividend per share BRPHBRE (B

(HK cents) (Note 3) (Ki7E3) 4.80 8.80

As at As at

30 June 2006 31 December 2005

R-ZZEEXRF RZZETREF

~A=+H +=—A=+—H

(Unaudited) (Audited)

(REEX) (e E %)

HK$'000 HK$'000

BET T BT T

Total assets HWEE 560,570 535,035

Net assets FEE 327,262 303,619

Note 1 The calculation of basic earnings per share is based on the profit — M1 BB AREF TR &R A L 6] 8RR R E
attributable to ordinary equity shareholders of the Company of s | B8 45,215,000 (ZEFE R F:FK
HK$45,215,000 (2005: HK$45,778,000) and the weighted average 45,778,0007r ) Kk B %77 & & R M#EF 15 E
number of 777,633,000 ordinary shares (2005: 719,313,000 shares) 777,633,0008% (= EZF A 4 : 719,313,00042) &1 & °
in issue during the period.

Note 2 The calculation of diluted earnings per share is based on the profit — MliF2 & #53 & F 5 1R 15 K 2 5] & IR IR e 14 s FIE
attributable to ordinary equity shareholders of the Company of #45,215,0007T (=T F 7 F : E 645,778,000t ) K
HK$45,215,000 (2005: HK$45,778,000) and the weighted average AR KT 19 20 786,424,000/ (= F L A 4F -
number of 786,424,000 ordinary shares (2005: 719,313,000 shares). 719,313,0008%) it H -BEZ=—F L HFENA=+HI
There were no dilutive potential ordinary shares in existence during o B - Sl AT (0] T B B AR AR A7 o
the interim period ended 30 June 2005.

Note 3 The 2006 interim dividend of HK cents 4.80 per share is calculated ~— P73 —ZZNEHFRBREFRA80F N TI1RIE A 2 7] & i

based on the dividend payment ratio of approximately 83% of the
profit attributable to the ordinary equity shareholders of the Company
of HK$45,215,000 and the average number of ordinary shares of
777,633,000 for the six months ended 30 June 2006. The 2005 interim
dividend of HK cents 8.80 per share was declared on 10 October
2005 on the basis of 100% of the profit earned for the first eight months
of 2005 and the average number of ordinary shares of 719,313,000.

AR IR BB JE 14 05 R B 5 45,215,0005T B R B H R
#83% URBE_FENFNA=ZFHIENEAE
WG F192777,633,0000 51 & o — FE HFHHRLE
FREEBOBIUMER —FEERF+HATHER WRE
ZEZTHFE/\MEA & FH100% K & @R 19 &
719,313,0008% i1 & °
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Chairman’s Statement
FERES

Dear Shareholders,

On behalf of the Board, | am pleased to report that Tradelink Electronic
Commerce Limited (“Tradelink” or the “Company”) and its group of
companies (the “Group”) recorded an unaudited profit of HK$46.4
million for the six months ended 30 June 2006, a slight increase of
1.3% compared to HK$45.8 million for the same period last year. After
absorbing a share of loss of HK$1.2 million from our associated
company, Digital Trade and Transportation Network Limited
(“DTTNCo"), the consolidated profit attributable to our shareholders
for the period under review stands at HK$45.2 million. Basic earnings
per share amounted to HK cents 5.81, a slight decrease as a result of
an expanded share base following an IPO in October 2005.

Dividend

In view of the satisfactory results, the Directors recommend the payment
of an interim dividend of HK cents 4.80 per share or a total of HK$37.3
million for the six months ended 30 June 2006. The proposed dividend
payout ratio is about 83%. This is in line with our dividend policy that
the Company’s dividend would not be less than 80% of our distributable
profit in respect of 2005 and 2006 respectively.

Review

The Group’s core businesses of providing front-end Government
Electronic Trading Services (“GETS”) remained strong. We continued
to command a leading role in the market.

One of our key drivers Digital Trade and Transportation Network
(“DTTN") is progressing well. While the pilot phase of the programme
is continuing, the DTTN concept has already generated a great deal of
interest outside of Hong Kong. A number of co-operation/partnership
possibilities are being explored.

The Group is also looking into the opportunity of extending its digital
certificate service to the consumer market. We have submitted a bid,
together with a partner, in response to the Government of the Hong
Kong Special Administrative Region’s (the “Government”) proposal to
outsource the Hongkong Post’s Certification Authority operation. The
Group is awaiting the results, expected to be announced in October
2006.
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BRIPRR:

AAEBEREREESMAETH BEHBETEHERA
AI([ESBEIN[ARQA]) RETAR ([AEE]) -
RBE-_ZTTZNEANAZTALABAEBREGRLE
MR A 46,400,000 REERBHNEE
45,800,0007T i F+1.3% ° AR B DG T EEE T & A
AIHIEE 58 W E4 AR 2 A (Digital Trade and
Transportation Network Limited © [DTTNCol ) & 188 #
1,200,000 IRA A BRI R (R ix A B R BB
45,200,0007T ° & f% 5 A 2 FI 8 0R D> 25,8178 - 1t
THR-ZZERAF+AERAMBRERAEREER
Fske

3=

ERNFERAER EFEIARBE_TTREFAA
=+ A ENER R AR S SRR4. 80 A
#37,300,0007C « 7% K B X %) 583% ° 2
BEE BEMAEIIN —ZEZRAFR-_FTRE
1R DR 80% AJ #H 20 J Jai AAE 73 IR A B 0 BB B SR
_ﬁo

T E
$ g
=m)
ISl
[

=l &
REBEREFBBNTEFE SRS ([GETS]) 9L
EBFHERY RMESRG TSRS -

BMEF—BXEERPNRRABEZEHEKR
#% (Digital Trade and Transportation Network, [ DTTN] )&
HERI -ZEASNS AT EMDAEITH & B
MSEHZAGRBE B KM B AT EHRSE TE1E/
SR EIR A RE1E -

AEETEZE BBEBEEFERBELEEHELET S
HEEERATRERF ([BF]) 5811 & &K
HERBENEEN BMEER-RBH RRARK
ZHNBRE-AEEREEEREER BAHEHE
RER-_ZBRF+ARMe




Prospects

The Group is cautiously optimistic that the trade performance of Hong
Kong will remain strong in the second half of 2006. The Group will
continue to strive for growth and maintain a healthy financial position.

Steering forward, the Group will progressively implement the business
plan of DTTNCo and grow DTTN into a “digital express link” for its
customers in and out of Hong Kong.

The Board of Directors (“the Board”) would like to express their

appreciation to the employees for their good work and dedication and
to our shareholders and business partners for their continued support.

Dr. LEE Nai Shee, Harry, s.8.s., 1.p.

Chairman

Hong Kong, 7 September 2006

RE

AEEFELBWRR FEESTHENR _FERX
FT+F RARBRY - ARBRBUERGER &
B A 02 19 B B

2R AN EE K& SR EDTTNCOM ¥ 551 8- I
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RE |-
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Management Discussion and Analysis
EIRE s wm M T

Business Review
Highlights of the Group’s business performance during the review period
include:

Tradelink

4

The Group’s core business in providing Government-related
electronic trade services in the first half of 2006 remained very
stable, despite a price-cut programme in the market launched by
its competitor during the review period.

The use of the electronic cargo manifest service has become
mandatory for river and ocean carriers from 16 June 2006.
Therefore, the volume of cargo manifest submitted to using
Tradelink’s Electronic Cargo Manifest (“EMAN”) service is expected
to grow significantly in the second half of 2006 with corresponding
contribution to the Company’s bottom line.

The Company is also working closely with relevant departments
of the Government to introduce a new charging scheme for the
Government’s Textiles Trader Registration Scheme (“TTRS”), the
electronic service for which is operated by Tradelink. The Company
is hopeful that the new charging arrangements will encourage
greater use of Tradelink’s electronic TTRS service.

Tradelink completed the second phase of system upgrades in
June 2006 as scheduled. With this, Tradelink computer platform
is fully aligned with that of the Government. The Company does
not anticipate that there will be significant Government-mandated
computer platform changes in the foreseeable future.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR

K% E R
REBEHAN AEENEBERRBEERE:

BEZE

REBESN BEASBENRFHFRTHEL
BEFE AEERHBFEEEFEZRBH
BROEB R _TERFL¥FNABERE-

H-TTREAATABRER TEREGFNED
EHEAETUNETIARISEDBE-FIL &
MEAR T F NI F EREFRIETE
¥# 2 | (Electronic Cargo Manifest, [ EMAN] ) AR
BMEXHNEYREYE BeAEER WESHE

RARRERET S —BNEFRSE 418 HE
7077 & | (Textiles Trader Registration Scheme,
[TTRS)) HIXF BB PIZER  RZHRE
HEHMKRBHE - ARRFEEEEE KRB L
BEDHBEZHBETEREZBONTIRSE F
PR 7%

ESBER -FEAFAA WMERE = B
FAMRTIR TEERE BESBOEKTAD
2EHABAHEAFRER ARALTES
R RM KA BT R EITS —REAHR
BRTFATRIRE




DTTNCo

The Government’s HK$31.5 million investment in DTTNCo was
completed in February 2006. Since then, DTTNCo has issued
and allotted new shares to three trade associations, namely the
Federation of Hong Kong Industries (7.5 million shares), the
Hongkong Association of Freight Forwarding and Logistics Limited
(330,000 shares) and the Hong Kong Shippers’ Council (330,000
shares). DTTNCo has also completed its allocation of 15 million
shares to the Hong Kong General Chamber of Commerce before
the end of August 2006.

With the successful launch of the DTTN at the beginning of 2006,
DTTNCo expects to wrap up its pilot phase some time in the second
half of 2006. DTTN customers now cover a wide spectrum of
freight forwarders, shippers, carriers and banks. We are continuing
with our intensive marketing and promotion programmes with
associations to vamp up DTTN usage.

Another interesting development with DTTNCo is that we are
engaged with a number of overseas organizations to explore
possible cooperation including possibly DTTNCo rendering
assistance in the construction of similar platforms overseas (and
connected to Hong Kong) via straight forward franchising
arrangements where the overseas organizations could start offering
DTTN-like services in their respective areas through direct
connections to the DTTN platform in Hong Kong. We are cautiously
optimistic that some of these discussions will lead to positive
results.

Digi-Sign

Subsequent to the announcement that Hongkong Post sought to
outsource its Certification Authority operation, a tender for the
operation’s outsourcing was issued on 16 June 2006. Tradelink’s
wholly-owned subsidiary Digi-Sign Certification Services Limited
(“Digi-Sign”) submitted a bid for the project with a joint venture
partner on 2 August 2006. Results are expected to be announced
by October 2006. If successful, Digi-Sign believes its vast
experience in operating a Certification Authority will help the
Government achieve significant cost saving for the Hongkong Post
operation. At the same time, Digi-Sign will seek to identify possible
usage for the extensive number of certificates that the Hongkong
Post had embedded in the smart identification cards of Hong
Kong citizens.

BIFE 5 EWA#% B R A A (Digital Trade and
Transportation Network Limited, [ DTTNCo./ )

BT A DTTNCo#% 5% #31,500,0007c K% & » B
RZTZERNF AT BET  DTTNCoE, A = [
BERTRREETRO - Z-_[HHeREEEL
¥4 € (7,500,0000%) BEEEDRERECHR
A7 (330,000 UEEBENEAZES
(330,0000%) °DTTNCoFER ZZEEXNFNAK
Al 52 Ak 7] & 75 48 7 & B % 15,000,0008% A% 15

DTTNCo® —ZZ RN F F ¥ I #E E DTTNE - 78
HRZZEXNETEFRN TREZRANAR-
DINEFEmER BiERER -fEA E&HHB
BT RMELERERS EReBFHEITE
B TGS REREE SIMDTINMFERE -

DTTNCor) » — &R EH R H M IEEE THINE
Bz KR AIEEFOEE  3EDTTNCo
BB BN R LR T & (WEBBEL) -t
SHERHZ BADBIINEABERREETE
DTTNF & M B 2 % - 7048 A b % B9 2R FR AR
DTTNH RS- M FHLBMR R ZEIR S
BRRe

E 7R FIR% AR 4 & (Digi-Sign Certification
Services Limited, [ Digi-SignJ)

BEADBERFRISMIRINIE T ZEREANE
B BER T RNFANATAABELHEAIN
WREE-BB2EWNBAREFREREE
2 A &) (Digi-Sign Certification Services Limited,
[Digi-Signl) B —HEEBHE BER_TZTFN
AZBERZEERREE-RMEHREEESERE
RZZEZTRF+ARXMWAHK - Digi-Sign
HEREHEEENZERBERCELR BF
BT R K B0 & 25 78 T IR ) 2 38 Al S o B ft [ R
Digi-Sign& st & B B E Iz IE B A TR HE 8
EOBLARNETES BRAUTHASR:
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Management Discussion and Analysis «continued)

EIREN MO @

Financial Review

Turnover for the six months ended 30 June 2006 was HK$120.7 million,
an increase of 2.7% over the same period in 2005. Operating expenses
(excluding depreciation) stayed at HK$60.9 million for the first half of
2006 as compared to HK$60.2 million for the same period in 2005.

Depreciation charges for the first six months of 2006 amounted to
HK$7.7 million, higher than the amount charged for the same period
in 2005 at HK$7.2 million by HK$0.5 million.

Our profit from operations for the six months ended 30 June 2006 was
HK$55.7 million, representing an increase of 2.0%.

For the six months ended 30 June 2006, the amount of loss shared
from DTTNCo was HK$1.2 million. There was no corresponding amount
of loss shared from DTTNCo in the first half of 2005.

Profit attributable to equity shareholders of the Company for the six
months ended 30 June 2006 was HK$45.2 million, slightly lower than
the net profit for the same period in 2005 by HK$0.6 million. The drop
was mainly due to the share of loss from DTTNCo at the amount of
HK$1.2 million. Excluding the share of loss from DTTNCo, the profit
attributable to equity shareholders of the Company for the six months
ended 30 June 2006 was adjusted to HK$46.4 million, representing a
profit increase of 1.3%.

Basic earnings per ordinary share of HK$0.20 each for the first six
months of 2006 decreased by 8.6% to HK cents 5.81 as compared to
HK cents 6.36 for the same period in 2005.

Liquidity and Financial Position

As at 30 June 2006, the Group had a total cash and bank balances of
HK$377.0 million (31 December 2005: HK$317.2 million). The total
assets and the net assets of the Group amounted to HK$560.6 million
(31 December 2005: HK$535.0 million) and HK$327.3 million (31
December 2005: HK$303.6 million) respectively.

As at 30 June 2006, the Group had no borrowings.

6 Tradelink Electronic Commerce Limited ZEZEEFEZERAR

Bt 7% Bl B
HE-_ZTZNEAA=Z+THLEANEAA RAQFHEE
%8 575 1£120,700,00070 8 — T T A F R HIIEN12.7% ©
ff/\itiiﬁ«%&ﬁﬁ(W\ﬁ%%%)ﬁiﬂz
60,900,0007T * £ = T T F 4 7] # &9 7% % 60,200,0007T
iEES
—EEXRFEHEAEANTER~Z AER7,700,0007T
r:ggﬂiﬂ,ﬁﬂs’a/&ﬁm,mo,oooE b i1
#500,0007T
HE-_ZZXFAAZ+THLERNEANKEE
#55,700,0007T * # hn2.0% °
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@:I:-? 7/\415/\);] +EIJJ:/\ IEH ZJSEI 157
DTTNCoH 518 &7 ¥ 1,200,000 - R —EZ A F ¥
F AR QR B AEFEKDTTNCOE 18 ©

HE_ZSZXFNAZ+TALEANEA ARG KRES
B AFEAE % N A% 1 45,200,0007T 8 — B E 1 F R H
B ST 335 I S B0 A 7 5 600,000 © 6 18 = B 3k A8 B b
DTTNCo/ 18 #97%5 % 1,200,0007T * # % {5 DTTNCoH) &5
BINBEZZZRENAZTHIEANER AQFR
EH A ANEMRZFAZEZEEK46,400,0007T 3 40
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TR RFENERMNEREE0.207T B AR E K
A AP86%E581FN M _TZ HF R A £6.36
B Al

RBELHEBBEMRR

RIEBEERNFNA=Z1TH AEENRE MIBITESRE
B A8 377,000,000 (ZEERF+=-_A=+—H:
PE1£317,200,0007T) s AN EEM A EREREEFES
7l 475 #560,600,000C (—ZEZERF+_-_A=+—H:
78 535,000,000t ) & 7%& #327,300,0007t (==&
THE+ - A =+—H:#%303,600,0007T) °

RoEERFRAA=Z+TH AEETEEE-




Capital and Reserves

As at 30 June 2006, the capital and reserves attributable to equity
shareholders were HK$327.3 million, which had increased from the
amount of HK$303.6 million at the end of 2005 by HK$23.7 million.

Charge on Assets and Contingent Liabilities

As at 30 June 2006, the Group had obtained two performance bonds
from The Hongkong & Shanghai Banking Corporation Limited with an
aggregate amount of HK$2.1 million as the guarantee to the Government
for the due performance of the GETS Agreements. The performance
bond line facility is secured by a charge over deposit in the amount of
HK$2.1 million. The facility is subject to review on an annual basis.

The Group did not have any other charges on assets.

The Group has provided a bank guarantee amounted to HK$1.2 million
in respect of a revolving credit facility granted to KAZ Computer Services
Hongkong Limited, an associated company of the Group. The guarantee
is a continuing security and shall not be released or discharged until
the expiration of six months after payment, discharge or satisfaction in
full of the guaranteed liability.

Capital Commitments

Capital commitments outstanding as at 30 June 2006 not provided for
in the financial statements amounted to HK$0.1 million (31 December
2005: HK$0.2 million). They are in respect of computer equipment.

Employees and Remuneration Policy

As at 30 June 2006, the Group employed a work force of 286 (2005:
323). All of these employees were working in Hong Kong. The related
staff costs for the six months ended 30 June 2006 totaled HK$38.4
million (2005: HK$36.5 million).

The Group’s remuneration policy is that all employees are rewarded on
the basis of the market salary levels. In addition to salaries, the Group
provides staff benefits including medical insurance and contribution to
staff’'s mandatory provident fund. To motivate and reward all levels of
employees to achieve the Group’s profit target, the Group has established
a discretionary performance bonus scheme. Payment of discretionary
performance bonus depends on the actual financial performance of
the Group. The Group also operates two employee share option schemes
to motivate employees’ performance.

EXREMERE

REIZERERA=ZTH ARAKREREARIEE
AR f#  ARB 327,300,000 M — EEHEFEN
% % 303,600,0007F + = 71 7% % 23,700,0007T *

EEERARIBAR
R-ZEAFAASHA AEEEEE LEELR
TERADARUBMNBORE BBEAREH
2,100,0007T » 1E 7% & 17 [7) I AT 54 GETSAR 745 175 2 12 £ £
YR 1R o B #01R £ #E 78 bA 6 ¥ 2,100, 0007L 17 SR 19 1 52
ERER BEASFR-

REBEWEEREMEERIT-

REBFHE T 4 QX FIKAZ Computer Services
Hongkong Limited X M B IRE B3 E R BEEEK
1,200,0007T 8 SR 1T HE AR o FZ R AR B 35 BB ME IR AR - MR
EAEZHEMANR BERKBETRESNEARN AQFT
FRENREBRER

BREE

R-BEAFAAZTA HFBRITMRRY B R
Bl 1A A AR A 1000007 (“FFHET— A
=+— BB R200,0007T) « % % A AR IR B A A
AH-

B8 & % M BUR

BHE-ZZRFARA=ZTH AEENES BB R286A
—EEREFE 33BN -MEREENBEI(-BE
TERRFRAZTEERNER FHREERAS K
75 5 38,400,0007T (= F T : 4 : /% %5 36,500,0007T ) °

AN SR ) F BN ERCSR T PRB (R B R BN 33 DA T 35 3 B K
FEE- F’?%?MM?I\’ZJSE@JHE tRERAN 218
BRI BRIl AT 2 R BB I R R P A AR B
B iE & iEWK%@E’\JmﬂET%’$%IE%'JEE’\JI%%§
ACALF - BB B AR BN BRI B RE
K- ARE TR RRMIAREBRESE ZBHETF
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Management Discussion and Analysis «continued)

EIREN MO @

Exposure to Fluctuation in Exchange Rates and Related
Hedges

As at 30 June 2006, the Group had no foreign exchange exposure and
related hedges.

Audit Committee

The Company’s Audit Committee has reviewed the accounting policies
adopted by the Group and the interim consolidated financial statements
for the six months ended 30 June 2006.

The interim consolidated financial statements for the six months of
2006 have not been audited but have been reviewed by the Company’s
external auditor, KPMG.

Interim Dividend

The Board has resolved to declare an interim dividend of HK cents
4.80 per share for the six months ended 30 June 2006 to shareholders
whose names appear on the Register of Members of the Company on
25 September 2006. The interim dividend payout ratio is approximately
83% of the Group’s distributable profit attributable to shareholders.
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Disclosure of Interests

M X R

Directors’ Interests in Shares, Underlying Shares and
Debentures

The Directors of the Company have been granted options under the
Company’s share option scheme, details of which are set out in the
section “Share Option Schemes” below.

As at 30 June 2006, the interests of the Directors and their associates
in shares and underlying shares of the Company or its associated
corporations (within the meaning of the Securities and Futures
Ordinance, “SFO”) as recorded in the register required to be kept under
Section 352 of the SFO or as notified to the Company and The Stock
Exchange of Hong Kong Limited (the “SEHK”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers set out
in Appendix 10 of the Listing Rules (the “Model Code”) were as follows:

EEszRt HERORES#ERS

RAQEERESS ARTEZCDERTERE
AHBEEN T X BT E] —&-

Q A=+H ZEUREMMBHEN
Afﬁé%&ﬂ CHOEEBSEE B R G RABERD R (E
ERBHFLHERYN ([FHFEBEGR])) BEERL
RIBEES R EEAIE325REATHEFNER
A ey 2 SR IR T AR BB 8% + Pk E a1 A
EFETEFRHFRESA ([FEFL]) EHg
AATRRBEBBEZHMBRAR ([HRZA]) %
=R

Number of shares/underlying shares held and nature of interests

BEERG/EBRABERERMLE
Spouse or child
under 18 Controlled
Personal B 18 = K W corporation Others
8 A AN ok o FEAT Hith
Name of Director EEHE

Mr. YUE Kwok Hung, Justin REIM AL 142,000 - - -

Share Option Schemes BRESTE

The Company has adopted a Pre-IPO share option scheme on 2 August
2000 and amended on 11 September 2001 and 26 November 2002
respectively and a share option scheme on 14 October 2005 whereby
the Directors are authorized to invite employees of the Group, including
its Directors of any company in the Group, to take up options to subscribe
for shares in the Company at a nominal consideration of HK$1.00 per
grant under the share option scheme. Each option gives the holder the
right to subscribe for one ordinary share in the Company.

The share option schemes give the participants an opportunity to have
a personal stake in the Company and help motivate the participants to
optimise their performance and efficiency and attract and retain
participants whose contributions are important to the long-term growth
and profitability of the Group.

ARARBERZZZTZFNARA EANEHERIAHABR

AR ETE (DRIR =TT —FLA+—BER=F
ZoE+ R +HRAEBE) WERZZTZERETA
T BEENERESE B ESEEERELAEE
BE (BREASETMARESR) EMNATRBAQAR
DR BERRE - B R IRRE ) IR R I IR AT 2 & R LB
10O EBARERE - SHERERSEAGE
RERARAF—KREBR

MIEREEFENEN ER2EERHENBEAS D
FERRAEANEE ILRAMESHERAT
ERBERE ARSI MREBEAERENREERR
BAMEHBEEZER NS 8E-
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Disclosure of Interests (ontinuea)
PVER I EE

Share Option Schemes (continued)

The total number of share options which may be issued upon exercise
of all options to be granted under all share option schemes shall not
exceed in aggregate 10% of the issued capital or 77,763,250 shares at
the Company’s listing date, being 28 October 2005 (the “Scheme
Mandate Limit"). Options that have lapsed shall not be counted for the
purpose of calculating the Scheme Mandate Limit. The Scheme
Mandate Limit may be renewed by obtaining approval of shareholders
in general meeting of the Company provided that the total number of
shares which may be issued upon exercise of all options to be granted
under the share option schemes under the Scheme Mandate Limit as
renewed shall not exceed 10% of the shares issued at the date of
approval of such limit (the “Refreshed Limit”). Options previously granted
(which may be cancelled, lapsed or exercised) shall not be counted for
the purpose of calculating the Refreshed Limit.

Pre-IP0 Share Option Scheme

Under the Pre-IPO share option scheme, no option could be granted
to any grantee, so that the grantee would, taking also into account
options previously granted to him, be entitled to subscribe for more
than 25% of the aggregate number of shares subject to the Pre-IPO
share option scheme.

(a) Pursuant to the Pre-IPO share option scheme approved on 2
August 2000 and amended on 11 December 2001 and 26
November 2002
The granting of share options commenced on 24 November 2000
and has ceased upon the listing of the Company’s shares on the
Main Board of the SEHK on 28 October 2005. Each option has a
10-year exercise period. Commencing from the first, second and
third anniversaries of the listing date, the relevant grantee may
exercise up to 25%, 60% and 100% respectively of the shares
comprised in the option (less any number of shares in respect of
which the option has been previously exercised). The exercise
price is the lower of HK$0.9 and 80% of the IPO offer price. On
28 October 2005, the IPO offer price was fixed at HK$1.25 per
share.

(b) Pursuant to the grant of options approved on 22 March 2005
At its meeting on 22 March 2005, the Board approved a fresh
allotment of share options under the Pre-IPO share option scheme
to all permanent staff. The grant was made conditional upon the
successful listing of the Company’s shares on the Main Board of
the SEHK. The terms are the same as those for the grants as
stated above, except that the exercise price shall be equal to the
IPO offer price or HK$1.25 per share.
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Share Option Schemes (continued)

Share Option Scheme

At the general meeting of the Company held on 14 October 2005, the
shareholders approved and adopted a share option scheme (including
the Pre-IPO share option scheme) with the following terms:

(a)

(b)

The purpose of the share option scheme is to attract and retain
the best available personnel and to provide additional incentives
to employees, directors, consultants, business associates and
advisors to promote the success of the Group.

The Board has the absolute discretion to offer any employees
(whether full-time or part-time), directors (including Independent
Non-executive Directors), consultants, business associates or
advisors of the Company or any company within the Group options
to subscribe for share, provided that the total number of shares
issued or to be issued to any one grantee in any 12-month period
shall not exceed 1% of the shares of the Company in issue. The
grantee shall pay HK$1.00 to the Company as nominal
consideration for the grant upon acceptance of the offer of an
option. The share options granted under the share option scheme
vest after 12 months, 24 months and 36 months to exercise 25%,
60% and 100% respectively of the share options. Each option
has a 10-year exercise period. The subscription amount payable
in respect of each share option upon exercise of an option shall
be determined by the Board and shall be not less than the greater
of:

(i)  the closing price of the shares on the SEHK's daily quotation
sheet on the date, which must be a business day, of written
of such option (the “Date of Grant”);

(ii)  the average closing price of the shares on the SEHK as stated
in the SEHK’s daily quotation sheets for the five business

days immediately preceding the Date of Grant; and

(iii)  the nominal value of the shares.
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Disclosure of Interests (ontinuea)
PVER I EE

Share Option Schemes (continued)

Share Option Scheme (continued)

As at 30 June 2006, the Directors of the Company had the following
interests in options to subscribe for shares of the Company granted for
nil consideration under the share option scheme of the Company. Each
option gives the holder the right to subscribe for one ordinary share of
the Company.

BREE (@)

BREE (&)

R-EEANEANA=S+E ARAREEHEEUTHK
B TRBEAARNERESIREERERSE
ARABRG -SHERERTEREAREALA—
AR 37 B e 4 o

No. of options
outstanding as at
1 January 2006/

Market value

30 June 2006 per share on
R-ZEZXRE exercise

—R—8/ Exercise of options*
ZEEXRE price iR
~A=t+H Date Exercise  per share B B R R
i R AT B granted period BB ST

BREHA FHAH T TfEE #y B

Directors =

Mr. YUE Kwok Hung, Justin REH L& 1,762,500 24/11/2000 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
1,762,500 13/12/2001 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
982,900 14/10/2005 10 years HK$1.25 HK$1.78
106 75 #1.257C B 1.78T
Ms. CHUNG Shun Kwan, Emily — $&JE&f &+ 400,000 24/11/2000 10 years HK$0.90 HK$1.78
108 B#090T B HE178T
400,000 13/12/2001 10 years HK$0.90 HK$1.78
108 0907w B HE178T
396,845 14/10/2005 10 years HK$1.25 HK$1.78
106 75 #1.257T B 1.78T

The options granted to the Directors are registered under the names of
the Directors who are also the beneficial owners.

*  being the closing price of the Company’s ordinary shares as at 30 June
2006

Information on the accounting policy for share options granted is
provided in Note 13 to the condensed financial statements.

Apart from the foregoing, at no time during the period under review
was the Company or its subsidiaries a party to any arrangement to
enable the Directors of the Company to acquire benefits by means of
the acquisition of shares in the Company or any other body corporate.
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Substantial Shareholders’ and Other Persons’ Interests and
Short Positions in Shares and Underlying Shares

The Company has been notified of the following interest in the Company’s
issued shares at 30 June 2006 amounting to 5% or more of the ordinary
shares in issues:

FERRREMATREROREERSGH
R R% ‘E

BARBMM R_TERFEFNA=ZTH EAR
EITHRAD EF%*E BHITE ARG %XLAJ:E’\WEﬁnZZD
T

Ordinary shares of HK$0.20 each

ERETERBE020T
% of total
Registered Corporate Number issued shares
shareholders interests of shares Frih B 81T
= B R ATERE BHEE BHED L
Substantial Shareholders FERR
The Financial Secretary B iR R] Rl RO 95,673,000 - 95,673,000 12.30%
Incorporated
Other Persons Ht A =
HSBC Holdings plc ELZEBRERA - 63,125,000 63,125,000 8.12%
The Hongkong & Shanghai &% L /&E 2R 17 63,125,000 - 63,125,000 8.12%
Banking Corporation BRAF]
Limited
PCCW Limited EMEBBERA - 63,125,000 63,125,000 8.12%
PCCW-HKT Limited EBEMBRA A 63,125,000 - 63,125,000 8.12%
Allianz Aktiengesellschaft Allianz Aktiengesellschaft - 47,548,000 47,548,000 6.11%
Allianz Global Investors ERTBEEER
Hong Kong Limited BEEBRAF 47,548,000 - 47,548,000 6.11%

The register of interests in shares and short positions kept under Section
336 of the SFO indicates that the interest disclosed by HSBC Holdings
plc is the same as the 63,125,000 shares disclosed by The Hongkong
& Shanghai Banking Corporation Limited, its 100% owned subsidiary;
the interest disclosed by PCCW Limited is the same as the 63,125,000
shares disclosed by PCCW-HKT Limited, its 100% owned subsidiary
and the interest disclosed by Allianz Aktiengesellschaft is the same as
the 47,548,000 shares disclosed by Allianz Global Investors Hong Kong
Limited, its 100% owned subsidiary.

Apart from the above, the Company had not been notified by any person
who had interests or short positions in the shares and underlying shares
of the Company as at 30 June 2006, which was required to be kept
under Section 336 of the SFO.

*Ekm%&ﬁﬂia GOIZE 336G E AT HBEFHRN &

KEERERMER ELZERERAFMEEOE
ﬁﬁiﬁiﬁiﬁﬁ“f% AIAEB LEEZIRITARATME
FE163,125,0000 (& () — B EA AR AR A REER
BEanElE2EMNBAREEEMAERARIMEED
63,125,0000% &1 Jr A8 [ : T Allianz AktiengesellschaftFT
FEREOEREESENBARNERTYHEEERARS
B R A B P i & 4947,548,0008% A% 1 78 — B e
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Corporate Governance Report

RYN VAW, ¥asih =+
TEERMES

Compliance with Code on Corporate Governance Practices
The Board believes that adherence to sound corporate governance
policies and practices is of paramount importance in ensuring that the
Company is governed and managed with the highest standards of
responsibility, ethics and integrity and in the best interests of its
shareholders. In the opinion of the Directors, the Company has complied
with the provisions set out in the Code on Corporate Governance
Practising of Securities (“CG Code”) on the Rules Governing the Listing
of Securities on the SEHK (the “Listing Rules”) throughout the six months
ended 30 June 2006. The recently promulgated Code Provision C2.1
of the CG Code in respect of a review of the effectiveness of the Group’s
internal controls is first applicable to the Company for its financial year
ending 31 December 2006. The Board has already put in place
procedures, including seeking external advisory assistance, to enable
the Board to report on Code Provision C2.1 in its 2006 Corporate
Governance Report.

Audit Committee

An Audit Committee has been established by the Company to oversee
the overall financial reporting process as well as the adequacy and
effectiveness of the Company’s internal control.

The Audit Committee currently consists of 3 Non-executive Directors;
2 of them are Independent Non-executive Directors. They are, viz.

e  Dr. FONG Ching, Eddy, S.B.S., J.P. (Chairman)
° Mr. WONG Tin Yau, Kelvin
° Mr. Hubert CHAK

As of 30 June 2006, the Audit Committee has met twice since the
beginning of the year to review the Company’s financial reports. It has
also reviewed the Company’s internal controls and recommended to
the Board an array of ways to strengthen its adequacy and effectiveness
for implementation to ensure its full compliance with Code Provision
C2.1 of the CG Code.

The Audit Committee has reviewed the accounting policies adopted by
the Group and the interim consolidated financial statements for the six
months ended 30 June 2006.

The interim consolidated financial statements for the six months ended
30 June 2006 have not been audited but have been reviewed by the
Company’s external auditor, KPMG.
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Remuneration Committee
The Remuneration Committee is made up of 3 Non-executive Directors;
2 of them are Independent Non-executive Directors. They are, viz.

° Mr. WONG Tin Yau, Kelvin (Chairman)
. Dr. LEE Nai Shee, Harry, S.B.S., J.P.
e Mr. HO Lap Kee, Sunny

The Remuneration Committee is responsible for making
recommendations to the Board on the Company’s policy and structure
for all remuneration of Directors and senior management.

The remuneration of Directors is determined by the Board based on
the advice of the Remuneration Committee made with reference to
their responsibilities. During the first six months of 2006, the
Remuneration Committee convened two meetings to discuss and review,
inter alia, the remuneration of the Directors.

Nomination Committee
The Nomination Committee is comprised of 3 Non-executive Directors;
2 of them are Independent Non-executive Directors. They are, viz.

e Mr. HO Lap Kee, Sunny (Chairman)
° Dr. LEE Nai Shee, Harry, S.B.S., J.P.
e Dr. FONG Ching, Eddy, S.B.S., J.P.

The main duty of the Nomination Committee is to review the structure,
size and composition of the Board and to nominate suitable candidates
for subsequent approval by shareholders.

The selection of individuals to become Directors is based on assessment
of their professional qualifications and experience. During the six-month
period ended 30 June 2006, the Nomination Committee met once to
recommend for subsequent approval by shareholders the re-
appointment of 6 Directors.
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Other Information

H &

Model Code for Securities Transactions by Directors of Listed
Issuers

The Board has adopted the Model Code. Directors have been specifically
requested to observe the Model Code when dealing in the Company’s
securities. According to the Company’s record, all Directors have
complied with the required standards as set out in the Model Code.

Purchase, Sale or Redemption of the Company’s Listed
Securities

During the six months ended 30 June 2006, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of its listed
securities.

Closure of Register of Members

The Register of Members will be closed from 25 September 2006 to
3 October 2006 both days inclusive during which period no transfer of
shares will be registered. All transfer of shares accompanied by share
certificates and transfer form must be lodged with the Company’s
Registrars, Computershare Hong Kong Investor Services Limited, Shops
1712-1716, 17" Floor, Hopewell Centre, 183 Queen’s Road East,
Wanchai, Hong Kong, for registration not later than 4:00 pm on
22 September 2006.

By Order of the Board

YUE Kwok Hung, Justin
Executive Director

Hong Kong, 7 September 2006
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Independent Review Report
B ERWREE

Independent Review Report to the Board of Directors of
Tradelink Electronic Commerce Limited
(Incorporated in Hong Kong with limited liability)

Introduction
We have been instructed by the Company to review the interim financial
report set out on pages 18 to 38.

Respective Responsibilities of Directors and Auditors

The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of an interim financial
report to be in compliance with the relevant provisions thereof and
Hong Kong Accounting Standard 34, Interim financial reporting issued
by the Hong Kong Institute of Certified Public Accountants. The interim
financial report is the responsibility of, and has been approved by, the
Directors.

It is our responsibility to form an independent conclusion, based on
our review, on the interim financial report and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Review Work Performed

We conducted our review in accordance with Statement of Auditing
Standards 700, Engagements to review interim financial reports, issued
by the Hong Kong Institute of Certified Public Accountants. A review
consists principally of making enquiries of group management and
applying analytical procedures to the interim financial report and based
thereon, assessing whether the accounting policies and presentation
have been consistently applied unless otherwise disclosed. A review
excludes audit procedures such as tests of controls and verification of
assets, liabilities and transactions. It is substantially less in scope than
an audit and therefore provides a lower level of assurance than an
audit. Accordingly we do not express an audit opinion on the interim
financial report.

Review Conclusion

On the basis of our review which does not constitute an audit, we are
not aware of any material modifications that should be made to the
interim financial report for the six months ended 30 June 2006.

KPMG
Certified Public Accountants

Hong Kong, 7 September 2006

HEZBEETEZERLA
E=eMBUYEHREE
(REEZ MK LB H IR L E])

5=
RIME IR
Bse

EEREKEMEANELE

EEBARSMARARNES LHREAE LA
RAERRESEHAAGEMNEEGERF34%
[ BB RS SR ) R E AR B SR B R BB B SRS o B
ERAHRMABREAR MARENCREE -

ERRER EHFE18E38E 2 F H15

HAWEECEREEHNER Yh BB BREFEL
BY AR WRRETAHENRBEGER ERE
BEZSHS RUbZ RANBET AT BEEMA
B RPBAERARENAT HEAEMBALTAEE
HAEREEREE

EHITHERIHE

HPID R BE R & 580 A& B0 A9 12 B RIS 7005%
[FH WA ZE ETEN T - EHITIE
TERRANEEEREFLEHR U YT B BR
SETOTERF RARBEER Fh ERFNEE
BERZBIAZETEBRER (D S FERE K
S EHTHEX T ERERAARGEELE AER
RHEENEF -BANEHNBEERERT A/ B
RENREBRERES RE-Bit M-S YH Y
BRERRERER

EHE W
ZRBEMNBUNER EUBHT TERBN TN
— B BRNEBEREMER-BEAFAA=ST
B AE 18 A B R 8T 75 SR (R A E RS ET -

ERRGHMBEEAA
BEBHE

BB —EZXFAALE

Interim Report 2006 —BEAFhmEms 1/




Condensed Consolidated Income Statement (Unaudited)

BAAsR A W& Ok

HLEAZ)

For the six months ended 30 June 2006 (Expressed in Hong Kong dollars)
BE-_ZTTXFNA=1THIEANER LB BE5EN)

Six months ended 30 June
NA=+HILEAEAR

2006 2005
—EEXRE ZETHF
(Unaudited) (Unaudited)
(REER) (ReEEZ)
Note HK$'000 HK$'000
B &t BET T BT T
Turnover =E 2 120,730 117,514
Interest income PSRN 3,510 4,500
Other net loss Hib ) FE18E - 6)
Staff costs BB A (38,373) (36,544)
Depreciation e (7,656) (7,214)
Other operating expenses Hi & &R (22,556) (23,657)
Profit from operations bl 55,655 54,593
Share of losses of associates BTk B & A R B 18 (1,210) -
Profit before taxation R B A1 % F 4 54,445 54,593
Taxation Bi1E 5 (9,230) (8,815)
Profit for the period 7R H R A 14(b) 45,215 45,778
Interim dividend payable to equity EEEAESED T
shareholders of the Company REFEA
attributable to the period FHIR S 6(a) 37,326 63,300
Earnings per share (HK cents) SREF B 7
Basic LN 5.81 6.36
Diluted 5 5.75 -
The notes on pages 22 to 38 form part of this interim financial report. 5 22% 388 2 Ml s @R AP B SR E 0 — 3 o
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Condensed Consolidated Balance Sheet (Unaudited)
IRRAR & BEXR REFEZ)

As at 30 June 2006 (Expressed in Hong Kong dollars)
REBEXFANA=TH CUBHRZSIEN)

As at As at
30 June 2006 31 December 2005
RZBEXRE R-_TETRHF
ANA=+H +=-A=+—H”
(Unaudited) (Audited)
(REEZ) (& #iz)
Note HK$’000 HK$'000
M &F BET T BT T
Non-current assets FERBEE
Fixed assets EBE 8 56,746 63,751
Interest in leasehold land held for RELEHEFFEERD
own use under operating lease HE T ER 8 5,839 5911
Interest in associates P b B & A R R 9 73,648 74,858
Other financial assets HumBr & E 10,000 10,000
146,233 154,520
Current assets RBEE
Trade receivables JE U BR 3R 10 23,893 18,947
Other receivables and prepayments H fth B IR K TR A FOE 11 13,483 44,391
Cash and cash equivalents RekBeEE 376,961 317,177
414,337 380,515
Current liabilities RENEE
Trade creditors, accounts payable FEASFBR B FEAS FRIE &
and other payables H fth FE < 3B 12 222,001 223,489
Taxation I8 5,210 1,388
227,211 224,877
Net current assets RBEEFE 187,126 155,638
Total assets less current liahilities EERERABDAR 333,359 310,158
Non-current liabilities FERBEE
Provision for long service payments RERG € &E 3,451 3,303
Deferred taxation IR E B 18 2,646 3,236
6,097 6,539
Net Assets EEZRE 327,262 303,619
Capital and Reserves EXRFEE 14
Share capital % < 155,527 155,627
Reserves i 171,735 148,092
327,262 303,619

The notes on pages 22 to 38 form part of this interim financial report. %222 388 » i sE i AP S R E ) — 25 o
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Condensed Statement of Changes in Equity (Unaudited)
AR ER OREER)

For the six months ended 30 June 2006 (Expressed in Hong Kong dollars)
BE-_ZTTXFNA=1THIEANER LB BE5EN)

Six months ended 30 June
NA=+HILEAEAR

2006 2005
—EEXRE —TTRF
(Unaudited) (Unaudited)
(REEEX) (REER)
HK$'000 HK$'000
BT ok i
Total equity at 1 January R—A—HHWEZER 303,619 258,957
Net profit for the period AREIR R A 45,215 45778
Dividends declared or approved during N ER R B R R B Sk
the period "R B (23,329) (11,509)
Movement in equity arising from capital EXARGELENERSE:
transactions:
Listing expenses adjustment TR 607 -
Equity settled share-based transactions AR 2 IR B A 1,150 -
Total equity at 30 June MRAB=1+HZHERZEHE 327,262 293,226

The notes on pages 22 to 38 form part of this interim financial report. %222 388 7 it £ 48 i 7~ o 87 B 765 R 4 &) — 2 4
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Condensed Consolidated Cash Flow Statement (Unaudited)
MG E RS RER CR&EEZ)

For the six months ended 30 June 2006 (Expressed in Hong Kong dollars)
BE-_ZTTXNFNA=1THIEANER LB BESEN)

Six months ended 30 June
NA=+HILEAEAR

2006 2005

—EEXRE —TTRF

(Unaudited) (Unaudited)

(REEZ) (REEEZ)

HK$'000 HK$'000

BET T BT T

Cash generated from operations KEEEMNRESRAE 55,282 52,808
Tax paid B@HE (5,998) (6,978)
Net cash from operating activities KEEHEANRSFHE 49,284 45 830
Net cash from/(used in) investing activites  #ZEEHHIREHEA/CR L) F5E 9,893 (68,043)
Net cash from financing activities BMEEBELNRS FRE 607 -

Net increase/(decrease) in cash and Re kB EMEE M

cash equivalents (md) 5 59,784 (22,213)
Cash and cash equivalents at 1 January R—A—BHNESRRESEE 317,177 417,472
Cash and cash equivalents at 30 June RARA=TENRERBELEE 376,961 395,259

The notes on pages 22 to 38 form part of this interim financial report.  #22% 388 Y i sE i AP S B R E ) — 25D o
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Notes to the Condensed Financial Statements
AR SRR =T

(Expressed in Hong Kong dollars)

(BB 2 FIER)
1. Significant Accounting Policies 1. TEEGFTEE
(a) Statement of Compliance (a) #EpHIZEH

22

(b)

The unaudited condensed consolidated interim financial
statements have been prepared in accordance with Hong
Kong Accounting Standard (“HKAS”) 34, Interim financial
reporting and other relevant Hong Kong Financial Reporting
Standards (“HKFRSs”), HKASs and Interpretations issued
by the Hong Kong Institute of Certified Public Accountants
(“HKICPA™), accounting principles generally accepted in
Hong Kong and the requirements of the Hong Kong
Companies Ordinance.

Basis of Preparation of the Financial Statements

The accounting policies adopted in preparing the unaudited
condensed consolidated interim financial statements are
consistent with those used in preparing the Group’s annual
financial statements for the year ended 31 December 2005.
The interim financial statements should be read in
conjunction with the annual financial statements for the year
ended 31 December 2005.

The preparation of the unaudited condensed interim financial
statements in conformity with HKFRSs requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

The interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2005
annual financial statements. The condensed interim financial
statements and notes thereon do not include all of the
information required for full set of financial statements
prepared in accordance with HKFRSs.

The unaudited condensed consolidated financial statements
for the six-month period ended 30 June 2006 have been
reviewed by KPMG in accordance with Statement of Auditing
Standards 700, Engagements to review interim financial
reports, issued by the HKICPA. KPMG'’s independent review
report to the Board of Directors is included on page 17.
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AR EZNEREEPHMBBERE IR
BEGIMAR ([EFEMAR]) ARMHD
FRGFERA ([GHER]]) F345% [ H 4
MBHE REGBEOEE M B REEL
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NREFRE R EE R B &P E R E TR
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MBBROFREE

W AREEZNERES T M B REAMR
RANEABR BREAKEBEE_TZ
EF+-A=+—HIEFENZFUBHR
R PTERANE) & AT IR — B AN I IS R
RERBE-_ZTZRF+-A=+—HL
FENBFPBHRER —HHE

BBRELENEREEERHBREARLEZ
ERT MR B RERE BAHPERRERA R
BASHEREAHRILMELNEE &
18~ WA B2 5 S B0 S S BORR - VR U R S
MEZ - BREREZSHAAIEEER.

THFBHRESHEGRES M RERRE
KENHAM TSN T REZHEENR
RHWHBP HTHEAEEATE _TTH
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Turnover

The principal business of the Company is the provision of front-
end GETS services for processing certain official trade-related
documents.

Turnover represents the value of services provided and goods
supplied to customers. The amount of each significant category
of revenue recognized in turnover during the period is as follows:

ARRMEBEY ARUEEBETFRNAME
5 X f ) 31 5 GETSAR 75 -

EHEEORCRAREPREMERBEAMEERNE
BE-HADREEXEERANSETEWAEENS
BT

Six months ended 30 June
NA=t+HILEANEAR

2006 2005
—EERE —EERF
HK$'000 HK$'000
BET T BT T
Transaction and handling fees REREBEE 109,510 106,291
Annual subscription and FEREBLE
registration fees 9,098 9,618
Training income £l A 60 81
Sales of software and KRBT ENEE
related installation 50 33
Others Hib 2,012 1,491
120,730 117,514
Segment Reporting DEBE

No segment information is presented in respect of the Group’s
business and geographical segments. Throughout the period, the
Group has been operating principally in a single business and
geographical segment, i.e. the operation of electronic trading
services in Hong Kong.

AEEBARERLES BL2515
AEHA AEETEEE —HREEE
REERBNKEEEFESRE-

B R
iif%,
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

4. Profit Before Taxation
Profit before taxation is arrived at after charging:

BR Bt Al ik A
% B AT R E R

Six months ended 30 June
NA=+HILEAKEA

2006 2005
—EEXRE —ETHF
HK$'000 HK$'000
BT T BT
(a) Staff Costs: (a) EERA&:
Contributions to defined TE BB R K18 B 5T &l 5K
contribution retirement plan 1,020 1,140
Equity-settled share-based NIRBEEENRNEA
payment expenses 1,150 55
Salaries, wages and other benefits He IEREMEF 36,203 35,349
38,373 36,544
(b) Other ltems: (b)y HfrmEAE:
Auditors’ remuneration Z AN & 340 80
Depreciation e
— assets held for use under —REBLEHEERF
operating lease FRMEE 72 36
— other assets —HmEE 7,584 7,178
Operating lease charges in respect MENKERERX
of properties 478 1,689

5. Taxation

Bi 18

Six months ended 30 June
NA=t+HILEANEAR

2006 2005

—mEAE “PERF

HK$'000 HK$'000

BET T BT

Provision for Hong Kong Profits Tax NEARE R ARG B EE

for the period 9,820 9,056
Deferred taxation IEER IR (590) (241)

9,230 8,815

The provision for Hong Kong Profits Tax for 2006 is calculated at
17.5% (2005: 17.5%) of the estimated assessable profits for the
period.
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6. Dividends 6.

(a)

(b)

Dividends Payable to Equity Shareholders of the Company
Attributable to the Period

[ @=\
(a) FAHEENSFLAREZEANRE

Six months ended 30 June
NA=+HILEAKEA

2006 2005
—EEAE “PERF
HK$'000 HK$'000
BT T BT
Interim dividend declared and RPBEERAEERRBREDN
paid after the interim period of FHI R B & AR 4.808 L
HK cents 4.80 per share (ZZZRF RE
(2005: HK cents 8.80 per share —ZZH4E & )\ {E A
was declared on the basis of BT #) ) N B R
profit earned for the first eight & 1%8.807 1)
months of 2005) 37,326 63,300

The interim dividend declared after the interim period has
not been recognized as a liability at the balance sheet date.

Dividends Payahle to Equity Shareholders of the Company
Attributable to the Previous Financial Year, Approved and Paid
During the Interim Period

THREREROPHREESERIL R
ERARAERE

() FHEEARL-BRFESHERKM
NENSTLAARESEARE

Six months ended 30 June
NA=+HILEANEAR

2006 2005
—EEXRE ZETHF
HK$'000 HK$'000
BT ok aabiv
Final dividend in respect of the ZEHE_TTHF
financial year ended +=ZA=+—H
31 December 2005, approved B IR AR JE A P HA A
and paid during the following Bt RR
interim period, of /2R B R B & A% 3.0078 1L
HK cents 3.00 per share (2T mF
(year ended 31 December TZR=tT—BILEE:
2004: HK cents 1.60 per share) &A% 1.607 1) 23,329 11,509
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

7. Earnings Per Share
(a) Basic Earnings Per Share

The calculation of basic earnings per share is based on the
profit attributable to ordinary equity shareholders of the
Company of HK$45,215,000 (2005: HK$45,778,000), and
the weighted average number of 777,633,000 ordinary
shares (2005: 719,313,000 shares) in issue during the

period.

(b) Diluted Earnings Per Share

The calculation of diluted earnings per share is based on
the profit attributable to ordinary equity shareholders of the
Company of HK$45,215,000 (2005: HK$45,778,000), and
the weighted average number of 786,424,000 ordinary
shares (2005: 719,313,000 shares), as follows:

(i) Profit attributable to ordinary equity shareholders of

the Company (diluted)

7.

BRAER

(a)

BEREXEF

HASRERZR  HIRBEARQ G L BRRK
5 A JE (5 5% F 78 #5 45,215,0007C (=%
TREBIEA5778,0007T) MABEALD
AT AR A hNAE 19 AR #1777,633,0008%
(ZZTZTH4:719,313,0008%) st & -

BERBERER

HAgskEERN THRBEARREEBERKR
EFEA A FERE B #45,215,0007C (—F
T HE B 45,778,0000T) bA R B BT E
AR 89 N 19 81786,424,0000% (—ZZh
#:719,313,0000% ) 5t & »

() ARAEBRREFEAESEF
(K #5E)

Six months ended 30 June
NA=t+HILEANEAR

2006 2005
—EEXRE —TTRF
HK$’000 HK$'000
BET T BT T
Profit attributable to ordinary Z&AQA R @A EFTE A
equity shareholders FE A8 & F) 45,215 45778

(i) Weighted average number of ordinary shares (diluted)

26

(i) ZAERINEEF 152 (A 55 )

Six months ended 30 June
NA=+HILEAEAR

2006 2005
—BBAE TR
'000 ‘000
TR TR
Weighted average number M/ A=+ H E @K
of ordinary shares H#E 15 8
at 30 June 777,633 719,313
Effect of deemed issue R ARIRIE AN R 7 B AR
of shares under the FTEREERERT
Company'’s share option ROMEZE (HF13)
scheme for nil
consideration (Note 13) 8,791 -
Weighted average number %X A=+ H E @K
of ordinary shares I B ()
(diluted) at 30 June 786,424 719,313
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7. Earnings Per Share (continued) 7.

(b) Diluted Earnings Per Share (continued)

(i) Weighted average number of ordinary shares (diluted)
(continued)
The weighted average number of ordinary shares in
issue during 2005 has been adjusted to give effect to
the share consolidation in 2005 by a shareholder
resolution passed on 14 October 2005 as if the event
had occurred at 1 January 2005. There were no dilutive
potential ordinary shares in existence during the interim
period ended 30 June 2005.

8. Fixed Assets 8.

Fixed assets include leasehold improvements, computer and office
equipment, motor vehicles, furniture and fixtures, building and
leasehold land.

BRERN &)
) SREBIBRF (&)

(ii)

BB RN T (EE) (&)

TETRFEETERROMNETH
HELRHE UETR_ZZTRF+
AtHORMBRIREEMBBN T
ZREAHBROZzE HOLEEHE
W_ZEZTRF-A-—BHET-BHE_
ZERFEANA=ZTRLETHBERA
I 8 BF R -

BE&E
ErAEFNENERE BRERDERE

FTE R

kEE BFRHEEL M-

Interest in
leasehold land
held for own
use under
operating lease
Fixed REKEHEE
assets BEBAKN Total
EE&EE HE+ThER wEt
HK$'000 HK$'000 HK$’000
BEFT T BEFT T BT T
Net book value as at 1 January 2006 @ RZZTZTF—A—HH
BREFE 63,751 5,911 69,662
Additions NE 579 - 579
Depreciation e (7,584) (72) (7,656)
Net book value as at 30 June 2006 RZEERNFAAA=Z1THH
AREDF(E 56,746 5,839 62,585
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Notes to the Condensed Financial Statements (continuea)

F'Eﬁ Zr i 7% $&% |§ﬁ III_II_ (#&)

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

9. Interest in Associates
During the interim period ended 30 June 2006, there were no
changes in the particulars of associates except the issued and
paid up capital of DTTNCo increased to 116,160,000 (31
December 2005: 108,000,000) ordinary shares of HK$1.00 each.

In accordance with the Shareholders’ Agreement signed between
the Company and the Financial Secretary Incorporated (“FSI”)
on 29 August 2005, FSI has the ability to exercise control of
DTTNCo's Board of Directors. Accordingly, the Group has accounted
for its investment in DTTNCo as an investment in an associate.

As at 30 June 2006, the Company and FSI held 76,500,000 and
31,500,000 shares of DTTNCo, representing a shareholding of
65.86% (31 December 2005: 70.83%) and 27.12% (31
December 2005: 29.17%) respectively. The remaining 7.02%
(31 December 2005: Nil) is held by trade associations.

10. Trade Receivables
Credit terms granted by the Group to customers generally range
from one week to one month.

An ageing analysis of trade receivables, based on the invoice date

10.

PRt & ARl fE s
REBEE-ZZENEXA=Z+BLTHRHBR B
DTTNCoE EH1TRME ERE N EFRAB!E1.00
JLH)E @M% 116,160,0000 (=TT HEF+=-A=
+—B: 108,OOO,OOOHX) SN BB R BIRHIB I BT
fa]

BRERARREGRARAREENR-_ZZTRFENA
ZTABRRATNBRERERE MBARREEAE
HEDTINCoE E ST ERIE-Ft ARED
# E 7R DTTNComy 3% & A BR B4 15 B & A R 4%

oA
V=R

i

RERNA=ZTHE -ARFREGEAFR
%8 DTTNCo 76,500,000/% 31,500,000
FIRE DB R65.86% (—EZHF+ -
:70.83%) }27.12% (ZZEZRE+ =
129.17%) ~ AT H7.02% (ZZEZTRHF
—R:E)BAEERA-e

+ mmwm BN E

[0 R

:::++$
OE )

+]]]D]

fR K
—RETEFPEHE—

>
=

A EER-

BEERAH BURERROKREITET:

is as follows:
As at As at
30 June 31 December
2006 2005
R-ZZEEXRF RZZEZRF
AA=+HB +ZA=+—H
HK$'000 HK$'000
BET T BT T
Current BN EA 23,689 18,647
1 month but less than BB —EARLIR=M@A
3 months overdue 145 287
3 months but less than BBE=EARLI R+ =MEA
12 months overdue 59 13
23,893 18,947

All of the above balances are expected to be recovered within one
year and they are generally covered by customer deposits received
from customers (see Note 12).
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11. Other Receivables and Prepayments 1M, Htt EIRRIBE R B RIE
Other receivables as at 31 December 2005 included an amount REZZZERF+_A=+—HZEMmEKKE"
of HK$31,500,000 which was the consideration owed by FSI for BIE B 31,500,0007T  ZE R EAME A AR
acquiring 31,500,000 shares in DTTNCo from the Company on FERR ZETERAFNAZTNAB AARQEK
29 August 2005. At the meeting on 17 February 2006, FSI BEDTTNCo 31,500,000 f% 19 i1 & 37 1 H (& - 72
obtained funding approval from the Finance Committee of the TEERE_ATEHMBRTONEE L MIF
Legislative Council for settlement of the consideration on or before ARAERGLEEMBEEZESBBRET  AIRN
17 May 2006. Cash settlement of FSI's investment of ZEEREAATEHRZ A ANRAE B A
HK$31,500,000 in DTTNCo was completed on 23 February 2006. 8] =% B P DTTNCor) #% & 42 £ 1 31,500,0007T
NREEH TERZZZEAF_A=Z+=H%
B -

All of the other receivables and prepayments are expected to be TRERFT B H fh U IE RIE R RIBH AT R —F A

recovered within one year. Y@ e

12. Trade Creditors, Accounts Payahle and Other Payables 12. FE{fERF A RER H B R IE
As at As at
30 June 31 December
2006 2005
R-ZZBBXREF R-ZTTHF
AA=+H +ZA=+—~8
HK$'000 HK$'000
BETR BT T
Trade creditors e R 8,895 11,963
Customer deposits received BEWERPEZ® (KiF12(b)

(Note 12(b)) 170,489 170,605
Accrued charges and other payables — F&&t 3 3z & H #f fE 4 308 42,617 40,921
222,001 203,489

(@) Included in trade creditors, accounts payable and other
payables are trade creditors with the following ageing analysis
as of the balance sheet date.

(@) MHEER FHARNMRF BAREREWD
FEAT SRIR A AN BRRBR B AT AR T -

As at As at
30 June 31 December
2006 2005
R-ZBEXRE R-ZZTETRHF
AA=+HB +Z-A=+—H
HK$'000 HK$'000
BET T ok aabiv
Due within 1 month —ERAAR IR EREER
or on demand 8,895 11,963

(b) Deposits received are monies received from customers
before they are allowed to make trade transactions through
the use of the Group’s systems. Generally, customers are
only allowed to incur transaction charges up to the amount
deposited with the Group. Deposits are refundable to
customers on demand.

(b) DURERRFFPEECHAAEENRER
ETRZRZH BEPWEIRFIEA —R
Kt BEPFAURENRSE UEFPAA
SEXNNZEAR-REABER ZRM

R o
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Notes to the Condensed Financial Statements (continuea)
F'Eﬁ Zr ﬂz 7% $&% |§ﬁ III_II_ (#&)

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

13. UREGZENROER

AATER-_ZTEFEN\A-BRAEROHR
AR AT B AR A 5T B R BB AR RS B X S B S BB
—EE-FAA+-BR-EE-_F+—-HA-+
ANBBITR-TERFE+ATME AR FES
EoTEBRESE AR RESUESBIEE B
WHEAEBMES PEAEEBETEMARTN
B EAERE.

13. Equity Settled Share-based Transactions

The Company has a Pre-IPO share option scheme and a share
option scheme which were adopted on 2 August 2000 and
amended on 11 September 2001 and 26 November 2002
respectively and a second scheme adopted on 14 October 2005
whereby the Directors of the Company are authorized, at their
discretion, to invite employees of the Group, including Directors
of any company in the Group, to take up options.

The terms and conditions of the share option scheme are disclosed BERET AN ER LR EEEREE T
in the annual financial statements as at and for the year ended AFT AT HIEFERRZBEENFE
31 December 2005. MK -

There were no new issues of share options during the six months HE-ZTZXFA=ZTHILEAREAR  WmE

THERE- ATENGEEE 5 "2TH
FT_A=Z+ B LFENFEVBRMRMKE

ended 30 June 2006. The basis of measuring fair value is
consistent with that disclosed in the annual financial statements

for the year ended 31 December 2005. B
Details of movements of these share option schemes during the Eﬁz TETRFAA=THIEAEA ZEER
six months ended 30 June 2006 are set out below. BTN ST BEHINNAT:
No. of Effect of No. of
options options options
outstanding lapsed upon  outstanding Market value
as at termination as at per share on
1 January 2006  of employment 30 June 2006 exercise
R-ZEXE REALERW R-ZEXRF Exercise of options*
-A-H K¥M  ANB=TH Date  Exercise price Eig:d
e R AT BE M BRE HRTEMN granted  period per share BRER
BRESE ¥E BREZE BEBEE TEHE SROKE HNERTE
Directors EE 2,162,500 - 2162500  24/11/2000 10 years HK$0.90 HK$1.78
10F A%0.907T AELI8T
2,162,500 - 2162500  13/12/2001 10 years HK$0.90 HK$1.78
104 0907 1787
1,379,745 - 1,379,745 14/10/2005 10 years HK$1.25 HK$1.78
104 1257 1787
Employees {EE& 2,695,000 (140,000) 2,555,000 in2000 10 years HK$0.90 HK$1.78
RZZELE 106 0907 FoLAWETS
2,755,000 (400,000) 2,355,000 in2001 10 years HK$0.90 HK$1.78
RZZZE—F 10F A%0.907T ABELI8T
965,000 (140,000) 825,000 in2002 10 years HK$0.90 HK$1.78
R=TE=f 106 0907 B8
385,000 (40,000) 345,000 in2003 10 years HK$0.90 HK$1.78
R-2E=% 106 B0.907T B8
145,000 (40,000) 105,000 in2004 10 years HK$0.90 HK$1.78
RZZTNEF 106 0907 B8
12,711,234 (1,280,093) 11,431,141  14/10/2005 10 years HK$1.25 HK$1.78
104 1257 1787
25,360,979 (2,040,093) 23,320,886

* Closing market price as at 30 June 2006
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14. Capital and Reserves

14. EXRRAE

(a) Share Capital (@) K=
(i) Authorized and issued share capital (i) FETEBEITERA
As at 30 June 2006 As at 31 December 2005
R-ZEERE RZZEZTRF
~AA=T+H +-A=+—8
No. of No. of
shares Amounts shares Amounts
RAEE £8 %15 8B G
'000 HK$'000 '000 HK$'000
TR BETT T’ BETT
Authorized: ZEE:
Ordinary shares of HK$0.20 & EI{E /5 #0.207T
(2005: HK$0.20) each (ZEZRF:E¥0.207)
FORER N 1,250,000 250,000 1,250,000 250,000
Issued and fully paid: EBTRAR:
As at 1 January n—H—H 777,633 155,527 1,438,625 143,863
Share consolidation 17 & 6
(Note 14(a)(ii)) (Bt 3£ 14(2)(i1)) - - (719,312) -
Shares issued B#TRMN
(Note 14(a)(iii) (Hf 5% 14(a)(iii) - - 58,320 11,664
As at 30 June/31 December H/NA=+H/
+=-—A=+—H 777,633 155,527 777,633 155,527

The holders of ordinary shares are entitled to receive
dividends as declared from time to time and are entitled
to one vote per share at meetings of the Company. All
ordinary shares rank equally with regard to the

Company’s residual assets.

(i) On 14 October 2005, ordinary resolutions were passed
by all of the ordinary shareholders of the Company to
effect the share consolidation pursuant to which every
two ordinary shares, both issued and unissued, were
consolidated into one consolidated share thereby
increasing the par value per share from HK$0.10 to

HK$0.20.

(iii)  On 28 October 2005, the Company issued 58,320,000
new shares of HK$0.20 each for HK$1.25 each to the
subscribers of new shares on the listing of the
Company’s shares on the SEHK.

3B AR AR A R YO N R R R Y
g I[ﬁ%ﬁ"zli AR LREH
S — BB EBRRG
&7 Eiﬁéﬁizl& AR TEEZEAR

i)

‘/

B nr ot
|
-
E

%
B

NH

TRFTATOEA AR

%k%Lﬂ L&%%Lﬁh
folgit BRARE 81T kAT
RO EHE—BREHERG -
SR EERABE0.I0TIE = B

(ii)

[ 2

RS
oo D> mf ||
H‘mrﬁ«ﬁ@w

o

©
N
(@)

(i) RZZEZERF+AZFTNB AQEA

R FTRREE AN B E T AR 052 08
A > % 1758,320,0000% & I% M (E 75 1
0.207C K ¥R 0 - B IRIEE B’ 1.257T

N
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Notes to the Condensed Financial Statements (continuea)

AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

14. Capital and Reserves (continued)

14, EXR#EE (&)

(a) Share Capital (continued) (@) B& (#)
(iv) Terms of unexpired and unexercised share options at (iv)  FA4EE B RTINS KT8 B AS HE h = HA
balance sheet date
As at As at
30 June 31 December
2006 2005
Number Number
Exercise HR-ZZTXEF RZZEZRF
price ANB=+H +ZA=+—H
Exercise period 1T TEE #E # H
24 November 2000 to —“ZETE+—-A-+MEZE  HK$0.90
13 December 2011 —ZE——%+=-A+=H 7 #0.907T 10,510,000 11,270,000
14 October 2005 to —ZEERFE+A+TmAZRE HK$1.25
13 October 2015 —ZE-RF+AT=H B 1.257T 12,810,886 14,090,979
23,320,886 25,360,979
(b) Reserves (b) f*fE

Attributable to equity shareholders of the Company

KATRREREAEWL
Share Capital Retained
premium reserve profits Total
B 17 35 8 N REEF 5t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
As at 1 January 2005 RZTZRF—-HA—H 70,040 - 45,054 115,094
Dividends approved in respect FFEEEHERS
of the previous year (Note 6) (Hiate) - - (11,509) (11,509)
Profit for the period ANEIRE R - - 45,778 45,778
As at 30 June 2005 RZTZRFAA=1H 70,040 - 79,323 149,363
As at 1 January 2006 R-ZEEXE—-8A—H 116,744 780 30,568 148,092
Dividends approved in respect LEECHERSE
of the previous year (Note 6) (KtEE6) - - (23,329) (23,329)
Listing expenses adjustment® tHERRE" 607 - - 607
Equity settled share-hased UREFENROER
transactions (Note 13) (KtaE13) - 1,150 - 1,150
Profit for the period 7 5 0% A - - 45,215 45,215
As at 30 June 2006 R-EEXFEXA=1H 117,351 1,930 52,454 171,735

* The adjustment to listing expenses was due to a provision
recoghized in the year ended 31 December 2005 being reversed
as the amount settled was less than the amount provided.
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15. Commitments

(a)

(b)

Capital Commitments
Capital commitments outstanding as at 30 June 2006 not
provided for in the financial statements amounted to

15. A&iE
(a) EXREE
RIBEANEANASHARRUHBHREE
BHE RAYE BB 1450000 (ZEZEH

HK$145,000 (31 December 2005: HK$167,000). They are F+-A=+—H:E%¥167,000L) %18
in respect of computer equipment. BEEBKRZEER
Operating Leases (by REHEE
The total future minimum lease payments under non- EAMERSHTIRHELEHENRE
cancellable operating leases in respect of property rentals ARBESBEBOT
are payable as follows:
As at As at
30 June 31 December
2006 2005
R-ZBEXRE R-ZZETRF
XA=+H +ZA=+-—H
HK$'000 HK$'000
BEFT T BT
Within one year —F A 811 397
More than one year but —FRERAFEA
within five years 379 139
1,190 536

The Group leases a number of properties under operating
leases. The leases typically run for an initial period of one to
three years, with an option to renew the lease when all terms
are renegotiated. None of the leases includes contingent
rentals.

16. Material Related Party Transactions
During the period, transactions with the following parties are
considered as related party transactions.

Name of party
BEATER

AEBRRBEEHERRZEYE-BH R
FRE-E2=F TERERRENAIMER
REEH-FREENRISEREEE-

16. EXBEALRS
RAREE EUATATETHRZ AR RHEEA
TR He
Relationship
B#%

Financial Secretary Incorporated (“FSI”)
BB Al Al RO

KAZ Computer Services Hongkong Ltd (“KAZ Hong Kong”)
KAZ Computer Services Hongkong Ltd ( [ KAZZE % | )

Digital Trade and Transportation Network Limited (“DTTNCo”")
HIEEHEHEKBER DA ([DTTNCoJ )

Systech On-Line Limited (“SOLL”)
RAEARBEARAR ([SOLLL)

Shareholder of the company
ERARR

Associate

N

Associate
/N

Investment
BE
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Notes to the Condensed Financial Statements (continued)
AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

16. Material Related Party Transactions (continued)

In addition to the transactions and balances disclosed elsewhere
in this interim financial report, the Group entered into the following
material related party transactions.

34

(a)

Recurring Transactions

16. EXBEALRS (&)
MR AR I ERE H i BN XS R H
I REBEERTHNEABEALTTSOT:

(@) REETHXS

Six months ended 30 June
RAB=Z+BHLEXREA

2006 2005
ZEBEXREF —ZETRF
HK$’000 HK$'000
BEFT T BEBTIT
Facilities management EMKAZEEZ N REEER I
expenses and consultancy MER AL
expenses paid to KAZ
Hong Kong 4,280 4,072
Management fee and rental B M DTTNColt R iy & 12 &
income received from DTTNCo K& A 514 -

Shares in the Company representing approximately 12.3%
of the Company'’s issued share capital are assets of the
Government held in the name of FSI. Accordingly, the
Government is a shareholder of the Group. Transactions
between the Group and the Government departments or
agencies of FSI, other than those transactions that arise in
the normal dealings between the Government and the Group
(such as payments of taxes, leases, rates, etc.), are
considered to be related party transactions.

Material related party transactions entered into by the Group
include:

(i)  On 29 December 2003, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Import or Export
Declarations (“TDEC”) required under the Import and
Export Registration Regulations, Dutiable Commodities
Permit (“DCP”) and cargo manifests in respect of
cargoes carried by air, rail or water for a term of five
years expiring on 31 December 2008 (unless earlier
terminated in accordance with its terms) (“2003 GETS
Agreement”). The Government paid the Group a
nominal price of HK$1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR
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16. Material Related Party Transactions (continued)
(a) Recurring Transactions (continued)

(ii)

On 9 December 2004, the Group entered into an
agreement with the Government to provide front-end
GETS services in relation to Certificate of Origin (“CO")
and Production Notification (“PN") services for a term
of four years expiring on 31 December 2008 (unless
earlier terminated in accordance with its terms) (“2004
GETS Agreement”). The Government paid the Group
a nominal price of HK$1.00 in return for the Group
performing the services in accordance with the terms
and conditions set out in the agreement.

On 9 December 2004, the Group entered into an
agreement with the Government to extend the
agreement dated 10 October 2002 (as further
amended by a supplemental agreement dated 29
December 2003) for the provision of front-end GETS
services in relation to the TTRS for a further term of
one year expired on 31 December 2005. The
Government paid the Group a nominal price of
HK$1.00 in return for the Group performing the
services in accordance with the terms and conditions
set out in the agreement. The agreement was extended
to 31 December 2006 for a nominal price of HK$1.00
paid by the Government.

Each of the 2003 GETS Agreement and 2004 GETS
Agreement included an arrangement whereby the
Group is required to collect Government fees and
charges on behalf of the Government in relation to
certain trade-related documents to which each such
agreement related and in respect of which the Group
provides GETS services. These fees and charges
collected from customers are paid over to the
Government within the next working day.

On 12 April 2002, the Group entered into an agreement
with KAZ Hong Kong for the provision of system
management services such as computing services,
system security and other related services at
HK$640,000 per month for an initial period of eight
years. Subsequently, on 16 January 2003, the Group
entered into a price adjustment agreement with KAZ
Hong Kong for the provision of services at HK$651,600
per month for a period of eight years commencing on
1 January 2004. During the period, the Group also
incurred additional consultancy expenses payable to
KAZ Hong Kong.

16. EXBEEALIRE (&)
BEETORS ()

(a)

(ii)
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R-ZZEMF+-ANE AEEHRE
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M BRNERAEEREREMED
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Notes to the Condensed Financial Statements (continued)
AR AR R MT 5T

(Expressed in Hong Kong dollars)
(LUBM B 2558 W)

16. Material Related Party Transactions (continued)
Recurring Transactions (continued)

36

(a)

(iii)

(iv)

(v)

On 23 October 2004, the Group entered into a licence
agreement with the Government (as represented by
the Commissioner for Census and Statistics) under
which the Group was granted a licence to use the 2005
version of the Hong Kong Harmonised System codes
and descriptions (“HKHS”) for the provision of the
Government electronic trading services. The licence
agreement is of one year’s duration, and the Group
paid HK$22,575 to the Government for the licence.

The agreement was extended to 31 December 2006
under which the Group was granted a licence to use
the 2006 version of HKHS and the Group paid
HK$27,840 to the Government for the licence.

On 31 August 2005, the Company, FSI and DTTNCo
entered into an agreement to provide for the
management and operation of DTTNCo and to regulate
the rights of the shareholders of DTTNCo inter se.

On 17 May 2006, the Company and DTTNCo entered
into a Business Support System Development and
Service Agreement (“the Agreement”), pursuant to
which the Company agreed to develop and operate a
business support system for DTTNCo. The business
support system is an information system covering
customer registration and administration operation,
customer service operation and billing operation. The
Agreement shall commence on the date of the
Agreement and expire on 31 December 2008.
Pursuant to the terms of the Agreement, DTTNCo shall
upon the signing of the Agreement pay the Company
an initial costs of HK$2,140,000 for the development
of the business support system and the related
information system infrastructure set-up. The average
monthly subscription fees is HK$196,399 for the
second half of 2006 and HK$164,192 for 2007 and
2008. The maximum annual subscription fee for 2006,
2007 and 2008 are HK$3,640,000, HK$3,690,000
and HK$4,950,000 respectively.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR

16. EXBEALRS (&)
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(a)

(iii)

(iv)

(v)

WZZEZTMF+E-_+=H ~%H
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16. Material Related Party Transactions (continued)

16. EXBEEALRE (&)

(b) Amounts Due from/(to) Related Parties (b) EW/(ER) BEALRIE
As at As at
30 June 31 December
2006 2005
RZBEXREF RZZETRHF
~A=+tE +-A=+—8
HK$'000 HK$'000
BT ok v
Government BT (7,598) (10,809)
SOLL SOLL (198) (198)
KAZ Hong Kong KAZE 7% (74) (235)
FSI M AR REE - 31,500
DTTNCo DTTNCo 843 777
(7,027) 21,035

0]

(ii)

(iii)

Amounts due to Government represent transactions
fees collected on their behalf and payable on the next
working day and other expenses payable.

Amounts due (to)/from SOLL and DTTNCo are
unsecured, non-interest bearing and repayable on
demand.

Amount due from FSI as at 31 December 2005
represents consideration receivable for sale of shares
of DTTNCo to FSI. The amounts have been
subsequently received within the interim period ended
30 June 2006.

() BNBERELSBERFKRRNZSE
AR EMERNFS %% B RRKRE
®—ETERBNBT-

(i)  (FER)/ pEU SOLLE DTTNCoH) 718 &
BHE - 2ERARBREGEE

(iy R-EERF+-_A=+—-HZEWK
SRR A ROAERIE =~ MY KA A
% E & DTTNCoMR 17 B JiE W K (B o
Hig ZERBERBE_TTREF
NAZ=A B R R R

Interim Report 2006

SR AEFHEE

37




Notes to the Condensed Financial Statements (continuea)
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(Expressed in Hong Kong dollars)
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17.

18.

38

Contingent Liabilities

(@ In January 2003, the Group provided a bank guarantee
amounted to HK$1,170,000, in respect of a revolving credit
facility granted to KAZ Hong Kong. The guarantee is a
continuing security and shall not be released or discharged
until the expiration of six months after the payment, discharge
or satisfaction in full of the guaranteed liability.

(b) Pursuant to the terms of the GETS Agreement, the Group
has obtained a Performance Bond line of HK$2,000,000
from a bank as the guarantee to the Government for the due
performance of the 2003 GETS Agreement by the Group.
The performance bond line facility bears commission rate
of 0.95% per annum subject to a minimum of HK$3,000
for each renewal and is secured by a charge over deposit in
the amount of HK$2,120,000. The facility is subject to review
by 1 November 2006.

(c) Pursuant to the terms of the 2004 GETS Agreement, the
Group provided a bank guarantee in the amount of
HK$120,000 from a bank as the guarantee to the
Government for the due performance of 2004 GETS
Agreement by the Group. The guarantee is provided under
the same facility as in Note 17(b) above.

Non-adjusting Post Balance Sheet Event

After the balance sheet date the Directors proposed an interim
dividend for the six months ended 30 June 2006 of HK cents
4.80 per share (2005: HK cents 8.80 per share after effect of
share consolidation, was declared on the basis of profit earned
for the first eight months of 2005), amounting to HK$37,326,000
(2005: HK$63,300,000). This dividend has not been recognized
as a liability at the balance sheet date.

Tradelink Electronic Commerce Limited ZEZEEFEZERAR
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Investor Relations
SE BB

The Company encourages two-way communication with both its
institutional and individual investors. Extensive information about the
Company'’s activities is provided in the Interim Report. There is regular
communication with institutional and individual investors. Enquiries
from individuals on matters relating to their shareholdings and the
business of the company are welcomed and are dealt with in an
informative and timely manner.

Financial Calendar

Closure of Register of Members 25 September 2006
to 3 October 2006
Interim Dividend Payment Date 6 October 2006

Listings
The Company’s shares have been listed on Main Board of the Stock
Exchange of Hong Kong Limited since 28 October 2005.

Interim Report 2006
This Interim Report 2006, in both English and Chinese, is now available
in printed form and on the Company’s website at www.tradelink.com.hk.

Stock Code
The Stock Exchange of Hong Kong Limited — 0536

Company Secretary
Ms. PANG Pui Ki, Joe

Registered Office

11/F & 12/F, Tower B
Regent Centre

63 Wo Yi Hop Road

Kwai Chung, Hong Kong
Telephone: +852 2599 1600
Fax: +852 2506 0188
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Investor Relations (continued)
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Share Registrars

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17/F

Hopewell Centre

183 Queen’s Road East,

Wanchai, Hong Kong

Telephone: +852 2862 8628

Fax: +852 2865 0990

Investor Relations
Ms. CHAN Mei Yan, Agnes
Senior Vice President
(Investor Relations and Corporate Communications)
Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B
Regent Centre
63 Wo Yi Hop Road
Kwai Chung, Hong Kong
Telephone: +852 2106 5237
Fax: +852 2506 0188
Email: agnes.chan@tradelink.com.hk

Website

www.tradelink.com.hk

In case of inconsistencies between the English and Chinese versions,
the English version shall prevail to the extent of such inconsistency.
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Tradelink Electronic Commerce Limited
11/F & 12/F, Tower B, Regent Centre,
63 Wo Yi Hop Road, Kwai Chung, Hong Kong
Sales Hotline: 2599 1700 Fax: 2506 0188
Corporate Website: www.tradelink.com.hk Business Portal: www.tradelink-ebiz.com
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